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Moscow’s Problems? 
In Tokyo, Petty Cash 

As a Measure of Japan's Mess, Its Stocks 
Lost More in aWkek Than Russia ls Worth 


By Nicholas D. Kristof 
and Sheryl WuDunn 

New York Times S ervice 

TOKYO — One statistic stood out 
on Friday to explain the importance of 
Japan, along with its misery: 

When trading ended at the Tokyo 
Stock Exchange, Japanese stocks this 
week alone had chopped in value by 
$241 billion — a sum that exceeds the 
size of the entire Russian economy at 
present exchange rates. In other 
words, in one week's work, Japan 
managed the finan cial equivalent of 
rodd 


wiping 

Japa 


Russia off the world map. 


lapah is so monumental as to be 
central to the health of die 


economy — eight 
have assets worth more than the an- 
nual Russian gross domestic product' 
— but for now it remains a mess, 
although an impressively large one. 

A month after Prime Minist er 
Keizo Obachi took office, vowing 
“ ‘to deal with each issue in a dramatic, 
speedy way,’-* Japan remains firmly 
in recession and largely paralyzed po- 
litically and economically. 

The stock market fell 3.5 percent 
on Friday to its lowest level since 
1986, while long-term bond yields 
tumbled to 1.07 percent. They are the 
lowest tong-term interest rates in re- 
corded history, having recently fallen 
below tbe previous record low rate of 
1.125 percent offered by tbe Italian 
city-state of Genoa in 1619. 

The markets are tnmhiing because 
for all of Mr. Obnchi’s pledges, Japan 
is in even greater political gridlock 
than usnaL Mr. Obuchi’s governing 
liberal Democratic Party has never 
been described as energetic, except 
by itself, but these days even its mod- 
est plans to revive the banking system 
are being blocked by opposition 
parties in the Diet 

■The iqxhotg&that the six bills tfaai 
represent Jhecehtexpiece of the prime 
minister’s plans to revive the econ- 
omy remain ^uck in numbing Diet, 
hearings. O fficials acknowledge. that 
it will be difficult to win passage of 
the bills by the time Mr. Obuchi meets 
President Big Clinton in New York 
around SeptJ21, and the delays and 
stalemate are further dispiriting mar- 
kets here and around the world. 

“In the 16ng term,’ the Japanese 
situation is in some ways even worse 
than tbe Russian situation, particu- 


larly given the size of die Japanese 
economy and the seeming inability to 
take really serious action,* 1 said UL Y. 
Yoshiao, a Harvard Business School 
professor who is an expert cm Japan 
and is now visiting Tokyo. 

Professor Yoshinn noted that for a H 
tbe vast scale of the bad bank debts in 
Japan — perhaps five times thesize of 
the entire Russian economy — there 
is little move toward dramatic re- 
structuring to restore sustained eco- 
nomic growth. 

Mr. Obachi and his aides have 
defending their conduct, but the de- 
fenses have only added to the im- 
pression that the government does not 
have the same sense of urgency as the 
■ — -rest of die world. 

NEWS On Friday, for ex- 
ANALYSIS ample, the prime nrin- 

ister was scolded m 

die Diet by a prominent economist, 
Yoshio Suzuki, who accused die gov- 
ernment of adopting economic mea- 
sures that were — he switched to 
English — “too tittle, too late.” Mr. 
Obachi, who by all accounts is ex- 
ceptionally. friendly and genial, 
grinned and replied that if anything, 
bis e ffo r ts had been — here he 
switched to F-n gHuh — “too mu c h, 
too fast” 

Finance Minister Kiichi WByazawa 
said after stocks tumbled Friday, 

‘ This isn’t something to panic about 
With die passage of time, the market 
wiD stabilize again.” 

Perhaps Mr. Miyazawa and Mr. 
Obuchi are Hying to reassure die pub- 
lic, but to some it comes across as 
complacency. Officials have been 
trying to be reassuring ever since Ja- 
pan’s “bobble economy” burst 
around 1991, and yet declining asset 
values have steadily erased more than . 
$5 trillion in wealth, a sum equivalent 
to one-fifth of global economic out- 
put 

‘.“Right now,, this- is the worst see-, 
nano,” warned Masaro Takngi. an 
economist afcMeiji Un i ver si ty, refor- 

Mr. Tafcagi estimated that there is a 50 
percent chance that the Obuchi gov- 
ernment will collapse and be forced to 
call fresh elections, delaying any fur- 
ther moves to revive the economy. 

“There is no time to waste, so we 

See JAPAN, Page 13 
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For Kohl in Brandenburg: 
Concerto of Fury and Boos 

Hecklers at Rally Angry Over Decline of East 


By William Drozdiak 

Washington Post Service 

‘ BRANDENBURG, Germany — Tbe 
boos and whistles began raining down 
on Helmut Kohl as soon as be mounted 
the stage in die marie et square of this 
dilapidated industrial city. 

When the chancellor of Goman unity 
began, reciting a litany of bis achieve- 
ments, the catcalls nearly drowned out 
tes amplified voice. 

r “Kohl must go! Kohl must go!” 
chanted many protesters in the crowd of 
1,000 people, who had come to a cam- 


m 



Helmut Kohl at a rally in Berlin. 
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Yeltsin, Confronting 
Critics, Goes on TV 
And Vows Not to Quit 


By David Hoffman 

Washington Post Service 


Mfrfcd Eari/Thc Angelas! Flea 

Russian pensioners selling vodka and cigarettes in central Moscow on 
Friday, largely to supplement their very small retirement incomes. 



Dmid Wongfitmen 


A passer-by e xamining a panel displaying tbe dosing Hang Seng index 
in Hong Kong no Friday. The index closed 1.18 percent lower despite 
massive buying of stocks by the territory's monetary authorities. 

Hong Kong Authorities 
Fail to Stem Stock Slide 

Market Falls Despite $8 Billion Spending Spree 

which be sak 


By Mark Landler 

New York Times Service 


rally Thursday , night to hear 

c Ss longest-serving leader make 

his pitch for an unprecedented fifth term 
after 16 years in office. 

As police officers in riot gear shoved 
unruly demonstrators bemud barri- 
cades, other spectators jeered and 
waved signs saying: “Thanks for 20 
percent unemployment” and “Enough 
with your broken promises." 

As he tours Eastern Germany coart- 
ing votes for toe national election next 
month, Mr. Kohl is confronting, an ugly 
mood of disillusionment that has jeop- 
ardized his hopes for another comeback 
victory. 

Although some polls indicate that he 
has narrowed the gap with the Social 
Democratic rival, Geznaid Schroeder, to 
as little as three points, toe hostility that 
Mr. Kohl encounters at nearly every 
stop in toe East suggests be is ma king 
little or no headway in recapturing toe 
allegiance of Germany’s most fickle 
swing voters. 

Four years ago, Mr. Kohl came from 
18 points down to win re-election with 
die help of an avalanche of votes from 
Easterners still grateful to the father of 
German unity for liberating them from 
toe bleak repression they endured under 
toe Communist authorities of the Ger- 
man Democratic Republic. 

The GDR collapsed in 1990 along 
with other Soviet-bloc regimes and its 
five Easton regions, along with Berlin, 
were folded into tbe Federal Republic of 
Germany. 

But rampant despair over widespread 
joblessness and embittered dismay with 
the capitalist “elbow'* society has com- 
pelled many Eastern voters to turn 
agains t Mr. Kohl with a vengeance. 

Many politicians and commentators 
now befieve Mr. Kohl’s Christian 
Democrats could tumble to third place 
in the East, behind Mr. Schroeder’s So- 
cial Democrats and toe reformed Com- 
munists known as toe Party of Demo- 
cratic Socialism. 

“Kohl will get clobbered in toe 
East,” srid HeunKnake-Wemer, aPDS 
member of Pariiameut. “He promised 
to give ns flourishing landscapes and to 
cut unemployment m half, but things 
have only gotten wcuse. 

See KOHL, Page 5 


HONG KONG — In a dramatic cli- 
max to two weeks of intervention in toe 
stock market, Hong Kong’s government 
spent massively Friday to prop up 
mares and foil speculators whom it ac- 
cused of manipulating its market 

Traders estimated that toe govern- 
ment spent more than $8 billion in a 
frenzied buying spree that propelled the 
Hong Kong stock market to by far its 
largest trading volume in history. For all 
tbe money spent, the benchmark Hang 
Seng index still declined 93.23 points, 
or 1.18 percent, to 7,829.74. 

Hong Kong’s tough stance came in 
tbe wake of more bad economic news. 
Tbe government released data confirm- 
ing that Hong Kong had slipped into a 
recession in the second quarter, as the 
economy contracted 5 percent It also 
projected that toe economy would 
shimk 4 percent in 1998 — toe first full 
year of contraction since Hong Kong 
began keeping records in 1961. 

But it was the government’s inter- 
vention that had analysts rattled- In a city 
where tracking toe Hang Seng is a fa- 
vorite parlor game, toe wild ride Friday 
left people slack-jawed. At moments dur- 
ing the rooming trading session, toe Hoog 
Kong stock exchange seemed less a mar- 
ket than a giant clearance sale, with the 
government buying everything in sight. 

“They did this at a time when there is 
gloom around the world,” said Glenn 


Lesko, toe director of regional sales and 
trading at ABN-AMRO Securities in 
Hong Kong. “I think they ran into far 
more sellers than they expected.” 

Government officials, however, 
claimed victory. They said toe inter- 
vention had stabilized tbe Hang Seng, 
even as markets across Asia, Europe and 
the United States were plummeting be- 
cause of fears about tbe financial tur- 
moil in Russia. That stymied traders 
who had taken short positions on shares 
and futures contracts on toe bet that the 
Hong Kong market would tumble. 

“The game plan of these speculators 
was to create extreme conditions in die 
money market,” said Sir Donald Tsang, 
Hong Kong's financial secretary. “We 
have frustrated their plan. They can no 
longer expect that they can manipulate 
at will our stock and futures markets by 
attacking tbe currency.** 

Although the Hong Kong Monetary 
Authority has spent at least $12 billion 
since it began buying shares and futures 
contracts oo Aug. 14, Sir Donald said 
the government was willing to continue 
intervening. Hong Kong has already 
spent more than 10 percent of its $100 
billion in foreign reserves on toe effort. 

Tung Chee-hwa, tbe chief executive 
of Hong Kong, held open the possibility 
that China might support Hong Kong’s 
campaign, with its 5140 billion worth of 
reserves. “Tbe central government has 
said many, many times openly that they 

See HONG KONG, Page 13 


MOSCOW — President Boris 
Yeltsin, facing sharp challenges from 
Parliament and a barrage of criticism 
over the collapsing Russian economy, 
vowed Friday that be would not resign. 

Hut he promised that he would not 
seek re-election when his term expired. 

In a 10-minute interview on state 
television, his first appearance since 
dismissing his cabinet and recalling 
Viktor Chernomyrdin as prime minister 
last Sunday, Mr. Yeltsin delivered a 
terse reply to those suggesting he might 
step down because ofdeclinmg health 
ana the financ ial crisis. , 

“I want to say that I’m not going 
anywhere. I’m not going anywhere,*' Mr. 
Yeltsin said, speaking slowly and clearly. 
“I'm not going to resign. I will work the 
full term as given to me by the con- 
stitution. New presidential elections will 
be held in 2000. But I will not run.” 

Mr. Yeltsin has in the past given 
conflicting signals about seeking an- 
other term. 

He was responding to a spate of ru- 
mors that spread through Moscow on 
Thursday. The rumors suggested that 
Mr. Yeltsin was being urged by family 
members and some prominent finan- 
ciers to step down after — and if — Mr. 
Chernomyrdin is confirmed by toe 
Duma, the lower bouse of Parliament. 

“ First of all, to remove me, that is too 
difficult a matter,” Mr. Yeltsin said. 
“Considering my character, this I think 
is impossible, impossible.” 

[President Bill Clinton said Friday 
that Russia must take disciplined action 
to reform its economy and that the 
United States would stick by Moscow if 
it did so, Reuters reported. 

["We should tell them that if they*ll 
be strong and do tbe disciplined, hard 
thin gs they have to do to reform their 
country, their economy and get through 
this dark night, that we’ll stick with 
them,” Mr. Clinton said in a speech on 
Martha’s Vineyard, toe Massachusetts 
island where he is on vacation. 

[He said toe crisis demonstrated the 
interdependence of the world economy, 
which he said argued in favor of his 
visiting Moscow next week for a summit 
meeting. “What is the lesson from that? 
Well, I should go to Russia,” Mr. Clinton 
said. “Anybody can come see you when 
you’re doing well. I should go there.”] 

On Friday. Mr. Yeltsin formally 
signed documents releasing Boris 
Nemtsov, the deputy prime minister, 
from his job. He resigned this week. 

Mr. Yeltsin also released Anatoli 
Chubais from his duties as special en- 
voy to the international financial in- 
stitutions, which had been expected. 

Mr. Chubais remains head of tbe elec- 
tricity monopoly. 

The ruble exchange rate to the dollar 
hovered at about 93 in street trans- 
actions across tbe country. 

Russia effectively devalued toe cur- 


rency Aug. 17, igniting a currency, bank- 
ing and finance crisis. Before toe drop, 
toe ruble bad about 63 to toe dollar. 

Retail trade has been disrupted be- 
cause of toe gyrating exchange rates, 
and crowds of depositors have lined up 
at banks in a vain attempt to get their 
money back. 

On Friday, the Central Bank of Rus- 
sia took over toe country’s largest retail 
bank, SBS-Agro, and said it would be 
closed for two weeks. 

The takeover of SBS-Agro Bank is 
toe most dramatic move yet made by 
central bankers in toe financial crisis. 

The bank was headed by Alexander 

See YELTSIN, Page 5 

Europeans 
Warn Russia: 
Push Reforms 
To Get Help 

By Craig R. Whitney 

New York Times Service 

PARIS — The finance ministers of 
four economically powerful West Euro- 
pean countries warned Moscow on Fri- 
day that they would be willing to help 
Russia stabilize its economy only if toe 
Kremlin leadership made changes loqg 
urged on it by toe International Mon- 
etary Fund. 

A letter by the four to the Russian 
prime minister-designate, Viktor Cher- 
nomyrdin, said toe required changes 
included strict enforcement of tax laws, 
now largely ignored, and a monetary 
policy aimed at checking inflation. 

The letter from the European mem- 
bers of toe Group of Seven leading 
industrialized democracies was part of a 
concerted European effort to urge Mr. 
Chernomyrdin and President Boris 
Yeltsin not to give in to political pres- 
sures from the Communist opposition 
and abandon unpopular belt-tightening 
economic reforms. 

“A return of confidence in financial 
markets will be possible only if Russia 
proceeds with its reform program in 
close relationship with the International 
Monetary Fund,” said a statement on 
the letter released by toe French Finance 
Ministry. 

Public advice from European polit- 
ical leaders to Mr. Yeltsin and Mr. 
Chernomyrdin remains toe same: With- 
out radical changes in toe Russian fi- 
nancial and economic system, more 

See EUROPE, Page S 


AGENDA 


Wall Street Remains Jittery Over Russia 


U.S. stocks foil for a third straight 
day on signs that toe Russian financial 
crisis and slowing growth in other 
emerging markets are hurting U.S. 
corporate profits. 

rt With Russia having problems, 
some people are saying, ‘Are there 
dominoes here? Is there a Larin 
American counny that’s next?’ ” one 
trader said. 

But most major Latin American 
bourses bounced back after sharp de- 

Gadhafi Rebuffs U.S. 

Colonel Moammar Gadhafi said Fri- 
day that Libya rejected a demand from the 
United States to hand over two Libyans 
immediately to be tried in tbe Netherlands 

ckobiel 


clines Thursday, while most of toe 
major European markets fell. Eastern 
Europe was particularly hard hit 

Among U3. stocks, on-line direc- 
tories, retailers and search engines 
were among toe biggest dec liners on 
Wall Street. 

Analysts said technology stocks 
were hit hard because many computer 
companies have considerable expo- 
sure to tbe various fiscal crises over- 
seas. Page 9. 
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for the Lockerbie bombing of 1988. “We 
are not ready to send human beings like 
that, without guarantees,” Colonel 
. Gadhafi said. 

Earlier article , Page 2 
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Viktor Chernomyrdin, the acting prime minister of Russia, gesturing in 
a meeting Friday with President Petar Stoyanov of Bulgaria in Moscow. 

Can Russia’s Communists 
Join With Its Capitalists? 


By Michael R. Gordon 

New York Tunes Service 

MOSCOW — In his drive to con- 
solidate his power, Viktor 
Chernomyrdin has embarked on toe first 
attempt since the fall of toe Soviet Un- 
ion to negotiate a sharing of power 
between toe remains of toe Comraanist 
Party and the tycoons who rose from the 
ashes of socialism. 

Mr. Chernomyrdin has sent clear sig- 
nals that be wants to form a coalition 
government that embraces both tycoons 

r d Communists. But the prospects for 
effort to reconcile such oppos ing 
forces are unclear, and tbe politics of 
Mr^v Che momyrdin’s coalition-b uilding 
is ato33s^with the economic crisis in 
which RussSi finds itself. 

For instance, how can Mr. 

and still make toe tongh^decisioos^hai 
will enable Russia to extract itself from 


toe rapidly escalating economic crisis? 

“Tnis is one of toe most difficult 
questions for him,” said Boris Nemt- 
sov, a reform-minded former Kremlin 
aide who was part of the government 
that was dismissed this week. 

“On toe one hand, he has to organize 
a strong and professional government to 

— — avoid big failures and 
NEWS big mistakes,” Mr. 

ANALYSIS Nemtsov added. “On 

— toe other hand, he has to 

compromise with toe Communists.’* 

There is no disputing toe short-term 
political logic behind Mr. 
Chernomyrdin’s hints about a coalition 
government. 

Mr. Chernomyrdin’s appointment as 
prime minister needs the approval of the 
Communist-dominated Parliament. To 
establish himself as a figure of national 
reconciliation — and advance his 

See CHERNOMYRDIN, Page 5 
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17 Allies of Former Colombia President Seek Asylum in Europe 


By Diana Jean Schemo 

Arete York TimaScmct 

BOGOTA— As a court investigation 
opens into a 1 996 decision by Congress 
to clear the president at the time. Ernesto 
Samper, of criminal charges, a group 
that championed him in Congress is 
trying to obtain asylum in Europe. 

In meetings over several weeks, 17 
senators and deputies, led by Martha 
Catalina Daniels, mapped a plan to re- 
quest asylum in Germany, Britain. 
France ami Italy on the ground of polit- 
ical persecution. None of the countries 
has an extradition treaty with Colombia. 

Miss Daniels left for Germany with 
her two youngest children last week 
after reportedly bidding farewell to her 


husband, Hernando Rodriguez, in a 
room at a police training center that has 
been turned into a jail for public of- 
ficials gone wrong. 

Mr. Rodriguez landed in jail after 
stealing $10 million when he was in 
charge of privatizing Colpuertos, a pub- 
lic river-port administration. 

On her way out of the country, the 
newspaper El Tiempo reported. Miss 
Daniels gave farewell hugs to friends 
who have been jailed: Rodrigo Gara- 
vito. a former congressman, and David 
Turbay and Rodolfo Gonzalez, two of 
six former Colombian comptrollers 
who have been imprisoned. 

Mr. Samper's supporters had been 
more accustomed to diplomatic post- 
ings for family and friends, control over 


patronage jobs and government largesse 
in their districts. 

Their troubles began when the court 
made its decision days after Andres 
Pastrana won die presidency on June 21. 
He took office on Aug. 21. 

It was Mr. Pastrana who had made 
public taped conversations of Mr. 
Samper's 1994 campaign soliciting con- 
tributions from drug lords in exchange 
for promises of lenient treatment. 

Two years after a large majority of 
Congress voted to clear Mr. Samper of 
charges that Colombian drug dealers 
had bankrolled his election, the Supreme 
Court said it would determine whether 
lawmakers had ignored “overwhelming 
evidence” of his guilt, and whether any 
of diem profited from the decision. If 


found gtdhy, their sentences could range 
from six months to eight years. 

Under Mr. Samper, the public budget 
and patronage machine was openly used 
to dole out favors to figures who could 
keep him in office, dong with their 
families and friends. 

Members of Congress have been 
meeting to plana counterattack. Senator 
Carlos Alonso Lucio, a former deputy 
who has publiclysupportcd measures to 
benefit thug traffickers, was designated 
to present tee group's case to Amnesty 
International mid (be United Nations 
Commission on Human Rights, HI 
Tiempo said. 

In a telephone interview, Mr. Alonso 
said he had not yet determined whether 
to seek refuge in Europe, but would 


most likely decide as he saw the course 
of the investigation. . 

“It's a possible answer, he said in 
the interview Thursday. 

Enrique Parejo, a fonner justice mm- 
ister who brought one of several pubnc 
ramplflints that prompted the court's 
investigation, acknowledged that he 
was surprised at the decision to take up 
the case after such a long period and at 
flic idea of Mr. Sampers supporters 
seeking asylum. 

“Ifs ridiculous,” said the former 
minis ter, who survived an assassination 
attempt by drug dealers in the late 
1980s. “They're doing the same thing 

they did under Sander using die laws to 

help t hemselv es and erode the image of 
Cbfombia." 


Libya Demands Talks 
On Pan Am Trial Rules 


QmeUrdty Ote Stiff Fivm Dupctcbes 

TUNIS — The Libyan government 
on Friday called oq the United States, 
Britain and the Netherlands to enter into 
negotiations on judicial procedures for 
the trial in the Netherlands of two Liby- 
an suspects in the Lockerbie bombing. 

The Foreign Ministry, in a strongly 
critical response to a UN Security Coun- 
cil resolution adopted on Thursday, 
backing the U.S.-British plan for the 
trial, said Libya was not committed by 
the agreement between' Britain and the 
Netherlands attached to the resolution. 
It called for negotiations “directly or 
through the UN secretary-general or any 
other parry agreed on.” 

The United States has said that the 
Lockerbie trial plan is not negotiable 

The resolution, adopted unanimously 
by the Security Council, would suspend 
sanctions a gains t Tripoli once it turns 
over the two suspects in the fatal bomb- 
ing of Pan Am Flight 103. It threatens 
additional sanctions if the intelligence 
agents fail to appear for the trial before a 
three -judge panel in the Netherlands. 

The two suspects. Abdel Basset Ali 
Megrahi and Lamen Khalifa Fhimah, 
are accused of planting a bomb aboard 
the flight, which exploded over Lock- 


Novice Climbers 
Urged to Stay Off 
Mont Blanc Now 

The Ass, rioted Press 

GRENQBLE. France — French 
authorities on Friday urged less- 
experienced climbers to stay away 
from Mom Blanc after at least 14 
people died in a week; failing to - 
their deaths from the rain-slicked 
face of Europe's highest moun- 
tain. 

‘ ‘Climbers who don’t have great 
experience with how ice develops 
and with cramping techniques must 
currently avoid scaling Mont 
Blanc,” Jean-Yves Claudon, as- 
sistant chief of mountain gen- 
darmes in Chamonix, said by tele- 
phone. 

High-altitude rains last week left 
a coat of ice on the mountain, leav- 
ing some usually simple routes 
highly treacherous. Authorities 
said 14 climbers from around 
Europe, including a German father 
and son. suffered fatal falls. 

Mont Blanc, on the border of 
France, Italy and Switzerland, rises 
to 4,800 meters (15,750 feet). 


erbie, Scotland, on Dec. 21, 1988, 
killing 270 people. 

The Libyan ambassador to the United 
Nations, Abuzed Omar Dorda. has 
stressed that Libya “accepts that the 
two suspects be tried in a Scottish court 
in the Netherlands by Scottish judges 
according to Scottish law.” But he 
harshly criticized the six-year-old UN 
sanctions and the short amount of time 
Libya was given to respond to the U.S.- 
British proposal for the trial 

( Reuters , AP) 

■ Gadhafi Worries About ‘"Tricks’ 

Barbara Crosse tie of The New York 
Tunes reported earlier: 

In an interview Thursday with CNN 
from Tripoli the Libyan leader, Moam- 
mar Gadhafi. seemed obsessed with 
fears of U.S. and British trickery. 

“I am not sure America and the U JC 
have good intentions to solve this prob- 
lem,” Colonel Gadhafi said in English. 
“I expect mines. I expect tricks, con- 
ditions. to make the trial impossible.” 

When asked if he was stopping short 
of a promise to turn over the two Libyan 
intelligence agents, he said, ‘‘Negoti- 
ation must be done.” 

He warned against unspecified pro- 
visions in the UN resolution, calling 
them unacceptable. 

The resolution would suspend sanc- 
tions imposed on Libya in 1992 and 
1993. Under them, international air 
travel to and from Libya is barred, and 
the country is not permitted to import 
arms or spare parts for the oil industry. 

At the Middle East Institute in Wash- 
ington. Mary- Jane Deeb, editor of the 
Middle East Journal, said Mr. Gadhafi’s 
appearance in a wheelchair had re- 
ignited interest in reports that his mo- 
torcade was shot at during a trip through 
the desen a few months ago. 

Libya at the- time said nothing had 
happened, but then Colonel Gadhafi 
“turned up in hospital saying that he 
had been playing soccer and that he had 
to have hip surgery or something of the 
sort,” Ms. Deeb said. “That was a 
couple of months ago, and I would 
assume by now that he should have been 
on his own two feet." 

Ms. Deeb. a professor of international 
relations at American University and 
the author of two books on Libya, said 
Colonel Gadhafi’s repeated references 
to Western tricks and pitfalls reflected 
not only his fears that too much in- 
formation would emerge in a trial but 
also that his intelligence agents could 
find themselves whisked off to Wash- 
ington as captives. 

“He lives in a world of conspiracies 
and fears and anxieties," she said. “He 
is a despot in his own country, and that's 
what he would probably do himself." 
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ONE YEAR LATER — A woman outside Kens- 
ington Palace adding to bouquets left by mourners 
oue year after tbe death of Diana, Princess of Wales. 


Greece Balks at Ban 
On Yugoslav Flights 

Agence France-Presse 

BRUSSELS — Implementation of a proposed European 
Union ban on tbe Yugoslav airline may be delayed. Greece 
asked Friday for more time to consider the ban, diplomats 
said. 

The ban on flights within member countries by JAT, the 
Yugoslav airline, was proposed as a way of demonstrating 
disap proval of die Yugoslav government’s suppression of 
separatism in the Serbian province of Kosovo. 

Reports earlier Friday said that JAT’s director, Zika 
Pctrovic, would demand that Belgrade implement tit-for- 
tat bans on EU flights into Yugoslavia. 

But as a meeting Friday of the IS EU ambassadors in 
Brussels adjourned, it appeared unlikely that any ban 
would go into effect. Greece was resisting pressure from 
other member states to approve tbe ban. 

Greece’s call for more time to study possible con- 
sequences of the ban was met with impatience from the 
other 14 members. 

Britain, which had earlier this week raised objections to 
tbe ten on contractual grounds, supported the idea during 
Friday’s meeting. 

Greece has until the end of tbe mouth to give its approval 
of tire ban In writing. If it does not, a modal meeting of 
European Union foreign ministers could approve the boy- 
cott by a majority. 

The European Union is expected soon to confirm two 
measures: a freeze on bank accounts held in member 
countries by Yugoslav companies, and the re-estabhsb- 
ment of a visa requirement for Yugoslav visitors. ' 

■ Villages Reported Shelled Near Kosovo’s Capital 

The pro-Albanian Kosovo Information Centex said that 
Serbian forces on Friday shelled three villages west of 
Pristina, the provincial capital The Associated Press re- 
ported from that city. 

The Albanian center said many houses ted been burned 
in Suva Reka. SO kilometers (30 miles) southwest of 
Pristina. Eleven settlements north of Suva Reka were 
completely destroyed, the center said. Its reports could not 
be independently verified. 



Claims by Slaves 
Of Nazis Backed 

FRANKFURT — The leader of 
rtpf twan Jewish communi ty, Ig natz 
Bubis, urged ihe gp&msaiaa 
Friday to at least symbohcaflyteck 
an industry initiative to esta blish a 
fund for Nazi slave labwera. 

Faced with the threat of lawsuits 
of the kind that dogged the Swiss 
banks, German industry has p ro- 
posed paying into a government- 
Iponso red food that would com-, 
pensate former slave workers. 
^Chancellor Helmut Kohl has re- . «. 
jected reopening restitution arffas. 
Germany has paid more to 100 j 
billion Deutsche marks (S55J ml- I 
lion) in reparations to Nazx vic- 
tims. 

Pius XI fs Actions 
For Jews Disputed 

LOS ANGELES — A formal 
Jewi sh answer to a Vatican doc- 
ument on the Holocaust rejects its 
assertion that tbe wartime Pope.; 
Pius XII, saved hundreds of thou-, 
sands of Jewish lives. 

The response also says the Ro- 
man Catholic Church must bear, 
some responsibility for Hitler’s war; 
against the Jews. 

The document was 

the International Jewish . 

tee on Inter-Religious Consulta- 
tions, die Jewish group that con-.' 
ducts a formal dialogue with the; 
Vatican, ft is a long-awaited re- 
sponse to the controversial docu-; 
meat the Hoiy See issued last; 
March, “We Remember: A Re-, 
flection on the Sboah (Holo-; 
causty ’ (Reuters)* 

For the Record 

Vibrant and smiting, President; 
Vaclav Havel of die Czech Re-' 
public left die Central MStitary) 
Hospital in Prague on Friday after; 
intestinal surgery in late July fair'. 
lowed by complications that; 
threatened his life. (Reuters)’ 

Jakob KeUenberger, the Swiss; 
secretary of state for foreign affairs.' 
ha$ been to head the In-! 

tenratiooal Committee of fee Red; 
Cress beginning in 2000, a state- 
ment issued in Geneva said Friday.! 

He will succeed Cornelio Som-; 
maiuga, who has been president! 
since 1987. (Renters) 
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Reuters . .. 

PARIS — France denounced on Fri- 
day a letter by Scott Ritter, a United 
Nations weapons inspector who 
resigned, charging that the United 
States and the United Nations had sub- 
mitted to Iraq’s defiance of its disarm- 
ament commitments. 

“The fact of this letter being made 
public was untimely and its accusations 
are unfounded," said a Foreign Min- 
istry spokeswoman, Anne Gazeau- 
SecreL 

‘ 'These accusations are not true,” 
she said at a news briefing, stating that 
all members of the UN Security Council 
and Secretary-General Kofi Annan 
unanimously supported the work of tbe 
United Nations Special Commission, 
known as Unscom. 

France initially declined comment on 
a letter submitted Wednesday in which 
the 37-year-old former U.S. Marine an- 


nounced his resignation from the. Spe- 
cial Commission, which is charged with 
monitoring Iraqi disarmament under the 
1991 cease-fire agreement. 

Mr. Ritter’s letter said feat Unscom 
was not the oiganization he joined 
nearly seven years ago, “hobbled as it is 
by unfettered Iraqi obstruction and 
nonexistent Security Council enforce- 
ment of its own resolutions.’’ 

The Security Council was ‘ ‘no longer 
willing and/or capable of the imple- 
mentation of its own law," Mr. Ritter 
asserted. 

He resigned after Iraq demanded on 
Aug. 5 that Unscom be restructured to 
reduce what it called excessive U.S. 
influence over its operations. 

At that time, Iraq began refusing to 
cooperate with UN inspection teams, 
preventing them from carrying outmost 
of their duties, including checks of sus- 
pected weapons sites. 


. On Aug. 6, the Security Council de- 
nounced Iraq’s action as “totally un- 
acceptable." But Baghdad has shown 
no signs of reversing its position and fee 
United States has not threatened mil- 
itary force, as it did in the past 

France has long advocated Unscom 
reforms that could ease tensions with 
Baghdad and accelerate a lifting of 
United Nations sanctions, including a 
ban cm oil sales that was imposed after 
Iraq’s invasion of Kuwait in 1990. 

■ Hearings Planned in Congress 

Earlier, Judith Miller of The New 
York Times wrote from Washington: 

Senior Republicans on fee House and 
Senate foreign affairs committees said 
Thursday that they would hold hearings 
to determine whether fee Clinton ad- 
ministration had weakened inspection 
efforts by fee UN Special Commission 
directed to disarm Iraq of biological 
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chemical sad nuclear i 
Senator Sam 3 
of Kansas, who is dninn of fee Sen- 
ate Foreign Relations sobcomminee on 
Near Eastern and South Asian Affairs, 
and Representative Benjamin G&nan, 
Republican of New York, chairman of 
fee House Co mm ittee on International 
Relations, said they were deeply trou- 
bled by the Ritter allegations. 

Several adnsnufration officials 
strongly denied Mr. Ritter’s assertions. 

Secretary of Slate Madeleine 
bright insisted that fee United States 
was “fee foremost supporter” .of the 
Special Commission. “We believe ills 
absolutely essential fra* Saddam Hqfs- 
sein to come clean in terms of weapons 
of mass destruction,*’ she said. 

But Mr. Brownback and a spokesman 
for Mr. G i l man said their hearings 
would explore whether the administra- 
tion's actions matched its rhetoric. 
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HEALTti/SCIENCE 

With a wide range of topics from 
technology to space exploration, from 
recent medical discoveries to how the 
human brain functions, this in-depth 
feature brings up-to-date information 
on scientific and physical 
developments in the intriguing worlds 
of health and science. 

Everv Monday in the International 

Herald Tribune. 
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Northwest Strike Talks Continue - Europe 


MINNEAPOLIS (AP) — Northwest Airlines 1 ar»d its pilots 
worked Friday to avert a weekend strike feat threatens to shut 
down fee fouxth-largest U.S. airline. 

Wife weeks of warning leading op to the pilots’ strike 
deadline of 0400 GMT Saturday, most passengers had already 
made other arrangements, and Northwest's hub airports were 
eerily quiet. 

Northwest and its pilots were negotiating issues of pay, job 
security, retirement and work rules. Both sides are under a 
self-imposed news blackout on the status of fee talks. 

Warsaw Cracks Down on Trucks 

WARSAW (AFP) — In a bid to reduce traffic jams, trucks 
weighing more than 16 tons will be barred from the Polish 
capital except between 6 and 10 P.M. Vehicles supplying the 
city will be exempt. 

Warsaw is on one of Europe's major road networks and has 

experienced increased traffic 


Forecast tor Sunday through Tuesday, as provided by AccuWeather. Asia' 
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in recent years. Gridlock re- 
sulted this year whoa two 
bridges over fee Vistula River 
were closed for repairs. 

The U.S. government 
warned tourists older than 
65 to consult a doctor before 
traveling to Alaska and 
Yukon Territory, Canaria, 
where a summer flu outbreak 
has sickened nearly 2,000 
people and killed two. (AP) 
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Asia 

Typhoon. Rex will reach 
centre) Japan late Satur- 
day; destructive Mods mi 
Hooding rein ere likely 
•Jong the central coast mu 
Sunday rooming. Rex win 
spread heavy rain aa far 

north as Hokkaido Sunday. 
Showers In Beijing Sun- 
day, than dry end turning 
warmer. Steamy in Hong 

Koofl. 

^lorecraasreldstspro^.qrTto ras^^ 

North America — 


shine end comfortably 
warm afternoons. Sumy 
aid hot In the Southwest a 
few monsoon thunder- 
storms will erupt in the 
southern Rockies of Ari- 
zona and New Mexico. 


Monday; clouds and 
will reach Ireland by Mon- 
d ay. H ot with sunshine 
across most of Spain. Ger- 
many to Poland and on 
east across Russia udl be 
V*w cooi wfth ctouoto and 
showers, os win Ukraine 
and Romania- 
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By Teresa Watanabe ■ 

, ~ Los Angela Times Service. ■ ■ ■ 

LOS ANGELES — : In the weeks since 
Oie bombings of American embassies in 
Kenya and Tanzania, Muslim csgantza- 
tions in the United States have produced a 

majorpnbBc affairs offensive designed to 
combat toe pitoto perception thatKlarn is 
synOTymouswiih terrorism. 

Faxing statements and urgent mes- 
sages to die White House and -media, 
delivering lectures, calling news con- 
ferences and protests, alextmg members 
of the Muslim community on how to 
protect themselves in case of violence, 
the groups, have become a significant 
' i ib die American national de- 
which Muslim voices were 


in U.S. Report Progress in Battling a Catchall Terrorism Label 


■ L, 




for, they can report slow, but 
steady^progress. In 1995, after the fed- 
eral office building in Oklahoma City 
was bombed, an act that many in the 
media imtiafly, and falsely, blamed on 
Arab terrorists, a Muslim group doc- 
umented 220 cases of violence and har- 
assment. 

This tune, by contrast, Muslim groups 
say few such incidents have surfaced 


even though U.S. officials have burned 
die embassy bombings on a. terrorist 
organization hearted by Osama Ian 
Laden, a Saudi businessman who says 
his anti-American actions are guided by 
his Islamic faith. 

Moreover, in a major success for die 
groups. President Bill Clinton, in his 
address to the nation announcing U.S. 
retal i ation against Mr. tan I a de n , made a 
point nf e mphagiy twg th at Islam (Ws rwrt 

condone terrorism. 

Wednesday, in die latest element of 
their campaign, Muslim protesters held a 
press conference to attack a new 20th 
Century Fox Film, "The Siege,” for 
what they criticized as dangerously neg- 
ative stereotypes of their religion. 

The sizable media contingent, includ- 
ing 13 television cameras, and advance 
coverage of their grievances by three 
newspapers nationally illustrated the 
Muslim groups' growing success. 

Organizations such as theMosHm Pub- 
lic Afraiis Council in Los Angeles and the 
Council on American-Islamic Relations 
in Anaheim, California, are at the center 
of the campaign, sending articles to news- 
papers and issuing repots and position 
papers on everything from “Islam in 


Central Asia” to "Voice of American 
Muslims and its Critical Absence in the 
Middle East Peace Process. ** 

The organizations themselves are 
controversial in some circles. Critics 
have accused them of serving as fronts 
for Middle Eastern groups, such as 
Hamas and Hezbollah, that the govern- 
ment considers terrorist organizations. 

Steven Emerson, a writer based in 
Washington, recently said in a Wall 
Street Journal article, for e xamp le, that 
the Muslim Public Affairs Council had 
"repeatedly defended Hezbollah and 
other Islamic terrorist movements.’ ’ 
Muslim civil rights groups "in fact 
operate as propaganda and political arms 
of Islamic fundamentalist movements,” 
Mr. Emerson wrote. 

Such assertions are "astounding” and 
"baseless,” said Salam Marayati, ex- 
ecutive director of the Muslim coanciL 
Both his organization the Council 
on American-Islamic Relations insist 
that drey are funded by private dona- 
tions, mainly from American Muslims. 
The public affairs council says it spe- 
cifically refuses to accept money from 
foreign governments and survives on an 
annual budget of $240,000 for its Los 


Angeles and Washington offices by us- 
ing voi an teers and summer interns. 

On a recent afternoon, at his office in 
die Islamic Center of Southern California, 
Mr. al-Marayati whirled about as he su- 
pervised an avalanche of staff proj ect s . 

“Hebrew Union College. Oct. 13. 
Can you put chat on the calendar, 
please?” hie yelled to his two summer 
interns, Sadiya Nasir, 29, an interna- 
tional relations major at the University 
of Southern California, and Wajma Ah- 
mady, 22. a writing major at the Uni- 
versity of California, San Diego. 

Mr. al-Marayati and Hussain Ayloush 
of the Council on American-Islamic Re- 
lations’ office in Anaheim are two of the 
Islamic community's most public 
faces. 

Both men are in their 30s, former 
engineers with U.S. citizenship, artic- 
ulate English and engaging personal- 
ities. 

Ask “Why have Muslim fundamen- 
talists moved toward terrorism against 
the United States?” and Mr. Ayloush 
promptly questions the question. 

"Most Muslim fundamentalists do 
not resort to terrorism,” he says, with the 
air of a person who has delivered this 


explanation many times. "Theories who 
resort to terrorism are not Muslims; ba- 
sically. they are extremists in their own 

right. Anyone who promotes terrorism is 
a terrorist, period. He is not an Islamic 
terrorist or Christian terrorist” 

That many Americans view Islam as a 
code word for terrorism is at the top of 
Mr. aJ-Marayati’s list of public mis- 
perceptions he aims to correct. 

Others: "We’re wife-beaters, women 
oppressors. We’re Arabs.” In fact, Af- 
rican-Americans compose toe largest 
single group of American Muslims, at 40 
percent, according to the Council on 
American-Islamic Relations, and Asians 
compose the largest group internation- 
ally. “ 

"We’re a sect, the anti-Christ,” he 
continued in his list. "We’re an Eastern 
faith, like Hinduism or Buddhism, as 
opposed to a Western faith. We’re anti- 
Semites, even though we’re Semites 
ourselves. 

"It’s a long list,” Mr. al-Marayati 
said with a weary smile. "The hardest 
part is to prove you’re normal.” 

Such portrayals were the target of the 
protest at toe 20to Century Fox studios. 
Although toe stream of speakers said 


Fox had met with the community and 
softened some of die film's most egre- 
gious images, their demands to change 
toe film’s basic plot line were rejected. 

The film, which stars Denzel Wash- 
ington, Bruce Willis, Annette Bening 
and Tony Shalboub, centers on a bomb- 
ing plot by Muslims in New York that 
provokes the U.S. military to declare 
martial law and make mass arrests of 
Muslims. 

But toe news conference itself un- 
derscored toe steady inroads that 
Muslims are making in getting their 
message across. 

Aside from the sizable media re- 
sponse, toe event also featured support- 
ers from toe Latino and African-Amer- 
ican communities. 

The bridge-building to other ethnic, 
political and religious organizations, 
backers say, is paying off in integrating 
the Muslim community into mainstream 
American society. When Mr. al-Maray- 
ati began his job a decade ago, he said, it 
was a fight even to get bis calls re- 
turned. 

"We’ve made a lot of progress,” he 
said. "It’s been literally one brick at a 
time.” 
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A man struggling through water in Salvo, North Carolina, after his car stalled. 

Storm Picks Up New Steam 

Hurricane Hits Virginia and Makes Its Way North 


. TheAssonotegPrgsx T Ph ; “ T 

- VIRGINIA BEACH, Virginia — Re- 
juvenated by warm ocean waters, a hur- 
ricane that had drenched parts of North 
Carolina regained strength Friday and 
battered the coast of Virginia- Winds of 75 
miles (120 kilometers) per boor snapped 
ship mooring ropes and left hundreds of 
thousands of people without electricity. 

Heavy wind and rain flooded toads, sent 
waves cradling over this resort city's 
beachfront boardwalk and toppled trees and 
power lines. 

A 12-year-old girl was killed overnight 
in Cunituck County, North Carolina, when 
a tree fell on her house. There was only one 
other death attributed to toe storm — in 


jMyijle.Beach, SouffiCarolihfi, where aquih, fj 
was electrocuted while checking Ins 'gran ' 
erator after his apartment lost power. 

' In Norfolk, wind peeled the roofs off a-' 
30-unit apartment building and a three-story 
moteL Several other b uildings were dam- 
aged, and more than 250 trees were repeated 
down. The 18-mile Chesapeake Bay 
Bridge-Tunnel connecting Virginia Beach 
to toe Eastern Shore peninsula was closed. 

The hurricane, designated Botmie, was 
expected to continue moving along the At- 
lantic coast before veering by southern New 
England. A tropical storm warning was in 
effect from Noth Carolina up to Plymouth, 
Massachusetts. Coastal residents were told 
to prepare for rain and high wind. 


Women Disdain Clinton, but They Still Back Him 


By Janny Scott 

New York Times Service 

WASHINGTON — There 
is something startling about 
toe vocabulary that women 
who have supported Presi- 
dent Bill Clinton now use in 
conversations about him — 
phrases like "skirt chaser,” 

nouns like "laughingstock,” 

"idiot” and "jerk.” adject- 
ives like "feckless,” "slea- 
zy,” "self-indulgent” and 
"gross.” 

Bat it is equally striking 
that so many of the same 
women want Mr. Clinton to 
remain in office. They say he 
has been a friend to women. 

Even now, they could 

imagine voting for mm again t 

they say, if he were consti- 
tutionally eligible to run. 

In dozens of interviews in 
which women across toe 
country were asked how they 
felt about Mr. Clinton in light 
of toe details of his sexual 
entanglement with Monica 
Lewinsky, many struggled to 
reconcile toe person they had 
believed he was with the dis- 
turbing details of what they 
now know be did. 

That is, how to reconcile 
the man who appointed Ruth 
Bader Ginsburg to the Su- 
Cbjnt'and named'toe 
dale attorney general 
and secretary of state with toe 
man "who has admitted phil- 
andering in the White House 
with an intent. 

The reconciliation is not 
coming easily. 

“I’ve been surprised by 
bow profoundly this has 
shaken me.” said Nell 
Minow, an activist and moth- 
er of two who lives in 
McLean, Virginia. 

“On behalf of toe 24-year- 
old girl that I used to be and 
the 46-year-old wife that I am 
now, I feel very shaken and 
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Lewinsky’s Account Contradicted Cffi 

- fnw fh» nr 

WASHINGTON — President Bill Clinton’s personal 
secretary, Betty Currie, has testified that Monica Lewinsky 
asked her to take back gifts from Mr. Clinton that had been 
subpoenaed. This contradicted Ms. Lewinsky's version of a 
critical event under investigation, sources fa m il i ar with toe 
situation said. 

Ms. Currie told a federal grand jury that toe went to the 
former White House intern’s Watergate apartment last 
winter at Ms. Lewinsky’s request, according to toe sources. 

Ms. Lewinsky has testified that Ms. Currie was the one who 
initiated the contact, other sources have said. 

The discrepancy between their reported accounts could 
be important because the independent counsel, Kenneth 
■Starr, has focused on the return of toe gifts as a key element 
of his investigation into possible obstruction of justice by 
the president (WP) 

Whip’s Office Is Scandal Central 

WASHINGTON — Although most Republican politi- 
cians are keeping a cautious distance from toe scandal 


enveloping President Bill Clinton, House Majority Whip 
Tom DeLay has launched a campaign that be hopes will 
force toe president to resign. 

Over the past few days, toe Texas Republican has called 
staff members back from vacation to research political 
history and fax any relevant information to lawmakers, who 
are spread around the country on recess. His office is now 
the congressional clearinghouse of the scandal, where mem- 
bers can find everything from President Richard Nixon's 
popularity rating during toe Watergate crisis to Mr. Clin- 
ton’s comments as a congressional candidate at the time. 

In an interview Thursday, Mr. DeLay said he was more 
interested in "getting toe truth out” than simply in forcing 
Mir. Clinton from office. 

Bat Mr. DeLay emphasized that his operation was aimed 
at putting pressure on Mr. Clinton in light of his recent 
confession that he had an affair with toe young former 
White House intern and lied about it 

Mr. DeLay and his top aides emphasized that they were 
not recruiting other members to join in calls for Mr. 
Clinton’s resignation. But Mr. DeLay ’s chief of staff left no 
doubt as to their preferred outcome. 

"Most people want to see this all behind us,” said Susan 
Hirschmann. "Resignation is what’s best for the country. 
Thai we can move on.” (WP) 


Iran ‘Penalized’ for Terrorism 

$65 Million Awarded in U.S., but Can It Be Collected? 


t ; v . 




Washington Post Service 
- WASHINGTON — A fed : 
■eral judge has ordered the 
government of Iran to pay $65 
“million in civil damages for 
- Its role in die kidnapping of 
three Americans who were 
held hostage in Lebanon by 
~ Islamic extremists during toe 
riate 1980s. 

The ruling by Judge 
: Thomas Penfield Jackson 
( was toe latest action in a 
! series of civil cases filed in 
i Washington against Iran on 
: behalf of Americans w ho say 
j they were victims of terror- 
i ism. 

: It remains to be seen, 
Sbowever, if Iran will pay the 
: awards. 

; The b anian government 
; did not take part in the court 
i proceedings, 

" The former hostages — 
Joseph Cicippio, Frank Reed 


and David Jacobsen — were 
among 18 Americans held in 
Lebanon between 1982 and 
1991. 

Mr. Cicippio was held the 
longest of toe three, shackled 
for much of five and a half 
years. Mr. Reed was held for 
three years and eight months 
and Mr. Jacobsen was held 
for 17 months. 

The judge awarded $20 
milli on to Mr. Cicippio, $16 
milli on to Mr. Reed and $9 
million to Mr. Jacobsen. 

He also awarded $10 mil- 
lion apiece to Mr. Cicippio’s 
wife, F-lham Cicippio, and 
Mr. Reed’s wife, Rfi Delari- 
Reed, for anguish during their 
husbands' captivity. 

In March, another federal 
judge ordered Iran to pay 
$2475 million to the family 
of an American college stu- 
dent who was killed in a sui- 


cide bombing three yeas ago 
while she was studying in Is- 
rael. 

The family of Alisa 
Flalow, 20, of West Orange, 
New Jersey, has launched an 
international search for Ira- 
nian assets and is seeking 
court approval to seize toe 
former banian embassy in 
Washington. 

The lawsuits woe made 
possible by legislation passed 
in Congress two years ago. 

The law permits U.S. cit- 
izens who are victims of ter- 
rorist acts abroad to sue for- 
eign countries in American 
courts if tome countries have 
been classified by the Stale 
Department as sponsors of 
terrorism. 

Iran has been designated a 
state sponsor of terrorism by 
toe State Department since 
1984. 
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betrayed 
level.” 

The high-stakes soap opera 
broadcast live from Washing- 
ion has touched deep feelings 
not only about Mr. Clinton 
but also about a set of issues 
many women know well — 
marital infidelity of middle- 
aged men, degree of respon- 
sibility of younger women 
and appropriate reaction of a 
wife. 

It has become what Ms. 
Minow called “one of the 
rare, Rorschach-test mo- 
ments that come along that 
redly define a lot of inner 
conflicts” — just as toe OJ. 
Simpson case seemed to 
define where people stood on 
race issues and as toe Anita 
HOI case did on sexual har- 


assment. 

In interviews, women 
seemed simultaneously to re- 
veal feelings about politics 
and marriage, about wayward 
presidents and husbands. 

They were appalled, they 
were embarrassed, they 
wished they did not know. 
They wanted him to stay, they 
wanted him oat, they were 
disappointed. How could he 
be so stupid? 

"1 think it’s gross,” said 
Anne Bemays, a 67-year-old 
novelist in Cambridge, Mas- 
sachusetts. "And sleazy and 
self-indulgent and risky,' ' she 
added. "Above alL risky.” 

Many had little sympathy 
for Ms. Lewinsky. They 
called her a groupie, silly and 
star-struck, in way over ha 


head. Others saw her as a vic- 
tim. 

As for Hillary Rodham 
Clinton, some admired ha 
outward composure over the 
past two weeks, while a few 
wished she would just get 
angry. 

"I have respected Hillary 
enormously — up until yes- 
terday,” said Letty Cottin Po- 
grebin, an author and a found- 
ing editor of Ms. magazine, 
the day after the Clinton fam- 
ily departed on vacation, 

holding hanrtg 

A majority of the women 
interviewed voted for Mr. 
Clinton. 

Eva since his first pres- 
idential campaign, women 
have strongly supported Mr. 
Clinton. In the 1996 election. 


toe gender gap among Clin- 
ton voters was 11 points. 

But in a televised address 
Aog. 17, Mr. Clinton admit- 
ted in public for toe first time 
to a * be had had an "inap- 
iate” relationship with 
». Lewinsky. 

It was sexual contact be- 
tween a married president and 
a subordinate not mach olda 
than his daughter. To many 
women, terms like "ro- 
mance” do not quite fit. 

Some described Mr. Clin- 
ton's behavior as sadly patho- 
logical. Others used terms 
like “tawdry” and "disgust- 
ing.” 

But most of toe women in- 
terviewed said they still 
wanted him as president, de- 
spite everything. 


Away From Politics 


• Young, poor women are being infected 
with the AIDS virus at a higher rate than their 
male counterparts, the Carters for Disease 
Control and Prevention reported. A seven- 
year study looked at tests of 350.000 youths in 
the federal Jobs Corps program, which 
provides job training to poor youths and high 
school dropouts. Researchers found that the 
rate of infection among women age 16 to 21 
was 50 percent higher than that of men in toe 
same group. (AP) 


• A 14-year-old boy being treated for a 

gunshot wound died in a Chicago hospital in a 
fire ignited by a spark from a defibrillator. 
Doctors were trying to revive toe boy when 
toe spark apparently caused oxygen nearby to 
explode. (AP) 

• A California bill that would require animal 

abusers to get psychiatric connseling as a 
condition of probation awaits action by Gov- 
ernor Pete Wilson. (LAT) 
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Facing 

The 

Truth 


Christians and Jews of America must reach for the courage 
of Jesus and Moses in order to diffuse the spell of mutual distrust 
that continues to embroil all of the Children of Abraham. 

Their frequently misplaced righteousness and one-sided 
sense of moral culpability perpetuate the painful plight of every 
innocent victim in the Holy Land. 

America's Christian and Jewish leaders should set aside 
their concern for political correctness and relinquish the evasive 
tactics of the past Unless they take hold of the fast-deteriorating 
situation in the Middle-East, Israel's self-inflicted isolation and esca- 
lating abrasiveness will lead to further suffering and vindictive 
bloodshed in what was once the land of milk and honey. 
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Goyernment Tanks and Rebels Fight in Suburbs of Kinshasa 


BRIEFLY 


Reuters 

KINSHASA, Congo — Tutsi-led 
rebels fighting to grab power in die 
Congo threatened to blow up a hydro- 
electric on Friday as tank-bom gov- 
ernment troops fought infiltrators in the 
suburbs of Kinshasa. 

Witnesses said tanks had attacked 
houses and a hospital where rebel units 
had taken up positions. 

Residents also said Congolese troops, 
who are being supported" by Zimbab- 
wean and N amib ian units, had set up 
roadblocks across the city and were con- 
ducting intensive stop-and-search op- 
erations. 

Thousands of civilians fled from the 
teeming suburbs of the city of 5 million 
people, residents reported 

* ‘Several thousand people left the dis- 
tricts yesterday and this morning," one 


Pakistan Calls 
Salvage Study 
Of U.S. Missile 
S A Jackpot 9 


By Kamran Khan 

Waskingron Post Service 


KARACHI, Pakistan — Pakistani sci- 
entists and weapons experts are studying 
components salvaged from an errant 
American cruise missile that landed last 
week in southern Pakistan, reportedly 
without exploding. 

They expressed optimism that tech- 
nological secrets will be unlocked and 
will advance Pakistan's missile program. 

In Washington* however, officials 
cast doubt on toe Pakistani report, saying 
that it was unlikely the missile had not 
bear destroyed on landing and that, in 
any event, toe technology was widely 
available. 

P akistani officials said that experts 
associated with toe country's civilian 
and military missile programs were in- 
specting the guidance system, onboard 
computer and propulsion system of toe 
Tomahawk missile, which was fired 
against terrorist camps in Afghanistan 
but apparently fell short of its target 

Some sources indicated that infor- 
mation obtained by e xamining the mis- 
sile might be shared with China, 
P akis tan’s ally, but officials here refused 
to comment on that possibility. 

A Pakistani official speaking on con- 
dition of anonymity said toe find was “a 
jackpot” that included toe satellite glob- 
al positioning system and other tech- 
nological improvements made to Toma- 
hawks since toe Gulf War in 1991. "We 
have missile experts who would most 


certainly demonstrate a remarkable job 
of reverse engineering” and develop 


of reverse engineering” and develop 
technological know-how that Pakistan 
lacks, toe official said. 

Pakistan reported that it had re- 
covered the missile Saturday near Khar- 
an. about 595 kilometers (370 miles) 
south of toe targeted camps in Afghan- 
istan. Pentagon officials have declined 
to confirm that a missile landed in 
Pakistan or to comment on the impli- 
cations for Pakistan and China, which 
hope to acquire cruise missiles. 

The Pakistani sources noted with 
some surprise that the missile was large- 
ly intact when it was discovered. 
Sources in Washington said the Toma- 
hawk might not have detonated because 
toe arming mechanism is not activated 
until minutes before toe missile reaches 
its target 

But the Pakistani report was doubted 
by a retired air force lieutenant general, 
Thomas Mclnerney. the president and 
chief executive of Business Executives 
for National Security, an organization 
based in Washington. 

When cruise missiles crash, he said, 
“it's like dropping a Waterford crystal 
glass. They are designed to do a lot of 
things, but they aren’t designed to 
bounce. They are very fragile.” 

What did not break apart on impact 
would probably have been burned by the 
missile's fuel, which would ignite on 
impact, he said. 

U.S. defense officials also scoffed at 
the notion that the Pakistanis had gained 
an intelligence windfall 

The officials suggested that the 
Tomahawk's technology already was 
widely available and noted that the loss 
of several such missiles during the Gulf 
War was not known to have produced 
any technological breakthroughs for 
Iraq. 


resident of the Kimbaoseke suburb of 
Kinshasa said. 

Outside Kinshasa, rebels who hold toe 
Inga hydroelectric dam supplying power 
to toe city and elsewhere have threatened 
to blow it up unless they are given safe 
passage, an Angolan Army officer re- 
cently returned from the area said. 

President Robert Mugabe of Zimb- 
abwe has been President Laurent Kab- 
ila's staunchest supporter throughout toe 
rebellion that began four weeks ago. 

Mr. Mugabe originally sent just 600 
special forces troops to help toe be- 
leagured Congolese Army, which was 
falling back on all fronts. 

But on Friday, toe Zimbabwe Inde- 


pendent newspaper said the original 
contingent had been beefed up to 2,800 
soldiers, with another 2^00 specialized 
airborne troops on standby. 


Rebels claim to have killed at least 50 
Zimbabwean troops, and Mr. Mugabe 
has been heavily criticized at home for 
entering toe war that now involves at 
least seven countries. 

Zimbabwean military sources said on 
Thursday they had killed, wounded or 
captured 4,0 00 of the estimated 8.000 
rebels — mostly Ugandans and 
Rwandans. 

Angolan troops and armor also joined 
toe war on the government side, at- 
tacking the rebel rear southwest of Kin- 
shasa, cutting their supply lines and 
choiring off a full-scale attack on the 
city. 

Mr. Kabila, who ousted toe veteran 
dictator Mobutu Sese Seko in May last 
year with the help of Rwanda and 
Uganda, has turned on his former allies 
and accused them of fomenting the re- 


bellion. Both countries deny it But 
Rwanda has accused Mr. Kabila of plot- 
ting genocide of toe Tutsi, and both 
countries have warned that they will 
enter the fray to protect their national 
interests.- 

On Friday, Uganda, which has troops 
stationed on Congolese territory to 
patrol its western border with the framer 
Zaire, said those troops had been har- 
assed by government forces. 

There have been unconfirmed reports 
that troops from toe Tutsi-dominated 
Burundian Army have been fighting cm 
the rebel side. 

The rebellion. started in toe eastern 
part of the Congo when Mr. Kabila 
ordered all Rwandan troops to leave toe 
country. The rebels claim to control 
most of toe east and center. 

United Nations aid officials said in 


Tanzania that huge numbers of refugees 
believed to have been former member 
of Mr. Mobutu's army who fled when 
Mr. Kabila came to power had suddenly 
disappeared from refugee camps in the 
north of the coantry. 

‘‘Apparently, they have been disap- 
pearing from toe camps and we un- 
derstand they are going tack to toe 
Congo,” one UN official said. 

But in the eastern Congo city of 
Goma, where toe rebels have set up 
their headquarters, locals residents are 
less enthusiastic about the rebel- 
lion. 

“They say they want to liberate us, 
but liberate us from what?” said one 
roadside cigarette seller. “We know 
Kabila made some mistakes, but we 
should correct them and move an. Yon 
can't just chase him out like a dog.” 


Pakistani Calls Off 
Talks With Indian 


ISLAMABAD — Pakistan said 
Friday that Prime Minna** .Mran. •. 
Nawaz Sharif will not attend a Non- _ , 
aligned Movement smmnit meeting 

was to have met with Pnn« Mimsrer . 

Aral Behari Vajp^e° f p 

A Foreign Ministry statement L 

cited unspecified “prcssmg <*- J, 
gagemenis at home" Jor the can- 
Suation of Mr. Shanfs mp.to.,. 
Durban, and said the new foreign 
minister, Sartaj Aziz, would bead 
the Pakistani delegation. * 

The two prime ministers wereio .. 
discuss reviving peace talks be- 
tween their countries. ( Rearers i .. 
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Pakistan Leader Seeks 
To Institute Islamic Law 


Indonesia Suspect 
Heads for Mecca 
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CanpOtd by Omr Stiff Fm Diipatdms 

ISLAMABAD, Pakistan — Prime Minister Mian Nawaz 
Sharif said Friday that he planned to try again to make Islam 
(he supreme law of Pakistan. 

Mr. Sharif said a constitutional am endme nt would be 
proposed to establish the predominance of toe Koran, the 
sacred book of Muslims, and Sunnah, the sayings of the 
Prophet Mohammed. 

The prime minister, who has been under attack from Islamic 


JAKARTA — Prabowo Subi- . 
anto, a former Indonesian major - 
general relieved of bis command 

over his alleged role in the abduction 

anrf tcjiTure of democracy activists, - 
left the country on a pilgrimage to 
Mecca, a military spokesman said. 

General Prabowo met his wife — 
Siti Hediati Prabowo, a daughter of 
former President Suharto — in 
Singapore this week, and then flew 
on toMecca for a minor form of toe 
hnii the Muslim mlsmnn&e. a mil- 


iiinion mi 


parties since the U.S. missile strikes in Afghanistan. on Aug. hajj, the Muslim pilgrimage, a mil- 

20, said that after nearly two years in power he had concluded itar y officer close to General . 

«L a in** flw U w irt ui iiamaM <v\nlA n nt Iin rmmoriTotT nrithiWf n KTa Hhlfi** 







'% ■ : >c ; . ’ 


that the ills of Pakistani society could not be remedied without 
recourse to the enforcement of Islamic law. 

“I am responsible to the people who elected me,” he said, 
“and I have to strike at the root of toe odriated, rotten system.” 

Bui he said the amendment would protea toe “peraonal,” 
or civil, law and the religious freedom of non-Muslim minor- 
ities in the country, where the existing legal system is a mixture 
of Islamic law and British jurisprudence. 

Mr. Sharif declared Islamic law to be supreme in 1991, 
during his first tenure as prime minis ter. But a law to that 
effect was softened because of opposition e jecti o n s. ^ 

thirds of toe members of Parham^ MrSaif has the 
support of two-thirds of toe National Assembly. Bui die 
situation is unclear in toe upper house, or Senate, following 
the recent defection of some of his allies. 

KM«n>dQ>nMAtetta Political rivals derided his proposal. “This is a cheap 
Pakistani supporters of a Muslim youth organization chanting anti-American slogans popularity measure,” said Khurshid Ali Shah, toe deputy 
Friday in Karachi as part of a wave of protests against the U.S. air strikes in Afghanistan, opposition leader in the National Assembly. (Rearers, AFP) 
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Prabowo ’s family said. No date has . 
been sex for his return. 

“You know be was dismissed \ 
from his pest, so he’s no longer an # T 
active army man,” said Lieutenant « 
Colonel Saragih, an army spokes- m 
man said. “He> a civilian, he has a 
valid passport and he's free to . 
travel.” (Bloomberg) \ ... 




Dangerous Water 
Persists in Sydney 




A 2 d Suspect 
Is Charged in 
Kenya Blast 


2 Dissidents Given Amnesty in Vietnam 

Benefiting From Mass Release for National Day, Both Will Leave for ILS. 


SYDNEY — Sydney’s water- 
contamination crisis — its second in ■ 
a month — worsened Friday, with 
authorities extending health wain- > 
ings and urging residents to boil tap . 
water before drinking iL 
Test results have varied widely, 
with extremely high levels of toe 
dangerous parasites Cryptosporidium 
and giardia detected late Thursday. - 
.Health warnings will not be lifted 
until a series of tests shows die 
water is safe. (AP) 
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The Associated Press 
NEW YORK — Mohammed Sad- 
diq Odeh was chained with murder in 
connection with his role in the Aug. 7 
bombing of the U.S. Embassy In 
Nairobi, officials said here Friday. 

The charges were filed one day 
after U.S. authorities issued a 14- 
count indictment against another 
suspect in the bombing, Mo- 
hammed Rashed Daoud Owhali, 
also known as Khalid Salim Saleh 
bin Rashed. A total of 258 people 
were killed in the bombing, toe FBI 
says, including 12 Americans. 

Mr. Odeh, a Palestinian, is con- 
sidered to be the mastermind of toe 
car-bomb attack, sources in Nairobi 
say. He faces one count of murder 
for each U.S. victim, one count of 
conspiracy and a count of conspiring 
to use a weapon of mass destruction, 
according to the charges filed in 
federal court in New York. 

Mr. Odeh has denied any direct 
involvement in toe blast. Bat he 
reportedly has admitted “full re- 
sponsibility” as a member of the 
group that planned toe attack. 

U.S. authorities say that Mr. 
Odeh joined toe terrorist network of 
Osama bin Laden , a millionaire 
Saudi dissident, in 1992. In 1994, 
Mr. Odeh reportedly moved to 
Mombasa, Kenya, to manage a fish- 
ing plant run by the network. 

Arrested in Karachi, Pakistan, on 
Aug. 7, Mr. Odeh was taken to 
Nairobi, reportedly after having told 
Pakistani authorities that he had 
planned toe attack in Nairobi and 
another on toe same day on the U.S. 
Embassy in Dares Salaam, Tanzania, 
in which J 1 people were killed 
Mr. Owhali, a Yemeni national, 
reportedly also has links to Mr. bin 
Laden. Charges were filed in New 
York because Mr. bin Laden has been 
the focus of a grand jury investigation 
here since the 1993 bombing of the- 
World Trade Center. 


CcmpdedbyQnrSkjf From Dbp<nchrS 

HANOI — Vietnam said Friday that 
two of the country’s best-known dis- 
sidents would be released from prison in 
a sweeping amnesty for over 5,000 pris- 
oners. 

Thetwo men are Doan Viet Hoat, who 
is 55, and Nguyen Dan Que, who is in his 
mid-50s. 

A U.S. diplomat said that toe two men 
would emigrate to toe United States. 

The amnesty celebrates Vietnam's 
national day. 

The U.S. ambassador, Pete Peterson, 


Western governments have regularly 
raised the cases of Mr. Hoat and Dr. Que 
with the Vietnamese government. 

Their cases were cited in a resolution 
on July 16 by the European Parliament 
The resolution called for their convic- 
tions to be quashed. 

Vietnam’s Communist Party main- 
tains a monopoly on power and rarely 
tolerates political dissent, despite die 
adoption of economic reforms in toe late 
1980s. 

Nguyen Canh Ditto, die chairman of 


To qualify for the amnesty, Mr. Dinh 


said, inmates were required to have 
served at least one- third of their sen- 


served at least one-third of their sen- 
tences, or 12 years in die case of a life. 
sentence:"" 1 " ; ' " ’ * , 

He said he tod not know the longest 
time that any of the convicts had spent iir 
prison. - 

People sentenced to death were not 
eligible unless their sentences had 
already been commuted to life impris- 
onment. 

Those being released include 5,166 


China Assails U.S. 

OtlTaiwan Arms 


said that some Americans would also be no one was imprisoned in die country for 


Vietnam’s presidential office, said that who are being given complete amnesty 


released in die amnesty. 

A mirnber of U.S. citizens are serving 
tune in Vietnam for criminal offenses. 

A spokesman for the Prisons Man- 
agement Department of the Police Min- 
istry said that the prisoners would be 
freed before the national holiday, which 
is Wednesday. 

One source said that five other leading 
dissidents might be freed and allowed to 
leave the country. 

He said that three might go to die 
United States and the other two to Fiance 
and toe Netherlands. 

Mr. Hoat, a writer and journalist, was 
detained in 1990 and sentenced three 
years later to 15 years in prison for 
attempting to overthrow the govern- 
ment. 

Mr. Hoat had written for an under- 
ground publication called Freedom For- 
um. That publication called for a mul- 


politica! or religious beliefs. 

The U.S. State Department charged in 
January that there woe about 2 00 polit- 
ical prisoners in Vietnam. 

Mr. Dinh said Vietnam was freeing 
5,219 criminals because they had be- 
haved well during their incarceration. 


and another 53 who, in effect, are being 
paroled. 

Vietnam proclaimed two other mass 
amnesties in this decade, in 1993 and 
1995, but the number of convicts being 
freed this time was by far the largest of toe 
three, according to Mr. Dinh. 

(Reuters, AP, AFP) 


BELTING _■ — 'China has de- - 
noqnced U.S. plans to sell missiles - 
aixl anti-submarine torpedoes wwth . 
$350 minion to Taiwan, waning 
Friday that such moves would sab- 
otage peaceful reunification be- 
tween me two longtime rivals slow- 
ing improving relati o ns. 

“We demand the U.S. gomn- . 
meat strictly abide by the Aug. 17 - 
China-U.S. communique,” a For- 
eign Ministry spokesman said. 

The U.S. Defease Department - 
said Thursday that the United States . 
planned to seH S350 million in mis- __ 
siles and anti-robmarine torpedoes ' 
to Taiwan. (Reuters) , 


South Africa to Release Suspect in Planet Hollywood Bombing 


The Associated Press 

CAPE TOWN — The police on Fri- 
iy began hunting anew for the bombers 


rogation, officers said they had failed to tbeirflightto Egypt were dropped. There? 1 
turn up anything to link the man to toe . have been no other arrests. \ 


blast on Tuesday evening that killed one 


of toe Planet Hollywood restaurant, say- person and injured 27 o 


log they would release a detained South 
African Muslim because of lack of ev- 
idence. 

After more than 24 hours of inter- 


Two women arrested with the man at Mnfilim- Hnmt ppwyt 
Cape Town’s airport on Thursday were People Against Gar 


AU three, who were arrested after an 1 J 
anonymous tip, are members of a~~ 
Muslim-dominated vigilante groups 


• • -« « 
- 

• , Ac 4 


released earlier Friday. Charges that which police suspect is behind a wave of ” 
they had incorrect travel documents for bombings against drag dealers. - : 7 


tiparty system and the abolition of the 
Communist Party. 


Communist Party. 

In June, Mr. Hoat was given the 
Golden Pen of Freedom award by toe 
World Association of Newspapers, 
which represents 15,000 publications 
around the globe. 

In response, Hanoi called Mr. Hoat a 
delinquent and said the award was a 
mistake. 

Dr. Que, a physician, was arrested in 
1990 and sentenced in 1991 to 20 years 
in prison for engaging in subversive 
activities. 

Human rights organizations and some 
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By John Noble Wilford 
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nuclear reactions in the sun and in ex- then made a fortune proving that a lot of 


SI Laanhsd, W n e Dum a GriMfe 
Paritf i, AteMafa g 8. B331 1 (near HOME 

orJ^ctiawernWdduHjrLde Rte I 830, Eucharist Rite II 


am. Via Bernardo RuceH 9, 50123, Fto- LBjC, BERLN. Rottwnbum Sir 13 
lace, half TeL 39055 294417. ' (Stobl Sunday; 

bajue Et^s^TOl2roncMn.ChBi1esVtefcrit 

paste Tel: O0O.7TW6Jtl 


a Pan tto Mnee- Rnottac. Evaca St 
Oate t£«nT, Bfcte Sixty Sin 930, 

sNpajTL 1045.'% p483) » 9261. 


PRAGUE 


BRATISLAVA - SLOVAKIA 


UL FmoWSHP, Vhohodska t 68. 
Prague 3. Sun. 11 ao. TeL (0^311 7974.' 


NEW YORK — Frederick Reines, 
80, whose fine baritone might have 


ploding stars despaired of ever discov- fancy skating would draw throngs across orerursel/orhistedien 


ering their traces. the i 

In 1951, whileat Los Alamos Scientific Los 
Laboratory in New Mexico, Mr. Reines Shir 


the country, died Aug. 20 at his home in 
Los Angeles. He was a founder of the 
Shipstad and Johnson fee Follies, the first 
of the extravaganzas on ice. 

Since they wens children, Mr. Ship- 


landed him in opera instead of the career Laboratory in New Mexico, Mr. Reines 
in neutrino physics that culminated in decided to try the seemingly impossible: 


the 1995 Nobel Prize, toed Wednesday detect a neutrino. It was typical of him. 


in Orange, California. He lived on toe Work 
University of Calif oraia-Irvine campus. Alamos 
where he was distinguished professor nuclear 
emeritus in physics. The university said a tank o 
he toed after a long illness. The imj 

Described by other scientists as toe the neac 
father of neutrino physics, Mr. Reines the wate 
had a reputation as an intense researcher, record© 
often ahead of others in identifying im- were su 
portant physics problems and always Prize co 
relentless in solving them. toedisa 

This was how Mr. Reines and a col- of Irvim 
league ma de toe discovery that even- “a keys! 
maily earned him the Nobel accolade, mentary 
In toe eariy 1930s, physicists pre- gjjj e . 
dieted toe existence of neutrinos, vir- 
tuaiiy massless subatomic particles that Lit ICC* 
move through space and matter with so 
few interactions that their existence was NEW 
thought to be beyond detection. The onetime 
theorists who predicted that such ghost- early to: 
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Working with Qyde Cowan, a Los stad his friend, Oscar Johnson, had been 


Alamos colleague, Mr. Reines used a 
nuclear reactor to produce neutrinos and 
a tank of water as toe agent of detection. 
The impacts of neutrinos coming from 
the reactor produced flashes of light in 
the water tanks, which the two scientists 
recorded and reported in 1956. Scientists 
were surprised that it took the Nobel 


giving impromptu performances on 
frozen Minnesota rivers and ponds, 
sometimes attracting so many fans that 
toe police would be concerned that toe 
audience would plunge through the ice. 

By toe late 1920s the pair had at- 
tracted such local renown that they were 
hired to perform at St, Paul hockey 
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Prize committee until 1995 to recognize games, which led to a five-year stint at 
thetoscovery. At toe time, Myron Bander Madison Square Garden in New Yotk. 


of Irvine said toe neutrino discovery was 
“a keystone to our understanding of ele- 
mentary particle physics.” 

Eddie Shipstad, 91, a Creator 
Of Ice-Skating Extra vanganzas 

New York Times Service 


Mr. Shipstad, his brother Roy and Mr. 
Johnson recruited other s kater s in 1935 
to put on a show in St Paul that became 
toe model for the Follies the next year. 

The Follies were such a success that 
when the partners declined to form a 
second company, arena managers 
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Jiussia in Crisis, but No Red Lights Flash in U.S. as Vacations Get Priority 


By R. W. Apple Jr. 

New York Times Service 
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| WASHINGTON — When Russia was die 
heartland of what Ronald Reagan called the 
“Evil Empire,” bent on spreading communist 
dpgma and power around the globe, die United 
Stales developed economic, military and dip- 
lomatic weapons, to contain and eventually to 

IiaL* — 


iow Russia once again constitutes a threat to 
the rest of die world. Its inability to manage its 
economy has destabilized stock and currency 
markets from Moscow to Wall Street. 

; The g ov ernment itself is tottering, raising the 
possiTrility thatRossiamightabandonitsill-staired 
experiment with democracy and return to its con- 
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. .And, of coarse, Russia is a nation that still 
maintains an enormous nuclear arsenal. 

! But there was no emergency mobilization in 
Washington, no metaphorical red light flashing at 
die White House, no public sense that die United 
States must take argent steps to protect the in- 
terests of the industrialized nations. 

<’ Secretary of State Madeleine Albright made 


only the briefest of comments, in an infor mal 
setting. The national security adviser, Samuel 
Berger, held a news conference in. which he 
answered a number of questions about Russia, 
but the announced topic of the session was anti- 
American terrorism in Africa. . 

Neither President Bill Clinton, who was mate- - 
mg a speech in Worcester, Massachusetts, about 
crime, nor Treasury Secretary Robert Rubin, who 
was fishing in the West, dropped everything to 
■ ■■■ — rush back to Washington. 

NEWS Indeed, Mr. Clinton seemed a 
ANALYSIS ^ sea when reporters called 

questions to him about reports 

that Russian President Boris Yeltsin might resign 
soon. 

Vice President A1 Gore was also out of town, 
as were most members of Congress. 

That is not the way it was whenever the Cold 
War heated op. 

It is true mat the Russian meltdown had the 
impertinence to occur in August, when Wash- 
ington, Paris, London and Bonn become ghost 
towns, with politicians and bureaucrats takin g to 
the hills or sunning by the seashore. 

One larger' truth in Washington is that in the 


current Russian crisis, as in many other pOSt-Cold 
War crises, there is not all that much the United 
States can do. A second larger truth is the Monica 
Lewinsky matter. 

For die record, die Clinton administration has 
steadfastly denied, like all administrations rocked 
by scandal, that the Lewinsky scandal has in any 
way affected the workings of government 

But individual government officials, high and 
low, tell a different story. For a month now, they 
— and indeed much of Washington — have been 
curiously detached from the ebb and flow of 
world events. 

‘ ‘You put your head down, stay in your comer 
and hope none of this muck rubs off on you,” a 
Stale Department official said. “It is not an 
atmosphere conducive to good staff morale or to 
creativ epolicy-makiug. ’ ’ 

Mr. Clinton’s mind is focused, his aides have 
implied, not so much on affairs of state as on the 
urgent necessity to repair relationships with his 
wife and daughter and to rebuild his own political 
standing. 

Otherwise it is hard to believe that he would 
not have felt compelled to return to Washington 
from his vacation chi Martha’s Vineyard, Mas- 


sachusetts, to show that he was engaged in the 
Russian problem, however limited his options. 

As it happens, Mr. Yeltsin has been as badly 
weakened as Mr. Clinton has by recent events. 
Which raises the question: In that situation, is 
there any real point to carrying cm with the 
summit conference scheduled for next week? 

A number of Russian scholars said they 
doubted anything could be accomplished. But the 
Arms Control Association president, Spurgeon 
Keeny, suggested that the meeting could provide 
’’for these two presidents, who are hanging on 
the ropes, a unique opportunity to demonstrate to 
their countries and to the world that they retain 
die power of presidential leadership.” 

if so, that would be most welcome to Mr. 
Clinton, and not only because it would take 
people’s mind s off bis sexual misadventures. 

Mr. Clinton and his aides have had to cope in 
recent weeks with a whole spectrum of frus- 
trating issues where the United States, though by 
no means bereft of clout, lacks easy answers. 

Huff and puff as it might, Washington is no 
closer today than it was a year ago to ridding Iraq 
of weapons of mass destruction. 

For all the allied promises to end ethnic cleans- 


ing. it continues in Kosovo. And anti-terrorism 
measures did not prevent the sickening explosion 
outside the U.S. embassies in Kenya and Tan- 
zania this month. 

Circumstances differ from case to case, of 
course. In some situations, building or main- 
taining alliances has proved difficult. 

In others, die United States has tried to work 
through international organizations whose at- 
tempted solutions failed. In still others, existing 
problems have been compounded by errors or 
ineptitude in U.S. policy. 

But whatever the specifics, the new reality — 
economic crises in Asia and Russia, nasty local 
wars, often fueled by generations of hatred, and 
attacks by terrorists — have proved a lot more 
difficult to handle than seemed likely in the 
euDboria at the Cold War’s end. 


It is, of course, a richly paradoxical situation: 
Helped by its allies, the united States wins the 
Cola War, develops an economy of unprece- 
dented productivity and emerges as the world's 
only superpower, yet finds itself less powerful 
than before, not more so — if power is measured 
in terms of capacity to influence the course of 
events abroad. 
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No Clinton Gifts for Yeltsin During Visit 

U.S*, Looking Ahead to a New Leader, Puts Stress on Structural Reforms 


By John M. Broder 
kid Steven Erlanger 

New York Times Service 
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1 WASHINGTON — With Russia in 
-V economic free fall, and only three days 
'ft before a planned summit meeting be- 
tween President Bill Clinton and Pres- 
x Went Boris Yeltsin, it appears that Mr. 
’• Qinton will go to Moscow with words of 
encouragement but no new aid money. 

< U.S. officials were hastily rewriting 
t be summit meeting script even as they 
l scrambled to devise a longer-rasge plan 
to prepare for the possibility of a Russia 
without Mr. Yeltsin, who has beat the 
favored focus of U.S. policy for years. 

; The Clinton administration of 
creating policies for a new Russia, but 
the United States seemed to be watching 
the events from the sidelines and with 
a hesitation that contrasted with 
the. quickly offered monetary aid and 
statements of assurance that have met 


earlier, less serious, crises in Russia. 

U.S. officials say that they have no 
new ’answers to Russia's political and 
financial crises and no new money to 
provide beyond what the International 
Monetary Fund has already pledged and 
that Mir. CHnton has already said so to 
Mr. Yeltsin. 

“We will not bit Ae ground with a bag 
of tricks," a senior official said. 

The national security adviser, Samuel 
Berber, repeated the administration’s 
position that the U.S. -Russian relation- 
ship was built on polities, not person- 
alities. 

Echoing Mr. Clinton’s comments to 
Mr. Yeltsin in a telephone call Tuesday, 
Mr. Berger urged the Russian president 
and his acting prime minister , Viktor 
Chernomyrdin, to continue on the path 
of economic reform laid oat by the pre- 
vious government of Sergei Kiriyenko, 
whom Mr. Yeltsin dismissed. 

“I think the composition of the gov- 


ernment is obviously for the Russians to 
decide,” Mr. Berger said during a brief- 
ing cat the arrest of two suspects in the 
Aug. 7 embassy bombings in Africa. 

“What we were — what we are con- 
cerned about and would be — are ex- 
tremely interested in is the policy di- 
rection that the new government takes,” 
he said. 

“Does the new government stay es- 
sentially on course with respect to eco- 
nomic reform and with respect to de- 
mocracy, or does it change course? If it 
changed course in any kind of funda- 
mental way, that would be of serious 
concern to us. ” 

Mr. Clinton spoke with the British 
prime minister, Tony Blair, late Thurs- 
day about the Russian crisis and Mr. 
Clinton’s visit to Ireland and Northern 
Ireland next week, immediately follow- 
in g his two days in Moscow. 

The two leaders agreed that continued 
economic reform in Russia is “vital,*' a 
British spokeswoman said. 


CHERNOMYRDIN: Can He Pull It Off ? 
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Continued from Page 1 

longer-term presidential ambitions — 
A Mr. Chernomyrdin would hire to be ap- 
proved overwhelming by Parliament 
and on the first vote. 

1 That suggests that he is ready to trade 
government posts for pariiainentary 
votes. President Boris Yeltsin has given 
Mr. Chernomyrdin enormous latitude in 
forming his government. As the news- 
paper Izvestia jput in -a headline, 
5 ‘Yeltsin Yields Power. ’ ’ . ...... 

• But' it is not just a matter of jobs or 
confirmation votes: The Cammutrist op- 
ppsition is also looking far mere lert- 
feaning economic policies. As Gennadi 
Seleznyov, a Communist who is the 
speaker of Parliament, put it, “If 
Chernom y rd i n recognizes our anti-crisis 
program and decides to implement it, his 
appointment will be approved.” 

This is not the first time that Mr. 
Chernomyrdin’s allies have flirted with 
the idea of coalition rule. During the 
1996 presidential election campaign, 
. pbme of Mr. Yeltsin’s leading finan ci a l 
tt&ckers became so fearful that the Com- 
munists might win that they issued an 
open letter calling for an accommoda- 
tion between Mr. Yeltsin and Gennadi 
Zyuganov, the Communist challenger. 

Boris Berezovsky, the tycoon who 
helped mastermind Mr. Chernomyrdin's 
reiurn to power, was among the group. 

But extricating Russia froraits current 
crisis — or at least limiting the damage 
— will also require decisions that irritate 
the Communist opposition. 

Under Mr. Chernomyrdin, Russia 
must control the money supply to fight 
inflation, husband the government's 
dwindling resources fry limiting sub- 
sidies to railing banks and reassure for- 
eign investors. 

So far, Mr- Chernomyrdin has 
straddled the fence. He has talked about 
continuing the inarch toward a free mar- 
ket. But he has also echoed some of the 
Communists’ favorite slogans. 


He said, for instance, that he would 
change “industrial policy, because by 
purely monetarist measures, we will not 
pull Russia out of (he crisis. " That w as a 
sop toward the Communist demands that 
die Kremlin print more money and use 
government credits to prop up ailing 
enterprises. 

But even as Mr. Chernomyrdin was 
trying to stroke the Communists, he 
rushed off to the Crimea far a meeting 


Dow Komayov/Rmcre 

Russian miners banging their helmets during a protest demonstration Friday in Moscow over unpaid wages. 

on Russian legislative a c- 

— votes that look ino^singly on- YELTSIN: Responding to Crisis, Russian Vows on TV Not to Quit 


The Duma, the lower house of Par- 
liament, must first confirm Mr. 
Chernomyrdin as prime minister, and 
the debate could be contentious and 
long. 

“We cannot save Russia, only Russia 
can do that,” a senior official said. 


yrifli Michel Camdessus, the managing^. “Th^ president, can’t cahn the mar- 
dtrectar of (he International Monetary-' gets/* he addecL'“The markets will be 
Fund. The IMFJtas given Russia, a small. . affected only fry dear evidence ofRus- 


partofthe $17 billion rescue bailout that 
was negotiated in July, and Mr. 
Chernomyrdin wants to make sure that 
the money keeps flowing. 

Mr. Chernomyrdin was not accom- 
panied by a Communist deputy. He was 
joined fry Boos Fyodorov, the blnnt- 
spokem economic aide who is also s die 
nation’s chief tax collector. Mr. Fyodorov 
is a staunch advocate of the free market 
and has told associates that if be were a 
U.S. citizen, be would be a Republican. 

Neither die IMF nor average Russians 
will know exactly where Mr. 
Chernomyrdin stands until be begins to 
make tough decisions on collecting 
taxes, cutting the budget deficit and sav- 
ing the basking system. 

In the meantime, the appointments to 
the Chernomyrdin team will give some 
indication of where he is headed. 

Seeking to take advantage of Mr. 
Chernomyrdin’s willingness to compro- 
mise, the Communists have demanded at 
least 10 of the top posts, including those 
involved in overseeing finance and in- 
dustry. 

But the. industrial barons who backed 
Mr. Chernomyr di n have their eye on 
these jobs as welL 

And there is also Mr. Chernomyrdin's 
own party. Our Home is Russia, which 
believes that it should dominate the up- 
per rungs of power and is the second 
largest party in Parliament after the 
Communists. 


sian .seriousness of purpose, from 
Yeltsm to the Duma, to fix the problems 
and ensure that foreigners get a fair 
shake. 

“But Clinton can engage Yeltsin in a 
discussion of the political imperatives of 
handling die economics," he said- 

Senior U.S. officials, in a sign that 
they believe the Yeltsin era may be 
nearing its end, see the summit meeting 
as a way to begin to build bridges to the 
next generation of Russian leaders. 

Mr. Clinton’s main public address of 
the two-day event — a speech Tuesday 
to students and young business leaders 
— is an explicit effort to speak over the 
heads of current leaders to the Russian 


Clinton will speak about the 



evol 
tries 

the transformation Russia is suffering 
through, according to an official in- 
volved in preparations for the event 

On Wednesday, Mr. Clinton is sched- 
uled to meet a dozen or more Parliament 
and regional leaders, another effort to 
engage with a new generation of leaders 
not tainted by the Communist era or the 
difficult transitional years of Mr. Yelt- 
sin’s presidency. 

Critics of U.S. policy in the United 
States and in Russia have often ques- 
tioned what they call Mr. Clinton's too 
close relationship with Mr. Yeltsin, ig- 
noring other potential leaders. 


Continued from Page 1 

Smolensky, one of the leading Russian 
business magnates, who had hoped to 
build a nationwide private retail banking 
network. But his bank came into serious 
financial difficulties even before the de- 
valuation of the ruble. 

. ■ In addition, a major brokerage housed 
’ Brunswick Warburg, issued a statement 
warning that Russia could default ou 
sovereign debt such as Eurobonds. 

This would have further global fi- 
nancial repercussions beyond the tur- 
moil already caused by Russia’s de- 
cision to pay only about 20 cents cm the 
dollar on its short-term internal debt. 

Mr. Yeltsin's appearance followed a 
day of high-profile meetings in the 
Kremlin that also appeared designed to 
demonstrate his vitality 

He met with Deputy Secretary of State 
Strobe Talbott to discuss the summit 
meeting next week here with Mr. Clin- 
ton, ana also met jointly with three lead- 
ing politicians, Mr. Chernomyrdin, 
Mayor Yuri Luzhkov of Moscow and 
Yegor Stroyev, chairman of the upper 
house of Parliament. 

Mr. Chernomyrdin devoted the day to 
soothing members of Parliament, who 
are expected to vote Monday on whether 
to confirm him as prime minister. 

Mr. Yeltsin reappointed him to the 
post after dismissing Sergei Kiriyenko, 
who had served only five months, as the 
economic firestorm erupted. 

In an bid to help win Mr. Cherno- 
myrdin’s confirmation, Mr. Yeltsin said 
he would not dissolve Parliament, a 
promise that could have an significant 
impact on how the chamber votes. 

Dominated by Communists and na- 
tionalists, the Duma has often feared 
dissolution; the current members are not 
up for election until December 1999. 


“No matter how hard they try to in- 
timidate me,” Mr. Yeltsin said, “I am 
not going to dissolve iL” 

If the Parliament rejects Mr. Yeltsin’s 
choice three times, he has the right to 
disband it and call new elections. 

Separately, Mr. Chernomyrdin and 
Kremlin officials have been negotiating 
two agreements with die lower house, 
which are linked to the upcoming vote. 

One is a statement of economic 
policy, the other is a proposed power- 
sharing deal that would give the Par- 
liament significantly increased prerog- 
atives and limit Mi - . Yeltsin’s powers. 

Under the 1993 constitution, Mr. 
Yeltsin has broad authority and the Par- 
liament few levers of power. 

There were conflicting reports about 
the negotiations. After meeting with leg- 
islative leaders Friday night, Alexander 
Shokhin, a leader of Mr. Chernomyr- 
din’s bloc in Parliament, said prospects 
were good for an agreement Monday 


that would clear the way for Mr. Cherno- 
myrdin’s confirmation. 

The economic agreement says that the 
new government will inject more money 
into the economy, impose currency con- 
trols to prevent capital flight and create -l 
more scare regulation of the economy, 
including possibly nationalization of 
some defense industrial plants. " ! *! 

But there is a growing consensus be- , . 
hind one aspect of the plan, to print more 
money, despite die risks of inflation. 

Russia followed a tight monetary and : 
fiscal policy in recent years — initially 
to quell hyperinflation of the first post- 
Soviet years. 

The harsh medicine did bring down 
inflation but also led to demonetization of 
die economy, and as inflation fell, a web 
of debts and wage arrears was created. 

For several years, companies and 
workers have relied on crude barter 
rather than money for many transac- 
tions. 


EUROPE: Russia Urged to Push Reforms 


KOHL: Chancellor Meets Hostility in East 
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“Many people in the East feel cheated 
and think Kohl has treated them like 
second-class citizens.” 

The chancellor, however, is not will- 
ing to surrender Eastern votes because 
they could prove decisive in determining 


toral analysts say the Easterners’ brief 
exposure to democracy has made them 
floating voters who waver until the mo- 
ment they cast their ballot 
Mr. Kohl acknowledged that West 
Gomans have not been sensitive enough 
to the plight of their Eastern cousins, 
many of whom lost all hope of em- 


close race. 

Unlike many West Germans, who 
have long-standing party loyalties, elec- 
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the outcome of what promises to be a ployment when their factories were shut 

down because they could not withstand 
the harsh competition in a free market 
But be insisted that the balance sheet 
of German unity was unquestionably 
positive. 

“Thanks to my government, you now 
have the most modem telephone system 
in the world. You have new cars and 
good roads, and most of all you are free 
from the red and brown dictatorships of 
the past;” Mr. Kohl told his crowd of 
skeptics, alluding to die Communist and 
Nazi regimes that kept them suppressed 
during much of tins century. 

“What about our future? What 
do we have to find jobs?” shoo 
young female heckler. 

. Mr. Kohl endured the disruptions with 
aplomb as be pressed his case that his 
government needed more time to create 
a new generation of jobs in the changing 
global economy. 

Mr. Kohl has been dogged by ques- 
tions about whether he truly intends to 
serve out a fifth term. 

His anointed successor, Wolfgang 
Schaeuhle, die Christian Democrats’ 
No. 2 , who ranks in some noils as the 
country's most popular politician, has 
not been shy about his own ambitions. 
He indicated this week that Mr. Kohl 


Dissident’s Prison Term 
Protested in Havana 

Reuters 

HAVANA — A small but rowdy 
demonstration took place just outside a 
Havana courtroom Friday after a Cuban 
dissident was given a three-year prison 
sentence for “spreading false informa- 
tion.” . .. 

Relatives and sympathizers chanted 
* ‘ Freedom! ’ ’ while others called for the 
ouster of President Rdd Castro after 
Reinaido Alfaro Garcia, 37, was taken 

from the courtroom by the police. 

The crowd of several dozen people 
demonstrated for more than five minutes 
m from of some foreign reporters and 
diplomatic observers before they were 
drowned out by a laiger crowd that 
chanted ‘ ‘Long live Kdel!” 

Carmen tanrfa, a teacher who par- 
ticipated m theanti-govemrnem demon- 
stration, said she feared reprisals- 



CanwySuEO/rtE AwxaHed Pits 

Theo Waigei, the German finance minister and head of the Christian Social 
Union, addressing delegates at the party’s convention Friday in Munich. 


down in his favor, possibly by 
a the year 2000. 

Mr. Schaenble’s pretensions to the 
throne have caused a furor id the camp of 
die Christian Social Union, the Bavarian 
sister party of Christian Democrats, who 
harbor an abiding distrust of Mr. Kohl’s 
deputy. 

’‘As far as we are concerned, this 
chancellor does not cany an expiration 
date,” said Michael Glos, tire CSU par- 
liamentary leader. 

Sensing that Mr. Kohl’s problems 
could signal the end of the road for die 
man who has ruled their party with an 
iron fist for a quarter century, other 
prominent Christian Democrats, notably 


Defense Minister Volker Ruche, have 
stepped out of the shadows and started 
asserting their own ambitions even at the 
risk of undercutting Mr. Kohl’s stature. 

Such disarray has provided comfort to 
the opposition, where Mr. Schroeder 
now believes he is assured of becoming 
the first challenger in postwar Germany 
to unseat an incumbent chancellor in a 
general election. 

“At a time when we need a strong 
government, this coalition is failing and 
fighting among itself,” said Mr. 
Schroeder, making no effort to conceal 
his glee. “We are witnessing the mer- 
ciless dismantling of Helmut Kohl by his 
own party.” 


Continued from Page 1 

Western help will not work. 

“It won’t be possible to mobilize Ger- 
man and international aid without re- 
forms,” said Chancellor Helmut Kohl of 
Germany. “Without sensible reforms, it 
won’t tain out welL” 

European officials tried to reassure 
investors in their own financial markets 
that the Russian economy is too small for 
a collapse to do serious damage to their 
own much larger economies. 

The real concern of European leaders 
here is the fate of democracy in Russia, 
whose indispensable bulwark in their 
eyes has been Mr. Yeltsin. 

Now. with his authority uncertain and 
his new government’s commitment to 
the kind of economic reform that West- 
ern leaders consider necessary in doubt, 
some are beginning to wonder where the 
stiUpowerful Russian Army stands. 

The British prime minister, Tony 
Blair, talked about the crisis Thursday 
with President Bill Clinton, who plans to 
visit Russia aext week, and officials in 
Loudon said they had agreed on what 
Russia needed to do to get out of the 
crisis. 

“The program and plan that has been 
put together over a long period of time 
by the international institutions does 
genuinely offer the only way out of 
this,” Mr. Blair said during a visit to 
Scotland. 

The German finance minister, Theo 
Waigei, said in Munich: “Russia needs, 
like any other country, to work closely 
with international financial institutions, 
but Russia must solve its own prob- 
lems.” 

He said that Bonn and Paris would 
work together to try to help but stressed 
that bilateral financial aid to Moscow 
from Germany, which has lent or 
donated tens of billions of dollars in 

man unification inl99$Tuas‘ ‘out of the 
question.” 

As reports from Russia indicated that 
Mr. Chernomyrdin might be preparing 
to strengthen state control of the econ- 
omy and let inflation resume, authorities 
in Bonn and Paris expressed concern 
about economic and political develop- 
ments. 

“The finance ministers agree it is vital 
to strengthen the foundations of public 
finances with a fair tax system and to 
adopt measures to restore the stability of 
die financial system.” the German Fi- 
nance Ministry said . 


“It is also decisive that the Russian 
central bank is able to pursue an in- 
dependent. stability-oriented monetary 
policy.” 

Mr. Waigei told the German financial 
daily Handelsblatt “Turning up the 
printing presses is never a wise solution. 
Inflation is no way to escape the financial 
crisis. There is no way around rapid 
implementation of structural reforms.” 

The French finance minister, Domi- 
nique Strauss- Kahn, said Friday: “It is 
clear that the solution is in the hands of 
the Russian government. 

“We appreciate that financial assist- 
ance from us is necessary but not suf- 
ficient In particular, the Russian gov- 
ernment has to put fiscal reforms in 
place.” 

With Chancellor Kohl in the fight of 
his life for re-election a month from now 
and with Mr. Clinton and Mr. Yeltsin 
both seen in weakened political posi- 
tions, few here see much chance of quick, 
decisive action, even during the u.S.- 
Russian summit meeting next week. 

French officials, just returning from 
their annual August vacations, said 
something needed to be done to reinforce 
the IMF, which agreed on a S 22. 6- billion 
rescue package to Russia last month. 

Much of that amount was spent by the 
Russian central bank in a failed attempt 
to defend the value of ruble. 

Mr. Chirac, in a speech to French 
ambassadors from around the world, 
said Wednesday that the Fund needed a 
decision-making political body at the 
ministerial level to strengthen its ability 
to deal with crises. 

International aid would succeed, he 
said, only “if the necessary internal re- 
forms supported by Mr. Yeltsin are res- 
olutely put into effect by the new gov- 
ernment of Mr. Chernomyrdin.” 

Some economists wondered openly 
why the G-7 countries, led by the United 
States, had not taken a more active role 
in managing the crisis. 

“For too long, Russia has been pre- 
tending to observe the conditions im- 
posed by the IMF. and the IMF has been 
pretending that it was doing so,” Chris- 
tian de Boissieu, an economics professor 
at the Sorbonne, told the French daily Le 
Monde. 

“The G-7 should rake over,” he said 

Others have asked why the European 
Bank for Reconstruction and Develop- 
ment in London, founded after the col- 
lapse of communism to help free market 
economies to emerge, has not played a 
more prominent role in this latest crisis. 
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Flight to Quality 


Panics are never pretty, and the one 
Thyt has been going on in financial 
markets around the world is no ex- 
ception. In virtually every stock mar- 
ket, prices fell sharply on Thursday. 

In recent years, plunges in world 
markets have often been halted in die 
United States, where individual in- 
vestors have stepped in to bay because 
they were confident that stock prices 
would rebound. It appears that they 
have been less eager to do so this 
summer, although there is no indi- 
cation t hat these has been a lot of 
selling by such investors. 

While the immediate cause of the 
panic is the default and financial chaos 
in Russia, it also comes at a time of 
growing economic weakness around 
the world. Recessions in Asia appear to 
be getting worse, and while the U.S. 
economy has continued to grow, the 
government reported on Thursday that 
after-tax corporate profits were down 
in the second quarter from the same 
period a year ago. That is the first snch 


decline since 1989, just before the 
country's last recession. 

Over the past year there has been a 
gradual increase m concern among in- 
vestors. which has shown itself in a 
flight to quality. The most established 
economies, in the United States and 
Western Europe, have until recently 
seen the prices of their biggest stocks 
rise, while shares of smaller companies 
did less well and other stock markets 
suffered Now that flight to quality has 
aimed into a stampede, and all stock 
markets look suspect to investors, while 
only the safest bonds seem attractive. 

Whatever investors do in coining 
days, the important question is what wifi 
happen to the world’s economies. Pre- 
venting a worldwide downturn will re- 
quire a revitalized IMF, and may require 
the Federal Reserve to reduce short- 
term interest rates in the United States, 
despite its worries about inflation. With 
commodity prices at a 21-year low, 
inflatio n is not the major concern now. 

— THE NEW YORK TIMES. 


Letting Saddam Win 


Twenty-three days have now passed 
without United Nations inspections of 
Saddam Hussein’s weapons-making 
capabilities. That is 23 days daring 
which be could work unimpeded to 
develop chemical, biological and nu- 
clear aims. This is a dictator who has 
used chemical weapons, on his own 
people and on his enemies, and who 
would use them again. 

Yet his defiance of the United States 
and the United Nations goes unchal- 
lenged. This week one of the most 
tenacious UN inspectors, Scott Ritter, 
resigned rather than participate in what 
he called “the illusion of arms con- 
trol.” For most of a year, we now 
know, the Clinton administr ation has 
been working to rein in the inspectors. 

The United States, in other wards, 
has abandoned a policy, in place since 
the end of the Golf War. of insisting on 
aggressive arms inspections to deny 
Iraq’s dictator his weapons of mass 
destruction. The new policy, although 
the administration will not openly ac- 
knowledge it, seems to be one of de- 
terrence and containment. As Defense 
Secretary William Cohen said, if Sad- 
dam Hussein “takes any action to re- 
constitute his weapons of mass de- 
struction, or disrupts the stability or 
peace in the region,” the United States 
reserves the right to use force. 

The search for a new policy . after last 
winter’s standoff, is understandable. 
Few analysts inside or outside the U.S. 
government then were sanguine about 
the ability to achieve U.S. goals 
through the use of force. Allied support 
was minimal. But the new policy in- 
evitably raises questions. Without in- 
spections, can the United States know 
when Saddam is “reconstituting his 
weapons of mass destruction"? The 
record is highly discouraging in this 
regard. Does not Saddam's victory over 
the United Nations, and his ability now 
to rebuild his arsenal, send a message to 


neighbors and others that in itself “dis- 
rupts the stability" of the region? 

And if he now manages to acquire 
nuclear weapons, would U.S. threats 
really serve to deter, for example, an- 
other invasion of Kuwait? Deterrence 
depends on credibility. 

Bill Clinton provided answers to 
these questions last February. “What 
if he fails to comply and we fail to act, 
or we take some ambiguous third route, 
which gives him yet more opportu- 
nities to develop this program of 
weapons of mass destruction? ... Well, 
he will conclude that the international 
community has lost its will He will 
then conclude that he can go right on 
and do more to rebuild an arsenal of 
devastating destruction. And some 
day, some way, I guarantee you he'll 
use the arsenal” 

Six months ago. the adminis tration 
insisted that Saddam could not wiggle 
out of an agreement that UN Secretary- 
General Kofi Annan personally ne- 
gotiated. This time die international 
community would certainly rise up in 
indignation. Yet the U.S. government 
is using international apathy as an ex- 
cuse to do no thin g, and Mr. Annan 
seems astonishingly sanguine. 

What might die consequences be, in 
Iraq and around the world, of such 
appeasement? Back in February, Mr. 
Clinton had an answer to that question, 
too. “In this century, we learned 
through harsh experience that the only 
answer to aggression and illegal be- 
havior is firmness, determination and, 
when necessary, action. ... If we foil to 
respond today, Saddam and all those 
who would follow in his footsteps will 
be emboldened tomorrow by die know- 
ledge that they can act with impunity, 
even in the face of a dear message from 
the United Nations Security Council 
andclearevideuceof a weapons of mass 
destruction program." 

— THE WASHINGTON POST. 


The Sudan Evidence 


Americans of both parties rallied 
around President Bill Clinton's de- 
cision to launch military strikes against 
alleged terrorist installations in Af- 
ghanistan and Sudan. But the admin- 
istration's refusal to share more in- 
formation about its choice of targets 
and timing is disturbing. By its ex- 
cessive secrecy, Washington only in- 
creases skepticism about its claim that 
the Shifa chemical factory in Sudan 
was really producing nerve gas in- 
gredients ana thus had to be destroyed 
to prevent new terrorist attacks. 

The White House says it has “com- 
pelling" evidence, in the form of soil 
samples, for its claims about the Shifa 
factory. But until it shares some of that 
evidence, legitimate questions can be 
asked about the justifications given for 
the Sudan attack. 

The administration says the soil 
samples contain EMPTA, a chemical 
not round in nature and with no known 
uses outside the manufacture of the 
deadly nerve gas VX. But Washington 
will not produce the samples or de- 
tailed results of its tests on the soiL 

Sudanese authorities insist that the 
plant was used to produce pharma- 
ceuticals, noting that the UN sanctions 
committee had anthorfaeri the S hifa 
factory to export veterinary medicine 
to Iraq. Sudan has invited an inter- 
national mission to come and collect its 


own soil samples. Washington has also 
had trouble sustaining its original 
claim of a direct financial link between 
the Shifa factory and Osama bin 
Laden, the alleged master terrorist 
Washington accuses of organizing this 
month's deadly bombings of the U.S. 
embassies in Kenya and Tanzania. The 
administration has repeatedly conten- 
ded that it had to strike the bases in 
Afghanistan quickly to head off new 
terrorist actions. But it has so far been 
unable to show any clear connection 
between the Shifa plant and any spe- 
cific terrorist plan. 

If the plant was not an immediate 
threat, Washington should have ex- 
plored opportunities to resolve the 
Shifa question by diplomacy before 
resorting to cruise missile attack. Su- 
dan has previously acceded to U.S. 
requests, for example by expelling Mr. 
bin Laden in 1996. 

These uncertainties make it imper- 
ative that the soil samples, test results 
and other aspects of the administra- 
tion's case be more widely shared. If 
Washington cannot be more forthcom- 
ing, it should take up Sudan’s offer to 
let international investigators examine 
the Shifa site. Nerve gas components 
like EMPTA are long-lasting. If they 
were in the soil two months ago, they 
axe probably still there. 

— THE NEW YORK TIMES. 
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Chernomyrdin Looks Like Russia’s Best Chance 

» — A..J* WichirtPlOn s 


W ASHINGTON — Viktor Cher- 
nomyrdin’s return as prime min- 
ister presents the best and perhaps last 
opportunity to keep the Russian polit- 
ical situation under control and ensure 
a relatively smooth transition when 
Boris Yeltsin leaves office. 

Mr. Chernomyrdin is not a magician, 
and he shares responsibility for the 
country’s current chaos. Buthe realizes 
that Russia faces a systemic crisis and 
that political rather than purely finan- 
cial solutions are essential 
The alternative to his return — re- 
taining Sergei Kiriyenko’s govern- 
ment, which lacked any major base of 
support beyond the erratic President 
Yeltsin — was a recipe for disaster. For 
the first time in years, recent Russian 
opinion polls had begun to indicate a 
potential social explosion. 

The Clinton administration and the 
IMF loved the Kiriyenko cabinet’s 
commitment to follow IMF recom- 
mendations to maintain the value of the 
ruble, cut the federal budget and in- 
crease tax revenue. But the Kiriyenko 
government had no chance of deliv- 
ering on its promises. 

In the Russian economy, where 
about 75 percent of transactions are 
based on barter for which there is as yet 
no m eaning ful tax legislation, sending 


By Dimitri K. Sixties 


oat tax police squads with ski masks 
and submachine guns could not resolve 
revenue shortfalls. 

In trying to avoid the inevitable de- 
valuation of the ruble, the Russian cen- 
tral bank wasted some $3.5 billion of 
the first $4.8 billion installment of the 
IMF’s $22.6 billion July rescue pack- 
age in only one month. 

Russia needs more reform. But for 
reform to work, it must be undertaken 
in a systematic manner and address the 
key requirements for building a genu- 
ine market economy, inducting guar- 
antees of property rights, anti- mono- 
poly legislation, tax reform and tough 
measures against corruption. To have 
any credibility, changes this profound 
cannot be implemented by presidential 
decrees of questionable legality. They 
must be legislated by the Duma. 

Critics of the Duma frequently de- 
scribe it as dominated by Communists 
and nationalists. This convenient label 
is simplistic. The Communists have the 
largest faction but are certainly not in 
control Vladimir Zhirinovsky’s na- 
tionalists have lost most of their pop- 
ular support and have voted with Mr. 
Yeltsin on most major issues. This is 


not an ideal Parliament, but it is not a 
hopeless one, either. 

Opinion polls suggest that new elec- 
tions are unlikel y to produce a better 
Duma. A truly pro-reform government, 
one that is prepared to be judged on 
results, has no alternative but to enter 
into a dialogue with the Duma. 

Mr. Kiriyenko and his radical col- 
leagues failed to accept the fun d a men t- 
al Set in a democracy, trea tin g the 
elected representatives of the people 
with contempt will not contribute to the 
development of a face market envir- 
onment. Mr. Chernomyrdin under- 
stands at least that much. 

Dialogue with the defiant Duma is 
not going to be easy. Mr. Ch er- 
nomyrdin will need to demonstrate a 
remarkable combination of backbone 
and flexibility in his relations with the 
Duma, the oligarchs, foreign investors 
anri last but not least, Boris Yeltsin, 
who has a record of being disloyal in 
defeat and envious of victory. 

If the prime minis ter tries to be all 
things to all people — or appears to be 
no more, than a surrogate for the ol- 
igarchs — his second tenure in office 
will be a sad and short-lived episode. 

For now, however, there is little 
choice but to give him a chance. 

This does not mean offering Mos- 


row more funds. Washer, 
sav it is ready to encourage the IMP to 

San without trying to mawwaMgs 
Russia's reform process. in- 

sist on transparency, 
foreign, investors and 

the MF money mU w* 

used, as it has been m the past, to 

benefit Russia’s oligarchs- 

Beyond that, the time is fongpaMto 
put anend to patonah^rtj^^ 
with Boris Yeltsin, to accept the fact 
that Russia is not an American pro- 
tectorate, and, to the aMOift* «- 
portent U.S. interests are not evolved, 
to allow and indeed encourage Russo; to 
make its own decisions. At a mmnnmn, 
such a policy would protect the luted 

States against backlash in Russia in the 

event the Yeltsin regime fails. 

By placing the responsibility for 
Russia’s future where n should be, 
squarely with® Russia s own polit ical 
process, America would encourage the 
Russian people to develop their own 
indigenous solutions and ma ke clea r 
that they must ultimately be respon- 
sible for the consequences. 

The writer is president of the hixon 
Center. He contributed this comment to 
The Washington Post. 


Keep an Eye on Lebed, Potential Tamer of Anti-Western Reaction 

By 'William P£aff 


P ARIS — Alexander Lebed 
arrived in Moscow on 
Wednesday, amid fiscal col- 
lapse and political crisis, to 
meet the acting prime minister, 
Viktor Chernomyrdin. 

The former general has been 
used before as a stalking horse 
by Russian leaders who 
wanted to borrow his popular- 
ity. He has also been dropped 
by them when his presence be- 
came an encumbrance. 

Mr. Lebed's successful 
campaign to become governor 
of foe Krasnoyarsk region is 
said to have been financed by 
Boris Berezovsky, one of the 
oligarchs of the privatized 
Russian economy, close to Mr. 
Chernomyrdin. Moscow gos- 
sip suggests that when Mr. 
Chernomyrdin falters, Mr. 
Berezovsky may “play the 
Lebed card." 

However, who really is us- 
ing whom in this somber 
dance, as the Russian economy 


disintegrates? Mr. Lebed is 
anything but naive. This return 
to a Moscow in crisis puts him 
again at the center of events. 

He is too intelligent not to 
understand that the system of 
oligarchs or robber barons has 
run aground. He must know 
that boarding their sinking 
ship, on their terms, would take 
him down, too. 

The demise of the ruble as a 
tradable currency means that 
neither the IMF loans already 
committed nor new loans from 
the industrial nations can sal- 
vage Russia’s financial sys- 
tem. It has to be refounded. 

The proposal by George 
Soros that the ruble be linked to 
the dollar (or euro) in a version 
of the “currency board" that 
the economist Steve Hanke 
has been promoting in Asia, 
an idea with Keynesian ori- 
gins, has until now been ig- 


nored. It should be examined. 

A re-established currency 
will have to be protected 
against destabilizing and self- 
interested forces in the glob- 
alized finanrial system. NOW 
functioning largely by barter, 
Russia has to cut its depend- 
ence on imports and restart its 


This will not be achieved with- 
out protectionism. 

A belief widely held in Rus- 
sia is that its economic collapse 
was deliberately engineered by 
die United States and its allies. 
This belief is untrue, but it is 
not unfounded. The advice die 
West gave Russia was based 
on a serious misapprehension 
of Russian reality, as well as on 
die credulous assumption that 
beneficent capitalism is man’s 
natnral condition. 

In the name of deregulation 
and liberalization of the mar- 


ilace. Russia has instead 
its economy looted by a 
band of well-placed insiders, 
mostly former functionaries of 
the Soviet state and economy. 
These now dominate the media 
as well as the state, and have 
moved as much as possible of 
their wealth to the West 
The fundamental problem 
now is politicaL The legal and 
social institutions and infra- 
structure of a modem society 
remain to be created- This can- 
not be done without dislodging 
die oligarchs from power. 

That can be accomplished 
only on the basis of legitimacy 
obtained from popular man- 
date. The only figure now on 
the scene who possesses the 
natural authority and populist 
appeal likely to win that le- 
gitimacy is Mr. Lebed. 

In economics he is an un- 
known quantity. In political 
terms he has a record. He has 
demonstrated astuteness and 


common sense not only m pro- 
moting his own career bur in 
dealing peacefully with a com- 
plicated situation in Moldo va 
and in settling the disastrous 
war in Chechnya. He has re- 
vealed no dictatorial ambi- 
tions, although those cannot be 
excluded, or may arrive. 

There is going to be a na- 
tionalist and anti- Western re- 
action. With Mr. Lebed, this 
will, on current evidence, be a 
rational and controlled reac- 
tion, open to pragmatic dia- 
logue with the West 

Snch a reaction is probably 
necessary as well as inevitable. 
The Russians are a richly tal- 
ented people, educated and 
skilled, capable of enormous 
efforts, but after the fiasco of 
die last nine years they need to 
reclaim control of what hap- 
to them, and rebuild on 
own terms. 

Imeraatumal Herald Tribanr 
Los AngeiesTma Syndicate 
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Washington’s ‘African Policy Lite 9 Doesn’t Do the Job 
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W ASHINGTON — Tur- 
moil in Central Africa 
points to the need for realistic 
U.S. policies in Africa that will 
deter or check the spread of 
conflict and protect America’s 
growing interests in the region. 

IF you listened only to the 
prose from official Washing- 
ton, you would miss this point. 
We are urged to chink in terms 
of an African “renaissance.” 
The White House is at pains to 
move beyond the basket case 
stereotypes and accentuate the 
positive in Africa. 

The declared U.S. role is to 
engage with African nations as 
partners, not proxies or pawns, 
and to help bring them into the 
global mainstream. Washing- 
ton is stressing open markets as 
a way to forge economic links. 
It is promoting democracy and 
human rights, and dying to 
strengthen the ability of African 
countries to resolve their own 
conflicts. There is merit in some 
of this rhetorical repositioning. 


By Chester A. Crocker 


Africa is diversifying. From a 
history of authoritarianism and 
stagnation, most African coun- 
tries now have growing econo- 
mies and liberalized political 
systems. The United States is 
poised to enjoy the fruits of en- 
gagement with a successful 
Africa, if such a thing emerges. 

The problem is that Wash- 
ington still has not decided how 
to attain these goals — and ig- 
nores the bigger problems. 

State Department officials 
speak of the region’s “remain- 
ing'’ conflicts as if they were an 
endangered species. But nearly 
all of Africa’s most important 
countries — Algeria, Angola, 
Congo, Ethiopia, Nigeria and 
Sudan — are caught up in do- 
mestic strife or external conflict. 
The fighting in Congo directly 
affects conflicts in six neigh- 
boring countries, with poten- 
tially devastating consequences 
for tiie broader African region. 


There- will be no African 
renaissance unless these con- 
flicts are resolved and some new 
and reasonably predictable basis 
for legitimate order emerges. 

In this decade, the United 
States has tried to end conflict 
and promote democracy in 
many different ways. It with- 
drew support from Cold War- 
era autocrats, such as Mobutu 
Sese Seko of Zaire and Mo- 
hammed Siad Bane of Somalia, 
and tacitly encouraged their en- 
emies and neighbors to seize 
power. But, as we are seeing 
now in Congo, this led to fac- 
tional strife over the carcass of 
the abandoned, “failed" state. 

In Somalia, which was de- 
scending into clan warfare, 
Washington tried muscular hu- 
manitarian intervention in the 
form of UN-authorized peace 
enforcement. After 18 troops 
were killed, it spent much of the 
next five years discouraging. 


World Disorder Challenges America 


W ASHINGTON — What is 
for Bill Clinton a political 
crisis of the first order is for 
much of the rest of the world 
cause for an anxiety attack of 
the second order. The reaction 
of many abroad, or at least of 
the great number who wish 
America well is to an event of 
worry and consequence but not 
of do-or-die dimensions. 

The possibility that those who 
think ill of the United States may 
attempt somehow to exploit the 
distractions weighing on Mr. 
Clinton requires from Ameri- 
cans an attitude of vigilance. But 
otherwise the international re- 
sponse to his troubles, a re- 
sponse of general yet unfevered 
concern, is a tribute to the con- 
tinuing centrality of the United 
States in the overall scheme of 
things and to broad confidence 
in American stability. 

Many others count on Amer- 
ican engagement and constancy. 
They fret when America seems 
to be taking a holiday from in- 
ternational duty to indulge what 
they see as its unnerving mor- 
alistic preoccupation. They are 
hoping that under one president 
or another Americans will ex- 
peditiously find their way back 
to business as usual. 

Business as usual means get- 
ting along, at the most taking 
initiatives, at the least muddling 
through, but taking a part and 
working with friends and allies. 
Business as usual on die Amer- 
ican side involves “handling” . 
things; not exactly solving prob- 
lems, which may not be soluble 
in any immediate or final sense, 
but staying current with them, 


By Stephen S. Ro field 

trying to avoid surprise and col- 
lapse. When people talk of how 
the administration is doin g, that 
is what many of them have in 
the back of their minds. 

But that is not all. A period of 
nervousness and frustration 
brings us face to face with a 
fundamental contradiction built 
into the post-Cold War Amer- 
ican political structure. 

The principal foreign policy 
requirement bearing upon 
Washington, I would say, is to 
live wife fee raggedness of a 
world scene teeming with unruly 
actors. Their company indudes 
wayward individuals and groups 
as well as organized states that 
may or may not be amenable to 
the international rules. 

America can do some thing to 
inhibit the troublemaking of 
these entities, and it must. But a 
twirl of fee globe suffices to 
illustrate that the relative dis- 
cipline that was possible in the 
Cold War period is no more. 

“World order” was at one 
time a slogan for general Amer- 
ican intervention and respon- 
sibility. It was too ambitious 
and fell by the side of the Vi- 
etnam road. George Bosh, flush 
with success in fee Gulf War, 
broached the notion of a post- 
Cold War “new world order.” 
It was a nonstarter. World dis- 
order is now fee harsh reality. 

What is emerging is a range 
of local, self-generating chal- 
lenges that are so far only feebly 
grasped. Can cross-bolder ter- 
rorism, drugs and international 


crime be whipped? Is nonpro- 
liferation a lost cause? Is glob- 
alization thinning state power 
and responsibility, creating not 
only wealth but also chaos and 
indifference to dependent com- 
munities? 

Even as fee United States is 
pressed to accept restraints on 
its national freedom of action, 

. however, and here is fee con- 
tradiction, it must deal with the 
strong nationalistic streak in its 
own political culture. This is not 

American nMionaiism is Amer- 
ica-caitered but comes wife a 
strong idealistic and altruistic 
component Our judgment can 
falter, but, I believe, our heart is 
purer than most 

The Clinton administration 
has made the long trek from 
“assertive multilateralism” to 
the “indispensable’ ’ country — 
from a lesser form of nation- 
alistic expression to a greater 
one. The trouble comes when 
American nationalism, with its 
global and activist bias, meets 
resistance on hostile or inhos- 
pitable international terrain. 

Calls for “leadership” come 
readily to American lips, first of 
all perhaps in situations where 
others are reluctant to be led at 
fee pace and in the direction Th ^ 
Americans feel urgent. In Iraq 
right now we can see an im- 
portant test case ripening. A pull 
to go it alone competes wife neo- 
isoktionism and multilateralism 
to shape American policy. 

It is not fee end of the world, 
but no prudent person can avoid 
worrying plenty about it. 

The Washington Post. 


blocking and sabotaging pro- 
posals for robust milifary actiop. 
m countries like Rwanda, where 
no other action could have 
* stopped genoddal violence. 

Instead, in Rwanda, the 
United States tried narrowly 
circumscribed humanitarian ac- 
tion, providing security for 
refugee camps in eastern 
Congo. This did nothing but 
make the problems worse, as 
Hutu rnfffafl-s living off and 
among the refugees, mounted 
fresh attacks against Rwanda. 

In the mid-1990s, faced wife 
a recalcitrant, Islamist regime 
in Sudan engaged in terrorist 
alliances and a 40-year civil 
war, Washington encouraged 
Eritrea, Ethiopia and Uganda to 
coalesce behind rebel move- 
ments and offered them token 
support like radios and boots. 
This has hardly proved to be a 
winning strategy, and now 
Ethiopia and Eritrea, are dis- 
tracted from fee Sudan front by 
their own border dispute. 

U.S. African policy has ad- 
vocated political reconciliation 
and negotiated solutions. U.S. 
envoys have crisscrossed fee re- 
gion when crises erupted. But 
America has not had a strategic 
concept beyond supporting 
good guys. Washington has in- 
creasingly encouraged Africans 
to take the lead, which signals 
its own reluctance to do so. 

Backing “African . solu- 
tions” is fine where they have 
the possibility of leading to dur- 
able and legitimate outcomes. 
But the “new generation” of 
tenders in Eritrea, Ethiopia, 
Uganda, Rwanda, South Africa 
and Namibia may have sharply 


differk® agendas. They have 
Jittte in common- apart from 
having gained ppwer through 
struggle and.haTO?g an inclin- 
ation, recklessly winked as by 
Washington, to Ignore estab- 
lished frontiers. 

It is not axiomatic that Amer- 
ican leaderships is appropriate in 
all cases. But the point is that 
“African .poBcy lite” isn’t 
working very well. There have 
been few successes since Nam- 
ibia, South Africa and Mozam- 
bique tinned to peace and de- < 
mocracy earlier in this decade. 

Goodwill visits and innova- 
tive trade initiatives are nor* 
enough to assure Africa’s eco-* 
nomic turnaround. Enhanced" 
stability and vigorous conflict 
management are prerequisites 
for a regional renaissance. - 

It is time to consider how the 
United States can makp sure feat 
all parties — fee good, fee not so 
good and the downright awfuL* 
— take America more seriously 'x 
and cooperate in making peace." 





diplomatic re- 
sources to create a coherent way-* 
of controlling conflict. It means a 
using American power to influ- ' 
ence America's closest allies and 
the most venal of its enemies. 

In the - final analy sis, the - ■ 
United States should be on its 4 
own side, backin g its own con—' 
cepts and principles. * 

The writer, a professor of di- 
plomacy at Georgetown Univer- 
sity, is a former US. assistant 
secretary of state for African 
(flairs. H e contributed this com- 
ment to The Hew York Times. . 
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IN OUR PAGES: 100. 75 AND 50 YEARS A m 
1898: Universal Peace 


PARIS — [The Herald says in 
a? Editorial:] The Tsar has in- 
vited a conference of the 
Powers to discuss the question 
of universal disa rmament As 
His Majesty puts it, the pre- 
servation of peace is not served 
by rivalry between the nations 
in fee matter of increasing feeir 
annies The Peace Congress 
which he invites win be a spien- 
did monument to illustrate his 
reign. What better promise, in- 
deed, could there be for fee 
opening of another century? 

1928: Fatal Dry Law 

“7 Prohibition has 
had such a (teadly effect upon 
JJSamsed labor, accordingto 
Mr. Herbert Kenny, counsel for 
the United Building Trades 
Council, that union funds have 
b«n seriously depleted by sick 
benefit claims, and accidents 
nave increased in an alarming 


manner. Union officials blame ' 
the poisonous “boot-leg" 
whisky, which has killed a ad'] 
maimed so many laborers feat } 
fee building trades unions in 
Boston are being demoralised- I 

1948: Korean Threat . i 

SEOU L — The Russian puppet j 
regme in North KoreaHna I 
f«^acast intercepted by fee 1 

H“SL Sale ? A ^* threatened 
to destroy” the 5 elected gov- 

52"*“ Amerkan-ocon»ed 
Korea. The broaSast 
Pyongyang was fee fits! 
«p since fee election in 

22*5" for ** Supreme 
s Council ft said witho ut 
elaboration; “We have elected 
Qur re presentatives to fee SQ- 
Prems People’* Council to d* 
groy treacherous traitors. 

of ora- election cards 
hfftt into bullets to destroy ttas 
gJPpet goveamem GfSooft . 
Tn** 1 ? a oontrel gowain- t 
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ha|) to tosy faudi^wi as BKeculfw 
asstetart, aitiitorator. estate manager. 

Cal +33 607819816 

Secretarial Positions Available 

SECRETARIES - Cemrai Palm Berth 
Headquarters of Memetonal Company 
seeking Legal Btecufre, art Prq«4 
Seoetariee and Araktaits. Caodklsfes 
mm lm 10 yean experience, aoln 
computer das end muffi-Qngual b a 
pbs. We afar a sfrfficam sitery art 

bemtes nariainn PtaBES lupte b: 

Bax 850 TWrtAre. IMi 8. 

New Ytt. NY 10022 USA. 

Housing Exchange 

EXCHANGE PARIS APARTMENT high 
daw. Basra area, 2 roans, quiet, an 
ganten, parting, tor an eauhratat to 
Cbtimiaa, krai Nov. 98 toNw. 99. Tet 

33 (0)1 43550308 ft* 33(0)1 53044210 

HoBday Rentals 

Acaawtadon Bsasnattoo Centra 
LatoailGflaevafftoiis-slat & ton tom 

Loan hotels * Apartments * Sites 

Ctil EML ok +4488171 916 7306 

French Provinces 

LUBSWfUfcxBs&n.'flBS pmencaT. 

5 bedramns, 3 baths, axil, quiet. Sept 

12. FFMOOfetTel +33(0)1 47 96 34 4l 


f ■, 


ownBunwnLv 

UaaBaaJ 

imtvoeursDurvfiKwvnu :* 


planning to run a classified ad? 


Place your Ad qutddy 1 and easily, contact yow nearest. IHT office or representafiwe with your ted. wiK be informed of ihe cod 
andonoe paymert is made your od will appear within 48 hourv. Afl major Cretft Cards Accepted. 


BJBOPE 


EUROPE 


NOMHAAgWCA 


•Wi 


41 43 93 S& 
‘TOl 


fSHaUOO&ADBfenbmi 
Ftx 31J0 j 4881374 


TUBtEYI 
U--230i 

Fax: 247 9315. 


!7J3Q 


AWUMArdonololMa 

era 

<H MtAW.A USIHA*OWBALHHOK: . 

felte)871 ^0 1 

foe fm 97125023. 
BafiUMUQIMUC: 

Vh a77\572L 
fae« 74224 38. 

GaOCEacmtUS: Afem 


NQMMTADENMAHC: 


Fnc 


55! .... 

55913072. 




UHIGb KMGOOM: Londm, 

U:0I71 B36 40O2. 

5c 262009. Rk 420 0338. 

NPOUEAST 


NEW TOM 

fcL 0121752-3390. 
■fcffeTO 572-721 2 
bc(21H75S87B5 


ASUMOFK 


W; 351- . 

Foe 351-1-457-7352 


"^SStvro. 


HONG HONG; 


U_ 301/^51525 
fc 301/48 53 357. 


Poe 91 4 586 074. 


be ffl 4815859. 


'AflJO HWt 
be (852)2922-1190. 




SAUDfAWHrOonbdlandbiv 

W:7T 836 4802. 
be 71 2402254. 


y. 35894, 
be 358 9544508 


bet 


_..050a 
7140500 


JM 5£iih3'02ra. 

Ik J33573. be 3201 0209 




be 


21 .. 

3091. 


SOUTH AFEICA 

imWtnWHOr 

TiJcSn 11 8^5892 
bcf271 1) 803.9509. 


;HUNS: Sham 
: 223 6478. 

Fnc 325 0842 
Ac 28749 MSN. 


See Monday’s lntenmrhd 


for ReeruhiDCiU, Edaeatioa, 
ScotiiriiL Internet Services. 


To advertise rontort Sarah V ftiiA of 
oo +44 HI 420 0326 
or Da +44 171 420 0338 
A GREAT DEAL HAPPENS 
ATTHEIKTERMARKET 


MEETING 

POINT 


Meeting Point 


GORGEOUS AATIRACTIVE, . 

24. in FnHdwi seeks Qeneiua sugar 
(teddy or weaBfy genuenian who can 
aumod her financaft & enumaly dur- 
ing her dufies. Miydo 0172-663 B101. 


NANNIES/DOMESTICS ^ 


Imperial AlAitntnEES 

S' BRITISH NANNIES GOVERNESSES BABY NURSES 


Personally vetted, highly experienced and professional 
with excellent references. 

AVAILABLE NOW 

24 boar Amrsapbrnu Pkase telephone AUsatt Day NNEB an 

© Tet 00 44 171 341 9344 Far 00441712447312/3 

v v 222 Old B nxqpMo Road, South Kensington, London SWSWZ JJ 


Monkoe Nannies 

IKWnGWIIMUTREMIQrBBT 

wiBMmwiirr mwhmw 

ffiOVBMeU£ 5 fH 0 THEm HELPS 


IRilUTTnOISlOHUb (44171) 6R4KS 
M BWOO C STBffr. Mmn.UM00N.V1 


ITC CONSULTANT 


hdomcrilonat stoff of excapfion 

for exacting wtiptoy w 


VbrtWda (baastt 

Gouemess Tutor 
Sutler Master Chef 


IflM id iiJIHIft 

Bodyguards 
■Nanny, etc. 


NiTnMgaadantos. Caixbta hod &ncai962 


J 93 90 SO 00 
Fax: +33(0)4 S3 90 55 61 
72, tfe StHmms, 7S00B RUBS 
I in CANNES 


Domestic Positions Wanted 


FINNISH H0H AW) E YR OLD SON 
are loofcmg foe a good school ard I 
In USA tor 2 whiten. Contan - 
rap. tantfriMmU 


Domestic Positions Available 


DOMESTIC STAFF-Hghssl cam eape- 
rianced Couties, BteMhua Msnmas. 
Nannies. Chris, ttueteepens, 6 PA's- 
al soupidDusly vetted. HUTOWtSOtTs 
Biptojimert Agency 44 (CftTl 591 0910 



Quality vetted staff immediately 
available. CXir experienced Consnlmts 
are ticre to solve your slaffins needs. 
CaOtwviodisciissyiKirieqidren^ 
COUPLES -HOUSEKEEPERS 
Hifll4NNIES<HEFS/C00KS 
BUTLERS/VALFTSOIAUFFEURS 
GARDENERS*ESTATEMANAGERS 
NoRegisyni Foe. 24 kxrAisweipkNK 


Tet 00 44 171 244 0246/7/8 
Fue 00 44 171244 7312/3 

222 Old Brampton Road. South 
Kensington. London SW5 OBZ 


Nannies & Norses 

fcmniiUmu l SlaH«xcacr 
WE SPECIALISE IN THE PLACEMENT 

OT EXPERIENCED AQUMiFtED 

• NANNIES • GOVERNESSES 

• BABY MATERNITY NURSES 

EXCELLENT CM RE ASSURED 


PLEASE TEL- 44 171589 5789 

“ t 44 171 838 0740 


■ OK FAX. 

WBB4UCgWmCE.UlMX3W.Swa 


Domestic Positions Available 


LO0KMG tor highly atperianced nanny 
tor one year old did. FiAtme posfltan 
between London & Paris. English spoken 
is necessary S. driving license requbed. 
Far + 44 m 730 am 


GO 


Edith Brigitta 

Fahrenkrog 


The iinrc. pikthcmhip aokmcv iw whom 


MATCH INO TH* MOHT PtM I N m tm MY MWNBMk 
PVHMMMUL INDJVtOUAl. UMnNCl IS MV SSSVKK. 
COMPIDCMCK S MY HMHKOT PWOOfTY. 


FRANKFURT HEAD OFFICES DAILY 3-7 ML 

60316 FRANKFURT, ELXEN0ACHSTR. 51, GERMANY 
TEL: +4989-43 1979. FAX: +4*69-432066 


LONDON 


MAYFAIR OFFICE: HON -FM 9 AM. -6 EM. 
LONDON W1X 5FD. MAYFAH. STRATTON STREET 10 
TEL: +44-171-5468543. FAX: +44-171-54685 70 


PARIS 


NEW YORK 


PARIS OFFICE! MON - FRJ 9 AJS. - 6 RJL 
PAMS 79008. 72 RUE DE FAUBOURG-ST-HONORE 
TEL: +33-1-400788 97. FAX: +33-1-40078040 

KJLSLA. OFFICE; MON- FRI 9 AJL -4 Rlt 
NEW YORK, NY ID019. 730 FTTH AVENUE, 9TH FLOOR 
TEL: (I) 212-333-97 95. FAX: (1) 212-333-87 20 


EXCLUSIVE PERSONAL APPOINTMENTS ARE POSSIBLE Rfa 

INDIVIDUAL ROME - GENEVA - VIENNA - MIAMI 
CONFIDENTIAL LOS ANOELES - SINOAPORE - HONO-KONe 


A GORGEOUS FOUNTNE BEAUTY wfffl LONG BLOM> HAIR AM) 

BLUE EYES. A CLASSICAL LADY ■ 28/1.78 - SMART. TALL AND GRACIOUS WITH 

A FASCINATING NATURE, GREAT STYLE AND EXQUISITE TASTE. A SELF-MADE 

WOMAN WITH GREAT SUCCESS IN HEM 1V7T CAREER ■ SHE IS COMPLETING HER 

UNIVERSITY DEGREES - GIVING GREAT SIGNIFICANCE TO HARMONY AND 

AESTHETES. A YOUNG COSMOPOliTAN LADY WITH A LOT OF INTERESTS -CIX-TURAL 

EVENTS, OUTDOOR ACTIVITIES - AND SIS IS OPEN FOR EVERYTHING NEW. THE 

TKADmONAL FAMILY LIFE AND BEING HE BEST FRIEND TO THE PARTNER OF HER 

UFE IS VERY IMPORTANT TO HER. 


ONE OF THE LEADING INDUSTRIALISTS IN THE WORLD . . 

EARLY strsnsa - SUCCESSFUL BRILLIANT AND VERY KNOWLEDGEABLE AS 


SlESIDEYT AND CHAIRMAN OF HIS WCRUTWJDE HYTERPRISES A MASCULIF®. 

DARK-HAIRED AND ELEGANT MAN. HE IS A PERFECT GENTLEMAN, VERY DYNAMIC. 

RELIABLE AND CONSIDERATE BEING VERY CULTURED, IS LOVES TRAVELLING. 

SPORT ACTIVITIES IYACHT WITH CHEW} AND ENJOYS THE ADVANTAGES OF HIS 

MARVELLOUS JtESOENCES WTH STAFFl IN PARIS - MONTE CARLO - M=W YORK. ETC 

HE HAS AN ABSOLUTELY EXCELLENT BACKGROUND. A WARM-HEARTED AND 

GENEROUS CHARACTER OF BRIGHT INTELLIGENCE AW THE WOMAN AT WS SIDE 

WILL BE TIE NUMBER ONE ABOVE ALL 


O BH6HT, 5XABTAND ENOUNCING HBUJIY - JKOOTEGULO... 

A GORGEOUS BRUNETTE WITH SPARKLING GREEN EYES. A CAPTIVATING 

FEMININE LADY IN HHl MID XTSfl .13. GRACEFUL TALL Al® VERY ELEGANT. SHE 

HAS HASS. IS VERY CHARISMATIC AMD HAS A GREAT SENSE OF HUMOUR. A DAZ2LN3 

REAU7Y. VERY STYLISH AND WTJN GREAT CHARM. SHE ENTERTAINS VERY OIACI0I5LY 

AND 15 UT1EM-T REFINED AND BJsGANT. HIGHLY EDUCATED. VERY SUCCE SSHJL IN PER 

INTERESTING BUSINESS CAREER. BUT PRIVATE UFE. BEAUTY. AESTHETICS AND FAMILY 

VALUES ARE VERY IMPORTANT TO HER. SIC LOVES CULTURAL EVENTS, SPORTS SAILING. 

TENNIS. GOLF. HORSES ACK-JU CHNG AND ALSO WORLDWIDE TRAVELLING. BEING 

CREATIVE, WARM AND CARING, SHE LOVES LBE AND THE BEAUTY OT IT ALL SHE WOULD 

ENJOY TO SHARE THIS WITH THE RIGHT PARTNER. 




PLEASE CALL 


•9 


Success, wealth, power. 

Love? 


Vs imtBrety Out, when Edward 
V1H and WalHs Simpson were 
introduced by a mutual friend, 
they realised ihdr lives would 
change forever-, after an. there were empires to run. And what 
Edward and WaSis knew then, you know now - lor successful, 
wealthy, powerful men and women, love is not easy to find- 
i know this too. I also know that without their wise friend, 
the meeting which changed the fives of the Duke and Duchess 
of Windsor may never have 
happened. Every successful person 
needs such a Mend. If you are at 
the peak of your profession and 
are too busy to meet that special 
someone. Let me be such a friend 
to you; I wflt do my utmost to 
introduce you to your Ideal partner. 

For an introduction that wfll change 
your Me, contact me oa +33 ( 0)450 
427 321 or +(o)33 608 48 * 110 
(mobBe). For marriage only. 



ImeHoogenhom 


Partner Search 


LONDON office: 1 Northumberland Avenue, Trafalgar Square, London 

tel. ++ 44 171 872 5427, fax ++ 44 171 753 2848 

RUBS office: 12-14 Rood point des Champs Bysees, Paris 

tel. 01 53 53 16 10, fax 01 53 53 14 00 

GENEVA office: Rue du Rhone 14, Geneva 

teL ++ 41 22 819 18 13, fax ++ 41 22 819 19 09 

ISLE OF MAN beadoffice: 56 Bucks Road, Douglas, Isle of Man, 

tel. +44 (0)1624 615 442, fax +44 10J1S24 615 442 (USA on 


DINING OUT 




Escorts & Guides 


BELGRAVIA 


ORCHIDS 

LONDON -EUROPE 


THE FINEST t THE UOST SWCBS 
18 ■ 38+ WBmTlOHAL 
BEAUTFUL & ELEGANT 
SECRETARIES, AIR HOSTESSES A 
MODELS + AVALABLE AS 
TOUR CCHPAJKM H HOURS 
Escort Agency Credt Cards Wticonn 


TCL LONDON ++44(0) 


0171 589 5237 


Bgmfena toe energy tost mates 


MODEL LINK 


a Wort Lsader h 8s unique rtematanal 
flsert sswfee. Mtt to mes strlring ca- 
Mft&taslrion models our outstanding 
sendee is unpracodsnlrt. Have a prints 
cortdraUai mertng to riew eur fbw 
RortUbs. Ws service aoricMrt tor pxl 


Tel/Fax ++ 44 (0) 7000 822 822 

IforfuaBed mpoMfon for excellence 


SlinZERLAWLSEIWANY-BELGHJU 


++31-20-427 2S 27 

FwattriffieMadstvOn to gafficiw- 

DawridBiflltoicMteitii ig gOerib- 

Bm saet s Art o eip + iumabong 

-TRAie. SfflWCE HORUMUe- 


LONDON 

COSMOS Escort Aoency -CradR Onls 


mG S, 


OCIETY 


The Mast Prestigious Escort Agency 

Executive Service Worldwide 

Genuine Fashion, Gtamour & Canefc 
Modris 

Snptfeticart. totefigeri, Snmng 
Lades 

Estabfehed si Germany, Brussels, Paris. 
Cote D'Azur. ISA 

View Oir Fine Litotes m Model Gafery; 


webdiv&net 

HQ London Tet +4WD0D 444475 


rtemafionai 

RTS. 


WORLDWCE 


Waitfs top tatscmdonsl beauties 


New York US 

OFHCEewn. 


COM 




Dran WorkMds Escort Service 

Tel: +44 (DJ7D7 4444 001 
Ema9: sales §azzura.con) 


LONDON CONTACT 

Mod attradNa, educated, classy escorts 
A modris. Rnd Class Nadona) & 
Henetiunal Escort Service 
Td: 0171 -738 9937 or 07771 790082 


2«ffi HP ESCORT SERVES Beautfiri 
American, Brazilian, Scandinavian, 
Caribbean, Jrafen, French A OnemaL 
Tet 0171 491 B424 



MK IJrt 

PAKBOth 

AU D1ABU DE5 LOMBARDS 

AtlSHAUB^-MnMyiri 
Ewryinr now-ifeip ban 1 run. Id I pun. 

Brandi ban Id am. to 5 jus. 

64 m des brabank 01 <2 S3 91 M 

(1) Otyaraj 

You car mrpla ifoipiejs ararartc tawdbori 
AfeifidnhKmi|ngthFian. 

^numrk 97" (timnanad) 

14, hm DwfttML ta D1 43 96 M 91 

MRS 6* 

LEBILBOQUET 

A jazz tonkin >u 1V47 

t. -2 ^ .Us ITkAl 

W Mirerai « WBrvJOIlAMKrak 1 184 

So- inter or a drink. 
SaSfeHiBBal bom M a rameniriilB prira 

13, nto Sefai-tawA. 1 01 4&4M144. 

VBM4 

KERVANSARAY 

UkUi A kil iprttitt Uwfer bra 
bM nriued mtwraralrtMra Mtidwtocft 
Ms 512041 Areamtoart aOta Opera 
Noon-3 pm. A 6 pjn^TiLm. ncapt Sandoji 
ftpoi fettle. 


PARIS 

senrfcBttazo-Mcort&coa 
+3120+5789221 / +31864228-124 

ELIZABETH: STUN KING BEAUTY. 
Charting escort sertee. irtetechol, 
knmaotete prestnlrton. Good Sense d 
Humour. Iteyfar 0468 883786 

GENEVA BACCARA ESCORT SERVICE 
Spend rice time wdi pretty lady. &ga- 
tired eretings art Bnnuslne at oEspos- 
aL Ca* 379 229 <1 29 

ARSTOCATS Escort Service 

Breutikri toll Photo Hotels 

3 StnddBB St London W1 

London Tet 0171 256 0090 

AMAROftE beatiU & statuesque Eseret 
Savis. A nua tor your escort arrange- 
ments. FranHun Tel+4&W17l-62 44552 

AMSTERDAM * DREAMS * ESCORTS - 
and toner Dele Service tar Hbn or Her. 

Tet +31 (0) 2064 02 666 or 64 02 111 

* ‘ ‘ ■ DISTINCTION ■ • • • 
.London Paris Ode O'Aar Genna Zuncft 
Brussels Escort Sente, Dinner toes 6 
Train* London 07776 62 63 57 

Ktt +44 7775 62 63 57 

■BEHLH - FRANKFURT - ZtAKff 
"CARtSUA ESCORT AGENCY" 

TeL- 0041-048 80 70 77 - Craft Cards 

•••""FLORENCE 

SELECTIVE ESCORT SERVICE 
LONDON city 0171 282 2986 A9 cads 

PARIS 

Geneva Escort Agency t+4i 79 B377B84 

•HARMONY* MADRUTBARCELONA* 
rest ol Spate. TTe most mdutere escort 
service, ret 908 818964 or 919 837332 

HOLLAND ESCORT CLUB 

Fn he and she. Escort aanrlce since 
1967. Ttt +31(0)29 623 1584/420 3827 

Eorapera JET SET • VENNA * PARIS 
RflAERAWWarXOUmMXW 
WMCmANnJUSSEUXW ca* 

Vienna ++43-V7I0 60 55 Escort Service 

ITALY PARS COTE D'AZUR 

Escort Serna, beauffiti. wotiMto. 

Tet 0039 - (0)3474904651 (24/24) 

HEWS HIGH SOCETYnnENNAWaS 
RtVIBVI’ZUWCH'GEWTAMSiEN 
htemaoral Escort & Toni Sente 

Vienna ++43H/535 41 04 al credl cads 

JASMWS ESCORT SERVICE 

LONDON 0171 936 0564 

CREDIT CATOS ACCEPTED 

LUCERNE 

Cassia Jones Escort Senrioe. 

Tet DM1-4F240 24 22 

mm 

PARIS MODEL - BeflutW, Channtag 
and Frierefly. Prhrale Escort Serves. 
LOT±rc, CtetaB Sophie: 07775 65S295 

PRNE THE ENTHKBSES 

Escort Senrioe n New York City 
212-279-8522 

HEAJPRONCCOTE D’AZUfrPAflS 
ATHBISWUSSaS^aMANY^PAte 
SU6SE*ST0CKHQLM Emit Sam*. 

Tet +39 (0) 335 618 0438 CraR Cm* 

PURE PLATWlftl NY Pmitier Escon 
Sendee h» Ihe privaeged lew. 
212-6260606 ; oKaepMfrawfifcam 

GENEVA PRETTY WOMAN 

Cal 022 / 346 00 89 Esaal Agency 
1AUSANN&M0NTREUX-8ASBT 
■ZUHCH ■ CREDIT CARDS 

YVOWC - VERY PRETTY Bknte. Stun- 
ting Four PmUB Escort Senrira 

Londoit 0403 569 772 

ABPOHT-F RANKFURT - UUNZ 
"CHARLHTS BCORT AGSCY" 

M0Bt£ PHONE 0177 / 55 88 999 

■ZURICH* 

Carafoj Escort Senire 

Tet 079 / 403 30 81 









PAGE 8 


INTERNATIONAL HERALD TRIBUNE, 5ATURDAY-SUNDAX, AUGUST 29-30,199® 



5kta»DeC&flh^ncNBwYakTlaa 

Jonah’s photographs of India from 1942 to 1978, on display in New York. 

Photo Chronicle of India 
From Another Angle 


By Vicki Goldberg 

New York Times Service 

N EW YORK — In the beginning, 
photography was referred to as 
the handmaid of art. It migh t have 
been called the valet of history as 
weU,foritpn>misedtoserveitstimes,make 
them presentable and arrange for diem to 
appear on wilted onstage before large audi- 
ences in vezy long plays. These services 
have been something of a mixed blessing. 
The handmaid eventually tried to usurp her 
mistress’s place, and the valet often sent 
history into the world naked. 

In almost every country, photographers 
picked up cameras and reccaded people and 
events as a matter of course. Many of these 
dutiful guardians of history remained un- 
known outside their nation’s borders, some 
almost unknown within them. Much has 
been written in our day suggesting that such 
photographers might see things differently 
from occupying powers or relative 


A case in point is the work of Sunil Janah, 
an 80-year-old Indian photographer whose 
work curing World War D, the struggle for 
independence and the postwar years in In- 
dia is little known in the United States but 
highly regarded in his native land, where a 
limited number of images have been shown 
repeatedly. Now more than 300 of his pho- 
tographs, many never exhibited or pub- 
lished anywhere before, are on view in 
“Sunil Janah: Photographing India 1942- 
1978” at the Gallery at 678 in New York, at 
678 Broadway. 

A few of Janah's pictures have been 
traveling in the United States for the last 
two years in a show and book called “India: 
A Celebration of Independence 1947- 
1997,” and a larger exhibition was at Fo- 
tofest in Houston in 1990, but other than 20 
or so photographs at the Overseas Press 
Club in 1985, this is the first time his work 
has been shown in New York. 

Ram Rahman, curator of the current 
show, has grouped this huge outpouring of 
untrained pictures, which include exhib- 
ition prints, work prints and contact sheets, 
on large panels. The contact sheets reveal 
that the photographer radically cropped his 
pictures, excising heads from waist-length 
portraits to create tight close-ups. Explan- 
atory captions provide indispensable back- 
ground for some of the historical material. 

Janah was a political reporter during 
World War Hand forashort while afterward, 
lairing many candid photographs of Gandhi, 
Nehru and other politicians and dramatic 
shots of demonstrations. Pictorial records 
can uncover the naked ironies of history. In a 
picture made in Calcutta in 1946, when 
rationing was still in force, people standing 
in line for food can be identified by their 
dress as a mixed group of Hindus, Muslims 
and Christians. Two days later, murderous 
riots broke out between Hindus and 
Muslims; Janah photographed bloated bod- 
ies lying in the street Later still, he pho- 
tographed the aftermath : a barbed- wire feooe 
separating the Hindu and Muslim quarters. 

Disgusted with politics, Janah soon gave 
up such reporting. For years he took studio 
portraits, strongly lighted, of India’s leading 
political and artistic figures. He photo- 
graphed famous dancers in sequences of stills 
and Hindu temple sculptures that celebrate 
some of the qualities visible in the dance. On 
commission, Janah also took highly d e si gne d 

industrial pictures that look like images of the 

1 930s, in part because they speak of a similar 


level of hope in industrialization. 

He photographed Indian tribal people 
extensively, evidently enjoying their open- 
ness and sensual ease. He recalls that work- 
ing with these people was a great relief after 
hidebound middle -class Indian life. His pic- 
tures, which must have been meaningful to 
anthropologists, have turned into an ine- 
placeable record of people whose lives were 
later radically changed by development 

Americans saw India's complex and ter- 
ror-filled progress to independence chiefly 
through Margaret Bourke-White’s magis- 
terial photographs in Life magazin e and her 
book “Halfway to Freedom,” or through 
Henri Cartier-Bresson's on-the-spot report- 
age. A comparison of Janah's insider reports 
and Bourke-White ’s work is particularly 
revealing because be accompanied her and 
translated for her in some of her travels in 
India shortly before independence. 

A reporter, he had become a Communist 
(Hke many in the intellectual classes at the 

Afresh vision of India 
emerges in the pictures 
of Sunil Janah , now 80. 

time) as well as a professional photographer 
in 1942, to take pictures of the Bengal 
famine for People's War, die Communist 
magarine . J anah said the famine, which 
killed 2 milli on people in Bengal alone and 
then spread south, was caused by the di- 
version of plentifiti supplies of grain to 
British troops, by middlemen who then set 
prohibitive prices, and by British destruction 
of the barges that might have carried what 
was available to stricken districts. None of 
this was reported in the mainstream press, 
which was censored by British authorities. 

Janah photographed lines of emaciated 
people waiting for food, groups of skel- 
etons, hungry dogs gnawing at human 
bones. People’s War gave this secret famine 
enormous amounts of space. Postcards of 
Janah ’s images were printed and sent across 
the world to raise funds. 


B OURKE-WHITE sought out Ja- 
nah because of his reputation, 
skills and access. One group of 
photographs at the gallery shows 
Bourke-White with tripod and large-format 
camera. More provocative are a few images 
of the same subjects taken by both. The 
American knew how to make monumental 
and memorable images, full of dignity, sor- 
row and a formal air of permanence: tem- 
porary images elevated to mythic stature. 
The Indian was frequently more informal 
and candid, not necessarily better or worse 
but wholly different in approach. 

Thus was history recorded simultaneous- 
ly by photographers whose different equip- 
ment, nationalities, approaches and prob- 
ably temperaments made it a variable 
commodity. Sometimes these two photo- 
graphers worked on parallel rather than 
identical tracks, sometimes they went their 
own ways, but the distinctions often 
showed up nonetheless. 

Bourke-White’s bold, static, iconic im- 
ages were an effective form of shorthand to 
sum up major events in a photo essay for a 
public that knew little of the place or people. 
Janah’s style, similar in many ways to hers, 
tended to be looser, somewhat more caught 
on the wing and intimate. 


ARTS 


□ 


FI AC 

7-12 October '93 *-«- 

Esoace Eiffef-8ran!y • Paris 


One hour from Paris - Highway Al, exit no. 9 

COMPIEGNE 

From Sept 4-7 1998 

31st antique show 
St Nicolas Hall - historical site 
Presence of expert 

Free entrance upon presentation of thi Mpon 


For a Free copy of 

The International Herald Tribune 
Art Guide 

a compilation of galleries, 
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Turner’s Light and a Collector’s Vision 


By Souren Melikian 

International Herald Tribune 


L ONDON — Collections 
framed decades ago by in- 
spired ait lovers have a unique 
virtue that no museum ever 
nratches. Tlxty reveal the aesthetic per- 
ception of abygooe age and force us to 
look afresh at artists in a way that 
would not have occurred to us. 

The 47 watercolors by J.M.W. 
Turner acquired by Robert Wylie 
Lloyd between 1912 and 1927 — now 
on view at the British Museum until 
Sept. 20 for the first time since their 
bequest in 1958 — -project a strikingly 
different image of Turner’s ait from 
the one that is currently admired: 
Turner, the precursor of advanced Im- 
pressionism who stood on the 
threshold of abstraction. 

Lloyd, on the contrary, belonged to 
a generation that, barely aware of 
abstraction, was steeped in admira- 
tion for classicism. A man of eclectic 
tastes ranging from Chinese lacquer 
ware and Japanese blades to Swiss 
prints, Lloyd followed one rule that be 
never spelled out, probably because it 
was so obvious. To him an was struc- 
tured, and carefully ordained. 

This is not to say that it had to be 
fussily ltyyted with detail The show 
opens with two sketches drawn in 1793 
when Turner was 1 8. Done in staccato 
touches with the tip of the pencil, they 
are allusive in a composition that is, 
however, impeccably oalanced. 

But it is in the watercolors that 
Lloyd’s vision comes out most clearly. 
Full of admiration for Turner’s light as 
are all those who love the artist, the 
collector sought to acquire watercol- 
ors in which light is an essential part of 
the overall balance and structure. 

This could be so even in some of 
Turner’s most precise archi tec tur al 
studies. One of his early masterpieces 
sketched in 1796 is an inside view of 
Westminster Abbey with Bishop 
Islip’s Chapel on one side. It takes a 
while to realize that the lyricism of this 
faultless rendition of Gothic architec- 
ture is due to the light that floods the 
transept in the distance and seems to be 
wafting the pillars. Part of the chapel 
facade is illuminated by the gun, which 
projects on it an arch of light, the tip of 
which almost touches the intersection 
of the imaginar y diago nals that de- 
termine classical composition. The ef- 
fect is mesmerizing — the viewer’s eye 
keeps reverting to that lighted farm. 

In ‘ "The Castle of Chilloo,” the nse 
of light as a means of structuring the 
composition is subtler still Here the 
crossing of the diagonals that defines 
the focus is emphasized by light con- 
trasts. A whole moun tainside is 
plunged in the cool darkness of early 
evening. This is setoff by the gleam of 



" Lurleiberg and St. Goarshausen,” a watcreolor Turner painted after a Rhine tour in 181 7. 


a mountain in the distance, seen in the 
declining light of an invisible sun. 
Shadows gather on every side. The 
lake surface matches this with con- 
trasts in dark light — blackish bine on 
one side of a curving line, pale blue on 
the other. There is little specific detail. 
It is all in suggestions, like some mu- 
sical counterpoint of wh ich snatches 
are caught, toned down by distance. 

A s time went by, Turner increas- 
ingly tended to place a patch of while 
sunlight just off the focal point It 
could be a tiny touch on a dark 
ground, as in “Val d’ Aosta,” one of 
the most complex exercises in clas- 
sical composition ever embarked 
upon by Turner. Here, the diagonals 
of the rectangular view intersect at the 
tip of file lighted edge of a small 
tower. Below, the facade of a narrow 
structure gleams against die pale 
pmple wall of the tower. Above, light- 
ness prevails, nnriemeath is the world 
of dark tonalities. Secondary inter- 
plays of sunlight «nri shadow in each 
area further define the structure. An 
n rural dramatic sky is full of un- 
expected reminiscences of El Greco. 

White light spread further in the 
central area of Tomer’s compositions. 
Id “Pmd’hoe Castle, Northumber- 
land,” the diagonals cross at die tip of 
a triangular patch of water, which 
sends back steely reflections. There is 
a suggestion of early morning light 
The landscape is plunged in a haze in 
the upper half, contrasting with a few 
hard efementsintheforeground, a rock 
or two, an ascending country lane. 

Seemingly seething with detail, the 
view, when closely looked at, tens out 


to be as evocative as an Impressionist out in' front of the city. With th$. ■_ 
landscape albeit in a different fashion, combined effect of haze, light and 
Im p ressio nism fe nature t ranscri bed m Surging movement, one is SOmercOW^ 
color tones and measured in intensity reminded of Altdorfer's “Ajexan?1 
of light Turner’s sites, however real, der’s Battle’’ in Munich, despite the 
aw. hathwt in rim light of d reams . difference in scale and medium. Turqp 

In one of his masterpieces struc- er most have gazed at it for hours, -fi j. 
tured in that suggestive fashion that . His o ther master piece is also a Swiss-. . 
erases details andleaves everything to view, “Lucerne by Moonlight,” dong* 
lighted masses, as if the artist was in 1843. Silvery light hovers over wa* 
looking through half-closed eyes, ter, wife the shadowy shapes of a mer ; 
Tomer reversed the effect. Darkness dleval dty appearing on (he left Ar* "• 
is at the center. “Keswick Lake, rigorously structured as ever in its bal- 
Comberland” is a deep bay curiously anoe of suggested volumes, it owes ity> 
reminiscent of the -cuffs at Etretai, splendor to their extraordinary fresbr, 
which the Impressionists later painted ness, which it shares with all the-Othet, 


relentlessly. A grayish mountain is 
reflected in dark waters. Hie rest of 
the chain lightens up toward the left 
where it is. shrouded in pale golden 
mist To die right of the dark mass. 


h mountain is watercolors in the show. ,ci 

as. The rest of This, they owe to a collector's ob^ 
toward the left . session about preservation. Lloyd had' 
in pole golden them all fitted • into purpose-built 
the dark mass, frames with roll-down blinds inven- 


light fills the sky. A rainbow rises ted at Agnews, die London gallery* 
only to fade out A few tiny char- through which he bought his Turoer^r 
actexs, and two puny dogs frolicking. In his will, Lloyd stipulated that thej 
introduce elements of concrete reality watercolors were never to leave the. 
into this deeply poetic vision. British Museum except in an emer- 


into this deeply poetic vision. British Museum except in an emer- 

gency. They could only be displayed 

T HE two ultimate master- during the first two weeks of February, 
pieces in the evocative genre when sunlight was weakest in die topj, 
in which light settles over lighted museum gallery, 
nature like specks of colored The difference between two of hjpi 
dust were done by T urner in his last watercolors, removed from an album', 
years. One is a bird’s-eye view of sometime before 1927 when he bought if -. 
Zurich seen from some eminence. A them, and others also from the albunpt 
vast sprawling town emerges from the (sold to different collectors), show the 


Zurich seen from some eminence. A 
vast sprawling town emerges from the 


mist, between two hazy expanses of wisdom of Lloyd's obsessive concert),, 
water. Pale yellow light comes down His watercolors retain die glow thafc 
from the sky leaving a vertical frail of transforms shapes. The present gen-: 
brilliance from the lake in foe distance erabons are unlikely to get a second; 
to die water spreading in .the fore- chance of seeing Lloyd's bequest in its! 
ground. A multitude of tiny characters entirety. It should not be missed Small 
walking or riding can be faintly made as it may b$. this is a-fnajor art shovf.- 


Magical Masks Guard Indian Tradition 


By James Stem gold 

New York Times Service 


V ancouver, British 

Columbia — The European 
settlers who came to this 
region more than a century 
ago struck up an oddly conflicted 
relationship with the native peoples. 
They suppressed what they saw as die 
Indians backward religious beliefs, 
but eagerly embraced the most visible 
expression of their intensely spiritual 
culture, the aesthetically powerful 
masks used in many ceremonies. 

From the time Captain James Code 
made his famous voyage here in the 
18th century to well into this century, 
the sophisticated ceremonial masks of 
the Pacific Northwest Coast Indians 
have been highly prized in the art world 
and purchased by connoisseurs and 
museums from Canada to Europe. 

The collecting itself has had a fas- 
cinating legacy, as a striking new ex- 


hibition here at the Vancouver Art 
Gallery demonstrates. While it com- 
mercialized this once-sacred art as 
early as the 1820s, transframing it 
into an export industry, it also did 
much to preserve the tradition — and. 
by extension, the vivid imagery of die 
Indians’ spiritual world — while 
much of the native culture withered. 

The exhibition, “Down From die 
Shimmering Sky: Masks of the 
Northwest Coast,” a huge compdr 
ation of pieces from collections in 
North America and Europe that runs 
through Ocl 12, is one of the most 
heavily attended shows ever at the 
gallery, the principal public art mu- 
seum of Western Canada. 

The 179 masks on display, repre- 
senting everything from killer whales 
and bears to supernatural beings, the 
sun and ancestors, are penetrating and 
at times emotionally intense repres- 
entations of the spiritual world of the 
Northwest Coast Indians. 


Their artistry can be stunning. 
Carved mostly from cedar, they tend 
to be roughly realistic, with heavy 
eyebrows, open months and open 
eyes. Most were painted with dynam- 
ic geometric patterns in red, blue. 


turquoise and 
Robert Jose 


Robert Joseph, a hereditary chief of 
the Kwakwaka’ wakw tribe and one of 
die show’s curators, emphasized the 
significance of exhibiting the masks 
in the Vancouver, a gallery of die 
Canadian establishment normally de- 
voted to contemporary art 

“It made a statement about our 
history and our place' here,” he said. 
“These masks continue to have mean- 
ing and cantmne to have a purpose for 
our communities, and I dunk that 
cranes across here very strongly.” 

The show has helped open up to the 
world some of the innermost recesses 
of Indian culture, an achievement that 
has stirred some controversy within 
the native communities of British 


Columbia. The opening ceremony 
last month, for example, included 3 
dance dial had previously been per^. 
formed only on ceremonial occasions 
before an Indian audience. Some of 
the masks in the show’, particularly . 
those of mythical cannibal beings, arc* 
so sacred to some Indians of foe re- 
gion — tribes like the Haida, Nuxalfcy- 
Tsimahian, Ungit and Hertsnk — that 
they argued they should not be put <&, 
display stall. 

But Peter Macnair, another of the 
curators, said the exhibit was import 
tant partly because it returns to their 
homeland many masks that were - 
taken away by Indian agents, col- 
lectors and dealers more man a ce%> 
tury ago. An enormous amount of 
research went into locating aixf 
identifying important masks, he sai<£ 
including some taken away by Cap£ 
tain Cook nod others that were cap- 
tured in photographs before they wer^ 
whisked away to collections. . 


BADGE OF COURAGE: 
The Life of Stephen 
Crane 

By Linda H. Davis. 414 
pages. $35. Houghton Mifflin. 
Reviewed by 
Jonathan Yardley 

S TEPHEN CRANE died 
on JuneS, 1900, at the age 
of 28, his career as a published 
writer having lasted only four 
years, yet in that brief time be 
produced, according to his 
most recent — and best — 
biographer, “five novels, two 
volumes of poetry, three lug 
story collections, two books 
of war stories, and countless 
works of short fiction and re- 
porting.” He also produced 
one of the enduring legends of 
American literature, “long. . . 
shrouded in myth and rumor, 
in the fantastic tales that 
began to form around him 
when he became world fa- 
mous at the age of 25.” 

The Crane legend has been 
fed over the years by his bi- 
ographers, the first and most 
influential of whom, the gif- 
ted journalist Thomas Beer, 
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wrote almost as much fiction 
about Crane as Crane had 
written about his own invent- 
ed characters. As Linda Davis 
notes. Beer “apparently fab- 
ricated letters of Crane’s and 
even invented stories and ro- 
mances — including one with 
a woman named Helen Trent 
— which were for years 
picked up as fact by sub- 
sequent scholars, writers and 
biographers.” The result has 
been a life’s stray so lost in 
fantasy as to bear no real re- 
lationship — except, perhaps, 
metaphoric — to the actual 
Stephen Crane. 

Ala certain level this makes 
absolutely no difference. The 
lives of authors, as so many of 
teem have said over the years, 
exist apart from their work 
and should not be confused 
with it The most interesting 
aspects of those lives are al- 
most always internal and thus 
almo st always elude even the 
most scrupulous biographer’s 
grasp. What matte rs about 
Crane is what he wrote, not 
what he did. 

Except (bat Crane, like 
jack London and Ernest 
Hemingway, led a public as 
I well as an internal life. Not 
; merely did he write what re- 
■ mains, a century after its pub- 
lication, the greatest of Amer- 
ican war novels, “The Red 
Badge of Courage,” but he 
was the first great American 
war correspondent Utterly 
entraine d in military skills or 


BOOKS 

discipline, slight of baild and 
unprepossessing of manner, 
be took his notebooks into 
battle wife a disregard for his 
own safety that made him, 
“depending upon the observ- 
er . . . either the bravest man 
rate had ever seen under fire 
or tire most reckless.” 

Not merely that, but Crane 
conducted an amatory life that 
aroused intense scrutiny in his 
own time and continues to in- 
vite it in ours. -Intensely, in- 
curably romantic, be formed 
numerous romantic attach- 
ments — the exact nature of 
which is not always clear. The 
most celebrated, or notorious, 
of these attachments was with 
Cora Taylor, a pros tit ute who 
became his oommoa-law wife 
and accompanied him to Eng- 
land; there, in the last years of 
his life, be and she partic- 
ipated in literaty and social 
affairs with the likes of Joseph 
Conrad and Henry James. 

Davis cats through the le- 
gend and romance with what 
appears to be a sharp, clean 
scalpeL Without- denying 
Crane any of his glamour or 
drama, she gives a convincing 
portrait of a man who, raised 
in a ward-haunted, perfer- 
vidly religious household, 
made language and faith — or 
the absence of faith — the 
touchstones of his writing 
life. She describes with vivid 
detail tire sordid city streets to 
which tire youthful Crane was 
drawn and out of which 


emerged his first masterpiece, 
“Maggie: A Girl of the 
Streets.” She gives as well a 
convincing account of how 
“The Red Badge of Cour- 
age” came into being, bom in 
tire reading and imaginings of 
his boyhood, transformed in- 
to enduring fiction as its au- 
thor was in the first breath of 
maturity. 

‘Crane was a professional 
writer who earned, in the fall 
length of his career, “just over 
$1,200 for his entire Amer- 
ican output, at a time when the 
country’s per capita income 
was $1,200 annually.” I -ike 
writers of later generations 
who engaged in various forms 
of hack work to underwrite 
their serious work — Fitzger- 
ald and Faulkner come im- 
mediately if predictably to 
mind— he chafed against the 
demands this placed upon 
him. as a young and unknown 
Wilfa Gather noted: 

"He gave me to under- 
stand that he led a double lit- 
erary life; writing in the first 
place the matter that pleased 
him ami doing it very slowly; 
in the second place, any sort 
of 1 staff that would sell. And 
he remarked that his poor was 
just as bad as it could possibly 
be. He realized, he said, that 
his limitations were abso- 
lutely impassable. ’What I 
can’t do, I can’t do at all, and 
I can’ (.acquire h. I only hold 
one tramp.”’ 

Inasmuch as Cather met 


Crane, in the mid- 1890?" 
while, he was in the West*, 
writing several pieces about 
the land there and the people" 
who had settled it, presum-, 
ably it is this work to whiclj ; 
he referred so disparagingly L 
Mistakenly as well, foi| 
though some of it is written 
in an English that we nojy, 
find stilted, much of it is per- 
ceptive and accomplished, 
journalism of a very, high or-- 
der. The same must be said oi 
his war correspondence. 

But mostly readers turn tc 
his two great if slight novels; 
“Maggie” and “Rt*i 
Badge,” to his handful 
masterly short stories f“Ttie| 
Open Boat,” “The Blue 
Hotel”) and 10 his wondeTr} 
fully enigmatic poems. It is** 
small body of work but a sify 
nificant and lasting onel 
Crane followed the example 
of - his friends and mentofe 
Hamlin Garland and William 
Dean Howells and expanded 
upon it, bringing American * 
writing out of Victorian geoi ’ 
tility and overripe prose. p®.- 
™g down and making h fat- 
more ‘American" than it ha£ 
been. 'In tune his own 
ample became far greater 
his mentors’ had been, and be 
had proteges far too numeric 
ous to count; but it is his wort*' 
not his influence, that stiff 
fpro^ands our attention: 
Oavis has done it, and him? 
what looks to be fall justice*- 
WasMogten Post Service 
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Malaysian Bank Governor Quits 

2 Top Officials Resign in Dispute Over Proposed Currency Controls 


I*' to . 7 j • 

U.S. stocks 

“Mother emerging ^ma^^^^hnrting 
0.S. corporate profits. . / /; . 

r The Dow Jones industrial average fell 
11431 points to 8,051.68, fc^gmg its 
less for the week to 5.6 pera^i. The 30- 
stock average is now op jost 1.8 percent 
for the year.. Declining Issues out- 
numbered advancers by a7-to-3 margin 
dh die New York Stock Exchange. 
’■'The Nasdaq composite fodex, which 
contains many high-technology issues, 
fdl 4639 points, or 2.8 percent, to 
t{639.82. Makers of computers and 
software fell, and stocks in the high- 
•jl flying Internet sector got a heavy dose of 
reality. On-line directories; retailers and 
Aferch engmeswereamohg the biggest 
declarers on Wall Street The Nasdaq 
fell 8.8 percentthis week, and is now 
okfly up 4.4 percent for die year. - 
'‘“With Russia having problems, 
some people are saying/ Are these dom- 
iribes here? Is there tf.-Latin American 
country dial’s next?"” said Robert 
Doll, manager of the? $2 billion Op- 

t freimer Growth Fund. In that case, 
hat happens to economic growth and 
earnings in the U.S.?” 

■’ Most major Latin American bourses 
bounced back after ■sharp declines on 
Thursday,' while moH of the major 
Boropean markets fdl Eastern Europe 
Was particularly hanJfeiL 
; ? ln Asia, Tokyo bine-chips dove to a 
72-year low, and Hepg Kong’s key in- 
dex fell l-2percent$espite heavy buy- 
ing by the government. 

Despite die global seQ-off, Russia’s 
largest stock exchange closed up 5.6 
^ percent in light trading. 

-f '*In the United States, banking stocks 
fell for a third da#. BankAmerica fell 
4% to 69M after repealing it lost $220 
million from trading this quarter, mostly 
in Russia. Credit Suisse First Boston, 
Republic New York Corp. and the 
hedge fends run bjf the investor George 
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Ahmad Mohamed Don, the head of Malaysia's central bank, in a file picture. 


By Thomas Fuller 

International Herald Tribune 

KUALA LUMPUR — Malaysia’s 
central bank governor and his deputy 
abruptly resigned Friday over what a 
close aide called “major policy dif- 
ferences” with the government, includ- 
ing a disagreement over the possible 
implementation of currency controls. 

The move leaves Prime Minister Ma- 
hathir bin Mohamad, who has openly 
expressed his disapproval of central 
bank decisions in recent months, with 
almost total control over economic 
policy. 

Some bankers and market players 
have speculated in recent days mat the 
government was considering imposing 
controls on the flow of ringgit out of die 
country, a plan that would seem to fit 
with Mr. Mahathir’s repeated calls for 
controls in the foreign exchange mar- 
ket. 

The ringgit has lost more than 40 
percent of its value since Asia plunged 
into economic trouble over a year ago. 
The national economy contracted by 


nearly 7 percent in the second quarter of 
this year, forcing the government to 
announce officially Thursday that the 
country was in a recession. 

Malaysia’s plan for combating the 
economic trouble calls for increased 
government spending and lower interest 
rates. Both measures are designed to 
help cash-strapped companies. A con- 
sequence of the lower rates, however, is 
a weaker ringgit, as money flows out of 
Malaysia into other markets, including 
neighboring Singapore, where interest 
rates on ringgit accounts are signifi- 
cantly higher than in Malaysia. 

For months. Malaysia has sent con- 
fusing signals over the direction of its 
economic policy. Finance Minister An- 
war Ibrahim, at odds with the prime 
minister, has called for austerity mea- 
sures and high interest rates of the sort 
usually recommended by the Interna- 
tional Monetary Fund. He has main- 
tained since the trouble began that 
Malaysia would not impose any con- 
trols on its currency. 

But on Friday, he said that the gov- 
ernment was considering such policies 


and that it might announce details 
soon. 

The central bank governor. Ahmad 
Mohamed Don, and his deputy, Fong 
Weng Phak, are known as supporters of 
the finance minister. 

“The governor is a man of prin- 
ciple.” said the governor's fide. “If 
there are any capital controls coming, I 
don’t think he was going to sign it The 
best tiling for him was to go before 
that” 

Mr. Mahathir, who has been in power 
for 1 6 years, has slowly consolidated his 
position within the ruling party as well 
as over economic policy. In June, he 
appointed a close friend and former 
finance minister, Daim Zainuddin, to be 
economic czar. 

Together, Mr. Mahathir and Mr. 
Daim have overshadowed the influence 
of Mr. Anwar, who is deputy prime 
minis ter as well as finance minister. 

“Bank Negara was the last bastion of 
Anwar’s support,” said the head of a 
t hink tank here who wished to remain 
anonymous. He was referring to the 
central bank. 


MARKETS IN TURMOIL: SURVEYING THE DAMAGE 


Corralling Russia’s Cowboy Banks 

They Gave Easy Credit and Got High Returns, but Then the Gate Shut 


Russian Blend 


A disparate set of financial institutions are planning to merge as Russia's 
banking system crumbles. Banks that finance industries would join with 
banks that are owned by industries, and money-lending institutions would 
merge with those that invest in corporations. 


By Michael Wines 

- New York Tunes Service 

MOSCOW — It was a brief but wild 
ride for Russia’s cowboy banks, which 
are saddled upon a crumbling economy 
and headed for disaster. 

- They gave the government easy cred- 
it and got hooked cm the returns, and 
when things started going really sour 
two weeks ago, their flight to the dollar 
made the situation worse. Now the Rus- 
sian banking system is insolvent, the 
victim of mismanagement, bad bets on 
the ruble and investments in near- 


worthless government bonds. banks would fail,’' '■ 

Capping two weeks of increasingly erguine,, the bank cn 
alarmist rumors, the .Russian govern- Russia and Eastern E 
a^f%aawnimfsa&y Jf^St thaf ^intends - : • Bor^pean-lnvcstment 


Soros have made ‘similar disclosures. alarmist rumors, the Russian govern- 

’■ -Stocks pared '' Tosses as : thafdlrhilfends 

turned fe the stock mariceffe' tiSfiiticmal ^ ! ttfriafi6htffize J SBS-‘AgFo Bank, by’ most 
safe havens, hi fitting op. steady-warning^ measures . the., country Is thirdTlargest 
food shares and high-yielding telephone Within minutes, five more major banks 


Russian banks are nor hanks as West- 
erners know them, and most Russians 
keep their savings either at home or in 
the gjant, government-owned Sberb- 
ank, which almost certainly will not be 
allowed to go under. 

Of the smaller houses, some are 
money-launderers; some currency spec- 
ulators; some investment bouses or pen- 
sion funds or insurance companies or 
conduits to offshore subsidiaries. 

The biggest are cash drawers for vast 
conglomerates, moving money among 
their component companies. 

“Under normal market conditions, 
banks would fail,” said Alex Kotch- 
erguine., the bank credit specialist for 
Russia and Eastern Europe for Paribas 
EQrbbean-lnvestment in London. “But 


and electric utility stocks. 

Analysts said technology stocks were 
hit hand becausemaoy computer compa- 
nies have considerable exposure to the 
various crises overseas. Dell, Microsoft 
and Cisco Systems all fell. 

^Technology issues also fell because 
the shares are still higher than justified 
fry the outlookfor profits, analysts 'said. 

See MARKETS, Page 10 
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announced plans to merge. 

In two days, 10 of the country’s 15 
biggest, banks have either combined, 
folded or been earmarked feu govern- 
ment takeover. By one estimate, they 
are collectively at least $4 billion in the 
hole, a figure that keeps growing as the 
ruble continues to shrink. 

The remaining 1,300 or so banks are 
being dragged along in the fiscal un- 
dertow. Many will not be missed, for 


tbetefiteno normal market conditions in~ 
Russia, as. we have all learned.” 

Instead, there is an open strug gl e over 
whether to let die banks die or use the 
country’s dwindling resources to keep 
diem on life support 

Neither alternative is pleasant One 
wipes out up to 80 percent of all banks, 
with unknown effects . The other re- 
quires printing more money to shore up 
sickly banks and their wealthy owners 
— and that would threaten to reignite 
mflation- 

[Tbe Bank of Russia said on Friday 


that it will sell new Treasury bills next 
week to help banks cope with their 
payments crisis, Bloomberg News re- 
ported. 

(The Central Bank said it will sell 
about 1 billion rubles ($90 million) in 
two-week bills on Wednesday to give 
banks more financial instruments to 
cope with the cash crisis. The gov- 
ernment on Aug. 17 froze trading of 
government bills and bonds after an- 
nouncing it will restructure all ruble- 
denominated debt due before the end of 
next year. ] 

Russia's ousted economic reformers, 
along with the Western investors who 
stand to lose billions from a total col- 
lapse of the system, want the govern- 
ment to shut down the sickest banks and 
focus its rescue on the few worth sav- 
ing. 

So. it is said, do banks controlled by 
industrial behemoths — so-called ol- 
igarchs — whose businesses benefit 
from foreign trade and Western credit 
such as oil exporters. 

But some of the sickest banks, con- 
trolled by other oligarchs, are dead set 
against that The board of SBS-Agro 
said Thursday night that it had been 
blindsided by the government’s 

See BANKS, Page 13 


. Announced a five-way merger Thursday, 
including a smaller bank, Mezhcombank 


! Announced a three-way 
merger Aug. 23 


BANK 

BUSINESS TIES 

ASSETS 
(IN BILLIONS) 

Sberbank 

State-controlled 

$31.35 

▲ Inkombank 

Chocolate, paper, metals, aircraft 

5.59 

SBS-Agro 

Agricultural lending 

4.41 

$ Unexim Bank 

Metals, oil, foreign trade, pensions 

3.77 

Vneshtorgbank 

State-controlled 

3.17 

SB Menatep Bank 

Oil, mining, paper, chemicals, textiles, media 3.06 

Bank of Moscow/ 
Mosbusi ness bank 

City-owned 

2.55 

Rossiisky Kredit 

Metals, mining, timber 

2.40 

Gazprombank 

Gazprom (natural-gas monopoly) 

1.93 

▲ National 

Reserve Bank 

Gazprom, government securities, 
corporate equity 

1.64 

Imperial 

Gazprom 

■f.59 

3i Most Bank 

Media, construction, investment 

: 1.43 

▲Avtobank 

Corporate banking 

1.40 

▲ Alfa Bank 

Cement, oil, real estate, food retailing 

1*18 

United Bank 

Aeroflot oil. auto distribution, media 

* 


Sources: Profite, Brunswick Warburg 


‘Data not available. 


decline in Stock Prices Could Bring More Realistic Price/Earning Ratios 


v ByRobert O’HarrowJr. 

v Washington Post Service 

"-NEW YORK — The sharp slide of 
Slbck prices in recent weeks' has dented 
a[4ot of investor portfolios. But Wall 
Street analysts say the drop also may 
hkye the long-lasting benefit ofbringjng 
dbwn sky-high stock valuations. 

From the market peak oo July 17 until 
Wednesday, the average valuation of 
companies in die Standard & Poor’s 

l^perce^ from 24 tir^^min^ ex- 
pected over the coming year to 22 tunes, 
. .according to First Call, which tracks 
Qfcorporate earnings. 

That price-to-earnings ratio came 
dbwn stiumore Thursday as the market 
buffered its largest decline of the year. 
'-'The Dow Jones industrial average 


41.68 points, or 3.84 percent, to 
f042Jl. . J u 

'■Money managers and analysts said 
they were not being toerely optimistic 


when they draw attention to such mat- 
ters. 

Corporate earnings remain funda- 
mentally important to the market’s per- 
formance. Unless stock prices get better 
in line with those earnings, the market 
cannot continue the extended rise that 
began in the early 1980s. 

Henry Cavanna, the senior equity 
portfolio manager for JP. Morgan In- 
vestment Management, said current 
price-earnings levels remain too high 
for his comfort. . . 

The historic average for the price- 
earnings ratio of the S&P 500 is about 
14. 

The current price- earnings ratio of 22 
is “still a very high level, but a more 
reasonable level/’ he said. “We’re ad- 
justing back, bringing the fundamentals 
back in line.” 

The impact -on large blue-chip 
companies has been pronounced since 
the market’s peak. The price-earnings 
ratio for General Electric Co., for in- 
stance, declined by 6.5 percent, to 30, on 
Wednesday. Coca-Cola Co.'s price rel- 


ative to its earnings was down 7 percent, 
to just over 46. For Lucent Technol- 
ogies. cbe decline was nearly 22 percent, 
to about 45. 

Depending on whom you talk to and 
their expectations, those drops represent 
either a source of angst or an oppor- 
tunity. 

Bill Pecorielio, die beverage analyst 
for Sanford Bernstein, said he believed 
the lower ratio for Coke, for example, 
would only help in the long run. 

For alert investors who believe in the 
company and others like it, he said, the 
change could be a bargain. But he cau- 
tioned that for Coke, much depends on 
how bad matters become in Latu Amer- 
ica, where the company sells about a 
quarter of its beverage volume. Coke 
could continue to decline if demand 
declines. 

“Ultimately, if you’re looking out 
three or five years, this creates a buying 
opportunity,” Mr. Pecorielio said. 

The market Thursday also sharply 
underscored the differences among 
market indexes, such as the Dow, the 
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S&P 500, the Nasdaq composite and the 
Russell 2000. 

These indexes do not rise and fail 
together because the companies they 
represent are very different 

The Dow, for instance, comprises 30 
large, highly capitalized stocks such as 
AlliedSignfi Inc., American Express 
Co., Boeing Co. and Philip Morris 
Cos. 

Such companies are generally con- 
sidered more mature and so less volatile 
than upstarts. As of Thursday, the Dow 
was still up 3.26 percent for the year. 

Many analysts look to the broader 


S&P 500 index to give a clearer picture 
of the market's direction. 

It is specifically created to chart the 
performance of die overall economy 
and includes companies from virtually 
every sector. 

On Thursday, the S&P was up 7.44 
percent for the year. 

The Nasdaq index has a very different 
composition, with a heavy influence 
from technology and health-care 
companies. 

Generally speaking, the companies 
included are less mature and have high- 
er expectations for growth. On Thurs- 


day, the Nasdaq is up 7.39 percent for 
the year. 

One of the hardest hit indexes this 
year is the Russell 2000. It is down 
16.23 percent, in part because it tracks 
small companies, which are the most 
volatile. Companies in the Russell index 
have suffered from investors’ flight to 
safety — large, safe havens such as 
Coke, International Business Machines 
Corp., General Electric and other blue- 
chip issues. 

“The spread between all of these 
indices has been very, very wide,” Mr. 
Cavanna said. 


Russian Dreams Become Nightmares 

Flood of Foreign Funds Failed to Propel Nation Into the Modem World 
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By Clay Chandler 

Washington Post Service 

WASHINGTON — Since the col- 
lapse of the Soviet Union in December 
2991, Western leaders have struggled to 
find ways to coax Russia’s under- 
developed. creaky, state-controlled 
economy into the capitalist free-market 
world. 

The International Monetary Fund 
fonneled billions of dollars in assistance 
to Russia under much looser terras than 
those that were applied to other bor- 
rowers in the world. 

The Group of Seven industrialized 
nations invited President Boris Yeltsin 
to join their annual economic summit 
meetings, despite Russia’s relatively 
puny economy for such a sprawling 
nation with so many natural resources, 
and its tenuous financial links to the 
developed world. 

And global investors gobbled up Rus- 
sian stocks and bonds in the hope that 
capitalism would flourish on the broken 
dreams of communism. 

But this week, those grand aspira- 
tions lay in tatters. 

Wife the ruble in freefall, reform- 
minded leaders chased from power, and 
with Moscow effectively abrogating fi- 
nancial commitments to foreign 
lenders, a chorus of Western experts 
asserted that — for the present at the 
very least — the Russian economy has 
been lost. 

“J don’t see that there is much that the 


West can do for Russia, given the 
present state of uncertainty and lack of 
economic discipline,” said Jeffery 
Shafer, former undersecretary for in- 
ternational finance in the Treasury De- 
partment 

* ‘The resources that were made avail- 
able earlier have been squandered," he 
declared. 

“The money that we still have,” he 
added, “should be focused for countries 
that are committed to reform, and look 
strong enough to make it” 

Russia “is an economy that is beaded 
down a slippery slope at an accelerating 
pace,” warned Ben Slay, senior econ- 
omist at PlanEcon Inc., an economic 
forecasting concern. 

His advice to policymakers and in- 
vestors alike: * ‘Hang on to your hat — at 
this point there’s not much else anyone 
can do.” 

That sense of futility is felt all the 
more keenly because the financial up- 
heaval is inflicting harsh pain on mar- 
kers elsewhere in the world — whether 
or not they have strong direct ties to the 
Russian economy. 

Market analysts said the global sell- 
off partly reflected the financial pres- 
sures buffeting large investment funds 
that specialize in “emerging” or de- 
veloping markets in Russia, Eastern 
Europe, Asia and Latin America. 

Heavy losses in Moscow, they said, 
can had investors to pull money out of 
emerging markets funds altogether. 

To honor claims as clients cash out. 


the funds are obliged to unload holdings 
in other markets, such as those in 
Venezuela or Brazil. 

Russia’s troubles also are making it 
more expensive for other developing 
economies to borrow capital. 

Desmond Lachman, emerging mar- 
kets specialist at Salomon Smith 
Barney, notes that the issuers of bonds 
in emerging economies that have almost 
nothing to do wife Russia are now 
obliged to offer much higher interest 
rates than they were before last week’s 
devaluation. 

That, in turn, can undermine profits 
of U.S. firms that count the emerging 
markets among their best customers. 

Western leaders admonished the new 
Russian government not to abandon its 
commitment to market reforms. 

If the new leadership “changed 
course in any kind of fundamental way, 
that would be of serious concern to us," 
warned Mr. Clinton's national security 
adviser, Samuel Berger. 

In Berlin, Chancellor Helmut Kohl 
said Moscow would receive no new 
financial assistance if it retreated from 
promised reforms. 

But many analysis argued it would be 
folly to throw money at Russia now. 

“I don’t see what more we could 
possibly do to help at this stage,” said 
Bany Ickes, an economist at 
Pennsylvania State University who spe- 
cializes in Russian affairs. 

“Fundamentally, this is something 
that Russia has done to itself.” 
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Dollar Falls 
On Fears of 
Rate Drop 


Tellabs’ Price for Ciena Is Reduced Sharply 


.purfh^ 


Bloomberg News 

NEW YORK — The dollar 
tumbled against European curren- 
cies, suffering its worst drop against 
the Deutsche mark in three years, as 
U.S. stocks fell and on concern the 


CSBfOedbfOte Safi Fran D^xades 

LISLE, Illinois — Tellabs Inc. 
said Friday it had renegotiated the 
terms of its proposed acquisition of 
Ciena Carp., a rival telecommu- 
nications equipment maker, cut- 
ting the value of the deal by more 
than a third, to about $4.7 billion. 
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global market rout could prompt the 
Federal Reserve Board to lower in- 


terest rates. 

The dollar was quoted at 1.7590 
DM, down from 1.7957 DM on 
Thursday, its worst daily drop since 
September 1995. 

“There’s complete uncertainty 
about where to turn, where to invest, 
what is safe haven and what isn’t,” 
said Maureen McFarland, currency 


to an exchange of stock worth 
about $7.1 billion, bnt a revision 
bad been widely expected follow- 
ing a recent drop in die prices of 
both companies’ shares alter Ciena 
warned that its third-quazter results 
would fall short of expectations. 

Undo- the new terms, Ciena 
shareholders will get 0.8 of a 
Tellabs share for each of their Gena 
shares. This ratio values each Ciena 


share at $46.25, based on Tellabs’s 
closing stock price Thursday of 
$57.81. The original deal, an- 
nounced June 3, was for a one-far- 
one share swap. Ciena shares 
dosed up $4.50, at $353125, on 
Friday. Tellabs shares were down 
$8.8125 at $49. 

Investor concent over the pro- 
posed deal continued, after warn- 
ings this month by Ciena that its 
thijri-quarter earnings would be than 
half what analysts had expected. It 
also announced that AT&T Corp. 
had dedded not to further evaluate 
for purchase Gena products that 
increase the capacity of fiberoptic 
telephone lines and data networks. 

Tellabs added an additional can-, 
tion Friday, saying that the purchase 


of Ciena could hurt its 1999 earn- 
ings by as ranch 15 cents a share. 

“There’s too much uncertainty 
in the Ciena business to pay this 
price,” said Scott Vagin, a fond 
manager for the Lutheran Broth- 
erhood Foundation, which owns 
about 678,000 Tellabs shares. 
“There’s definitely concent about 
whether Ciena can compete." 

Keith Ferguson, an analyst at 

• . ■ o _ _ _i ol y'"'— . L il t Attmc 


Loomis, Sayles & Co., which owns 
about 744,000 Tellabs shares, said: 
“The market was expecting 
Tellabs to walk away from me deal 
or to get better terms.” 

The Ciena and Tellabs boards 
have approved die new terms, die 

companies said in a joint statement. 

Special shareholder meetings set 


fi>r St^ 9 for the pwposeoJjP; 
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enable i£ to offer* 
products to phone companies » 
bejp cany more data at higher 
speeds. It would combine Gena s 
^Sy-boosting equipment wsb 
Mate products that route traffic 

on local phone networks. 

Some investors who are nor 
pleased with the price agree wnh 

■ right move,” Mr. Va- 

gin of Lutheran Brotherhood said. 

^TeHabs products are getting 
older, and they need a new teg of 
growth.” (Reuters. Bloomberg) 
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FOREIGN EXCHANGE 




Source: Bloomberg, Reuters 


Very briefly: 


• McKesson Corp., the largesfU-S. drug wholesaler, will buy 
Baker/ Automated Prescription Systems Inc. for about 
$154.9 million in stock and debt to expand its line of auto- 
mated drug-dispensing systems. 

• Mitsubishi Motors Corp. and the United Anto Workers 
reached a tentative agreement, avoiding a strike at the Jap- 
anese automaker's assembly plant in Normal, Illinois. 

• Bay View Capital Corp. canceled its planned $153 million 
acquisition of PSB Lending Corp. after federal regulators 
issued new guidelines limiting die amount of high loan-to- 
value borne loans a thrift may hold. 

• Cadence Design Systems Inc. will buy the Bell Labs Design 
Automation Group from Lucent Technologies Inc, putting 
Cadence’s marketing muscle behind Bell Labs’ advanced chip- 
design technology. Terms of the deal were not disclosed. 

• Brazil’s unemployment rate rose in July, to 8 percent, its 
highest level in 14 years, from 7.9 percent in June, as high 
interest rates continued to hurt the country’s economy. 

• Coca-Cola Co. signed an agreement to invest $36 milli on to 

build a bottling plant and 10 depots in Angola, part of its 
strategy to doable its soft-drink sales in Africa by the end of 
2003. Bloomberg. Reuters 


strategist at MacKay Shields Finan- 
cial Corn. “People are saying, 'Look 
what’s happening around the world. 
The Fed is going to ease.’ That’s 
going to bring the dollar down.” 

The dollar was little changed 
against the yen, at 14 1 .975 yen com- 
pared with 141 .800 on Thursday. 

The dol lar had gained against the 
yen in earlier trading as the Nikkei 
stock index in Tokyo plunged to its 
lowest level in 12 years, sapping 
demand for the Japanese currency. 

“When tire Nikkei broke die 
14,000 level, that made people very 
nervous,” said John McCarthy. 


Americans Earning More but Spending Less 


The Associated Press 

WASHINGTON — Americans 
held onto more of their rising in- 
comes in July, government data that 
were made public Friday showed. 


In Jane, incomes rose 03 percent, 
the Commerce Department said, 
while consumer spending was up 
0.6 percent. 

What may be a temporary decline 


leaving analysts wondering if a in purchases of motor vehicles ac- 
spending spree that has buoyed the coanted for the decrease in July 
U.S. economy is ending. spending, the Commerce Depart- 


ThwTrib Index 
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Baring Capital-Markets. “It implied 
general weakness in the banking 
sector, and people sold the heck out 
of the yen.” 

U.S. stocks slumped for a third 
day as investors worried that Rus- 
sia's economic woes would spread 
to emerging markets, including Lat- 
in America, which in turn could dent 
U.S. corporate profits. 

“The U.S. exposure to Latin 
America is much greater than 
Europe’s exposure to Russia," said 
Hugh Walsh, senior trader at Com- 
merzbank AG. “If the malaise 
trickles into Latin America, that 
would be very bad for the U.S.’’ 

Weaker I «nn American curren- 
cies reduce the purchasing power 
for U.S. goods. 


u.S. economy is ending. 

Consumer spending, which ac- 
counts for two-thirds of the U.S. 
economy.feU 0.2 percent — the first 
drop in two years — to a seasonally 
adjusted rate of $5.8 billion. Per- 
sonal incomes rose by 03 percent in 
die montit to a seasonally adjusted 
annual rate of $7. 14 billion. 


“Exclu ding that, consumption 
would have been pretty healthy,” 
said Sung Won Sohn, chief econ- 
omist with Norwest Corp. in Min- 
neapolis. “But tire main concern is 
where we go from here?” 

About a quarter of recent con- 
sumer spending, which until July 


financial^ problems in Asia - and 
now the Crisis in Russia — will drag 
down iheU3. economy. 

Consumer confidence also 
slipped fdr the second s ucce ssive 
month, acfcordmg to a report tins 
week by the Conference Board, a 
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meat said. Purchases of other goods had increased every month since 


and services continued to increase 
modestly. 


Strikes at General Motors Coro., 
hich were not settled until Zale Ju- 


which were not settled until late Ju- 
ly, emptied some dealers’ lots and 


June 1996, has been adribotable to 
Americans’ stock market winnings, 
the economist estimated. 

But in the last few weeks, die 
Dow Jones industrial average has 


sales incentives that boosted other dropped more than 13 percent as 


sales in May and June expired. 


traders showed fear that lingering 


The government reported this 
week that 1 the gross domestic 
product — measuring the total out- 
put of goods' and sendees — rose at 
an »nmw1 nhe of just 1.6 p flumt 
from April to June, a dramatic alow* 
down from a 53 percent growth raid 
in the first three months of the year.’ 
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AOL Tumbles 
On Banyan Pact 


MARKETS: Global Gloom Keeps Its Grip on IfhU Street * 






Continued from Page 9 


In Mexico, the biggest importer 
of U.S. products after Canada, tire 
peso has fallen more than 10 percent 
against the dollar in the past 
month. 

Against other major currencies, 
the dollar fell to 5.8960 French 
francs from 6.0250 francs and to 
1.4403 Swiss francs from 1.4820 
francs. The pound rose to $1.6828 
from $1.6550. 
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Bloomberg News 

DULLES, Virginia — 
America Online Inc. shares fell 
sharply Friday after Banyan 
Systems Inc., the owner of the 
major on-line phone directory, 
www.switchboard.com, said its 
contract to provide its listings 
to AOL had not been renewed. 

AOL, the major on-line ser- 
vice, fell $9,875 to $95375, 
while Banyan fell $1375 to 
$3.00. 

Although the company 
signed a new agreement with 
InfoSpace.com Inc. to replace 
Banyan’s on-line white pages, 
the shift to a new provider 
sparked concern among in- 
vestors. 


America Online fell 10% to 94% 
after one investor placed an order to 
sell a big chunk of die stock at any 
price before the market opened, 
traders said. AOL, the No. I on-line 


service, is still up 108 percent this 
year and sells tor 97 times next 


year and sells for 97 times next 
year’s expected earnings per share. 

Treasury bond prices were steady, 
with the yield on the benchmark 30- 
year issue at 5.35 percent. 

The Dow industrials erased al- 
most all their losses shortly after 
midday, when President Boris 
Yeltsin vowed in a speech he would 
not resign. That raised optimism that 
Russia’s unstable political system 
may hold together, avoiding a return 
to a centrally planned economy. 

Some analysts are predicting a 
rebound. Laszlo Birinyi, head of 


Birinyi Associates Inc., a Green- 
wich, Connecticut, research firm, 
said his analysis of money flows 
signaled higher prices. Individual 
and small institutional investors ad- 
ded to then holdings of the 30 stocks 
in tile Dow industrials even as they 
slumped Thursday, he said. 

Stocks could fell further before 


U.S. STOCKS 

the rally kicks in, he said, and be 


PaineWcbber Inc. raised their rat 1 
ingson the stocks. 

Chrysler rose 2 1 1/16 to 49 15/16 
as investors concluded thartbe prob* 
terns in Russia took] not ondermnlk 
Daimter-Benz’fc $39 billion acqofc 
silion of the carmaker. 

Some analysts say tew interest 
rates and a growing ec o nomy wifi 
help cushion the blow to U.S. profits 
— and stocks — from weaker cur- 
rencies and lower demand overseas. 

“The market's reacting so these 





acknowledged that his target of exter na l events,”'" said George Gfc 
10,000 for the Dow industrials by hen, chief i nve stme n t officer at OF 


year-end “is increasingly looking 
like a mirage.” 

“While the market is signaling 
higher prices, it does not detail when 
and under what circumstances,” be 
said. 

Auto shares rallied after analysts 
at Merrill Lynch <k Co- and 


boa, Kfragenstehs & Marks Inal 
“That’s got peopfc scared, bar it *8 
not going to change ibe fact tint two 
quarters from noncorporate profits 
are going to frc*biHr.4te lfrartr . in- 
flation is still absent and interest 
raim are defining ” ; 
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^ i i * PARIS — Carrcfoar SA, the 
Ibi^gest retailer in France, agreed 
;-?V' 3*“^ *? *aty Comptoirs Jdbdemes 

no a cash-and-stock deal feat values 
* ' {its domestic rival at 21 billion 
n : , ’French francs ($3.49 billion), 
i/j L Cairefonr, which already owns 
* 03 percent of Comptons Mbdemes, 

■* 3* ;said the takeover would cost it a 
1 anaximnm of 14 billion francs pins 
«:/ {asstnued debt of about 1 billion 
■ ■ : ./• jfrancs. Cotnptoirs sto ckholder s can 

. > ‘ ’ .exchange seven shares for six Car- 
p^foursh»es or take a cash payment 
(<>f 3,70 0 fran cs per share, a 12.6 

U ipetcait premium to the latestjaace. 

Trading in both companies’ 
go shares was suspended ahead of the 
announcement. Cog mtoirs shares 
closed Thursday at 3,285 ' francs, 
while Carrefbur shares finished at 
...” 3,199 francs. 

- ' * Analysts said Carrefour would 

benefit from a projected acceksr- 
. ’*«■ ation in consomer spending in 
. France after at least two years of 
T l stagnation. 

The news eclipsed Carrefbur’s 
first-half earnings report; which h 
' released early to coincide with the 

/' i takeover announcement. 

„ First-half profit totaled 1.79 bit 
- lion francs, up 27 percent from a 
year ago, Carrefour said. The results 
' ■ !> . include a one-time gain of 307 mil 

lion francs from the sale of shares It 
held in Office Depot Inc. of die 
United States. 

^ With the outlook for profit to 
it ^ ‘Slow for the full year,' die Comptoirs 
d<{ % takeover is 4 'excellent timing, said 

Amita Gafati, European retail ana- 
lyst at Paribas Cental Markets in 
London. 

The chairman of Comptoirs, 
Jean-CIaude Plassat, said the com- 
, ■ pany was “on the brink of an im- 
. . portant purchase in Brazil,” bat he 
declined to confirm reports in the 
Brazilian media tfaatCo mp toiisMo- 
demes, supported by Caxrefoor, was 
negotiating to buy. 23 of 87 stores 
owned by Lojas Americanas, one of 
the major retailers in BrazO. ' 
Responding to concerns about 
c ijtin American markets, the chair- 
man of Canefour, Daniel Bernard, 
'' said at a press conference, “The 
next decade should be better than 
the last” (Bloomberg. Reisers) 




Lcbmi HuriWne: Awo^nlPm 

A trader working the phones while the Athens stock exchange reels due to developments in the 
Russian crisis. The index recovered from early heavy losses to close down 4.9 percent. 

Randstad to Purchase Strategix Solutions 


C oa & l c dbyOtir Sw^Pma DbfaaUa 

AMSTERDAM — Randstad 
Holding NV, a Dutch temporary 
employment agency, said Friday it 
would issue new shares to buy an 
American staffing agency, Strategix 
Solutions Inc., from AccuStaff Inc. 
for $830 million. 

Although Randstad reported on 
Friday a stronger-dian-expected 30 
percent increase in first-half net 
profit, its shares tumbled 13 guild- 
ers, or 8.6 percent, to 137.9 guilders 
as investors and analysts questioned 


(he U.S. acquisition. 

Lifted by continued healthy 
growth is the European temporary 
staff market, Randstad reported first- 
half 1997 net profit of 1 10.7 million 
guilders ($543 million) as sales rose 
30 percent to 4.09 billion. 

AccuStaff was to have sold 
Strategix to the public in a share 
offering, but Rands tad’s offer rep- 
resented a quicker way for the com- 
pany to exit (be business, said the 
chairman and chief executive, 
Derek Dew an. 


Britain’s Energis Buys Planet Online 


Bloomberg News 

LONDON — Energis PLC, the 
telecommunications aim of the util- 
ity National Grid Group PLC, 
bought Planet Online lid., die 
largest independent British Internet 
service provider, on Friday for £75 
million ($124.1 million) in cash to 
boost its position as a top carrier of 
Internet traffic. 

Energis, which carries 40 percent 
of Internet access traffic in Britain, 


said the price could include an ad- 
ditional £10 million in deferred pay- 
ments if toe Internet business meets 
sales targets by March 2000. 

The purchase, which will help En- 
ergis expand its corporate business, 
is part of a trend among British tele- 
communications companies to buy 
businesses providing a gateway to 
toe Internet and thus get an edge on a 
market expected to grow four-fold in 
toe Britain in toe next three years. 


“It was a difficult decision to with- 
draw toe IPO but the strategic ra- 
tionale and fit were too compelling,’ ’ 
Mr. Dewan said. 

Strategix has 360 offices in 36 
states and had 1997 revenue of al- 
most $1 billion, Randstad said 

Despite toe strong results and 
gains in market share in all the coun- 
tries where Randstad is active, ana- 
lysts focused on doubts over toe 
acquisition of Strategix, toe U.S. 
temporary staffing company. 

“Randstad seems to have paid 
quite a lot if we compare the price 
with the valuation of sector peers in 
the United Stales,” said Ab 
Bameveld, analyst at Gene rale 
Bank’s Oyens & van Eeghen. 

The share issue to finance toe ac- 
quisition,. which will increase the 
number of Randstad shares outstand- 
ing by about 10 percent, also clouded 
sentiment toward the company. 

With the purchase due to be 
sealed at the end of September, the 
issue is expected to take place be- 
fore Jan. 1. 1999. But Randstad 
could delay the issue if the stock 
market performed very badly. 

(Reuters, Bloomberg) 


French Data 
Point to Fall 
In Growth 


Bloomberg Nrws 

PARIS — French unemployment 
was unchanged in July and factory 
output fell in June, data showed Fri- 
day, adding to indications French 
growth may have peaked. 

French manufacturing fell 0.4 per- 
cent in June, while the unemploy- 
ment rate stayed at 11.8 percent in 
July. Whh Bench exports stalling 
because of weaker economies in 
Asia, the government and economists 
are counting on consumer spending 
and company investment to power 
the economy. While gross domestic 
product is still expected to grow 3 
percent this year, following 23 per- 
cent growth in 1997, the French 
economy may have reached ns fastest 
growth rate earlier tots year. 

“We reached the high point in the 
first half and now we are de-ac- 
celeraring,” said Marie-Piene 
Ripen, economist at CDC Marches. 

Manufacturing output was grow- 
ing at an annual me of about 9 
percent at the start of the year and 
has since slowed. Both exports and 
imports were unchanged in the 
second quarter from the first, with 
exports to Asia falling. 

In addition, business surveys show 
that while order books remain full, 
they are not growing anymore be- 
cause of a drop in overseas orders. 

Slowing exports to countries out- 
side the European Union are ex- 
pected to hold back growth among 
France’s neighbors as welL 

fiance’s economic reports Friday 
“are very much in line with the 
picture on manufacturing output 
that has been slowly emerging in the 
past quarter, not only in France but 
in Euroland,” said Eric Chaney, 
economist at Morgan Stanley. “ A 
slowdown is quite usual at this stage 
of toe business cycle, after more 
than a year and a half of outstanding 
dynamism initiated by accelerating 
foreign demand.” 

But uotall economists see toe data 
Friday as signs that growth is slow- 
ing. “It’s too early to tell, and so for 
there are few signs of de-acceler- 
ation,” said Marie Chauviere, an 
economist at Rexecode. 

Surveys show that consumer and 
business confidence remain at their 
highest levels in three years. And 
housing-start data show that con- 
struction should rise in 1998. 


.6100 

5800 V 

5500 

* 5200 -ff ~ 
4900 / 






■ j A ■ 

1998 

:AsrisimS9tb\ j'iAEX 
^ 8Q.-2C 


6200 - 

m A 

S800y4 1 
5600 — - 
5400 -- 
5200 ,,- x 


M~ a mTj a 

1998 


TJA A M JJ A 1 

1998 

Friday, - • Bov. *& 

Close Close Change 
1,093.49 1,108.62 -139 

3£2Q.S4 3,290.54 -1^ 4 
.4£S&54 5.060.84 -1.33 

653-81 666.93 / -U97 

4A28-SI 4,535.24 -£35 

525.13 • ‘ 533,06 ~ 1.49 


’ ■ ^StocH- Exchange 


525.13 

5249,40 

"7*01:7 

21439 


762.10 

“21999' 


3^56477 .&735.41 -1,89 
~ 1,211163 1,191 . 99 + 1.56 

4,31 libs -063 


[$**&*» ; Tft ■ :• -4£ 1 1-SS -IL83 j 

Source: Telekurs loir rain «ui UerJd Tril*uni - 


Very briefly; 

• Deutsche Bank AG confirmed that its overall debt exposure 
to Russia not covered by state guarantees totaled 1.3S billion 
Deutsche marks ($747.2 million) and said its trading-risk 
position in short-term Russian government paper totaled $290 
million. 

m 

• The IFO Institute for Economic Research economist 
Gemot Nab said sharp declines on global stock markets could 
prompt toe U.S. Federal Reserve Board to cut interest rates, 
giving toe authorities in major European economies room to 
consider rate cuts. 

• SomerfieJd PLC, toe fiftb-Jargest British food retailer, said it 
had broken off merger talks with Booker PLC, the country's No. 
1 food wholesaler, citing unspecified “commercial risks.” 

• Mannesmann AG said it would pay Olivetti SpA 1.3 
trillion lire ($728.9 million) for an additional 24.9 percent 
stake in Oliman of Italy, which controls Omnilel Pronto 
Italia SpA, Europe’s fourth- largest mobile phone company, 
raising its stake in Oliman to 49.9 percent 

• Axel Springer Verlag AG, Earope’s largest newspaper 
publisher, said it had acquired a 95 percent stake in the German 
publisher Econ & List Ver lagsgesellsc haft from Rheinisch- 
Westfaelische Verlagsgesellschaft for an undisclosed sum in 
order to strengthen its book-publishing business. 

• Turkey's government will remove a recently implemented 
tax on interbank transactions and reduce other banking taxes 
to help the country's f inan cial institutions cope with a global 
economic crisis. The 6 percent interbank withholding rax will 
be annulled on SepL 1. 

• PS1 AG set its share price at 46.50 DM for its initial public 

offering on Monday, in which the German maker of business 
software hopes to raise 100.8 million DM for efforts to expand 
sales of it Psipenta software system. Reuters. Bhvmbcrg 
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TOKYO —Toyota Motor Coro, 
said Friday it was taking control of 
its affiliate Daihatsu Motor Co in a 

37.1 billion yen ($261.6 million) 

deaL •. 

Toyota said it would raise its stake 
in the maker of so-called minicare to 

51.2 percent from 34.5 percent. 
Daihatsu, which makes commdr- 

c iid veh icles as well as minicars has 
suffered from a slump in the do- 
mestic market Japanese gaVg of 
nrimvetdcles fcll for 10 straight 
months through July as wage and 


job cots crimped spending. 

“Numerous challenges currently 
facing the global, auto industry in- 
cluding ' fierce global competition 
and the push to create environment- 
aliy-fiiendly products spurred tire 
decision to strengthen ties between 
the two companies,” Toyota 
Hie two firms, have worked to- 
gether for the past 30 years. 

“We decided to strengthen our 
ties beca u s e our economic envir- 
onment is getting severe given the 
economic crisis in Asia,’ 1 said Fujio 
Cho, a vice presided at Toyota. 


larfy 

“We 


’‘Daihatsu has strength partial- 
. in Southeast Asia,” he added, 
re are thinking we can launch a 
lot of strategies.” 

“Toyota has good technology for 
making environmentally friendly 
cars and with this share purchase we 
can receive Toyota's technology 
and that will help us in the future,” 
said Yoshiferu Noboru, a vice-pres- 
ident at Daihatsu. 

Daihatsu has a factory in China, a 
market Toyota has long tried to 
move into, so far without success. 

“With this share buy-up, our rc- 


Japan to Guarantee 40 Trillion Yen in Business Loans 


Agence Fnmce-Presse 
TOKYO — Japan is setting up 40 
trillion yen ($282.1 billion) of loan 
guarantees and credit to help small 
companies that are suffering from a 
tightening credit crunch. 
Cretin-guarantee associations of k>- 


crcdit lines totaling 20 tril l io n yen to 


back loans by financial institutions, 
Hrromu Nonaka, chief cabinet sec- 
retary, said Friday. 

Another 20 trillion yen credit linp. 
will be set up to expand loans by 
state-rim institutions such as the 
Small Business Credit Insurance 
Carp., Ik said. The measures are to 
take effect Oct 1. 


Separately, the government said 
the unemployment rate remained 
above 4 percent for the fourth 
straight month in July. The season- 
ally adjusted rate was 4.1 percent in 
July, down from 4.3 percent in Jane, 
as many people gave up job-hunting. 
The number of people working fell 
720,000 from a year earlier. 


JAPAN: Size of Its Economic Problems Dwarfs Russia’s 
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Continued from Page 1 

most avoid a general election this 
year,” be said. 

Opposition parties, however, are 
circling eagerly and insisting that 
this is just the time for genexaF elec- 
tions to break the deadlock, instead 
of waiting far two more years until 
elections are due. 

Paradoxically, Mr. Obnchi’s gov- 
ernment is weak in part because of 
constant com plaining by critics at 
home and abroad, especially in the 
U.S. Treasury Department, who 
want Japan to act far more decis- 
ively. The criticism has weakened 
the government, making it is less 
able than ever to posh through eco- 
nomic measures. 

The opposition usually does not 
matter much in the Japanese Par- 
liament, bat the mam opposition 
leader, Naoto Kan, has crafted a 
broad and relatively unified front 
that has blocked the government’s 
proposals and offered its own. 

Some economists think Mr. 
Kan’s financ ial plan is better than 
the government's, because it insists 


on more bank disclosure, but there 
are also criticisms that Mr. Kan is 
playing politics with Japan’s eco- 
nomic recovery. 

“The opposition sees a chance to 
force the government down, even if 
it happens to bring the economy 
down, ’ said Richard Jexram, an 
economist at ING Barings Securi- 
ties Japan Ltd. "Politicians acre ob- 
livious to things in the real world, 
it’s pretty clear.” 

“If we were not a parliamentary 
democracy, of course, we would be 
able to make progress on many is- 
sues,” said Akitaka Sadri, a spokes- 
man for Mr. Obuchi, “but that’s not 
the case. 

“If you call this paralysis, that 
could be one reason.” 

Asked if he thought the West was 
too impatient for results, consid- 
ering that Mr. Obuchi has been in 
office for only a month, Mr. Safiri 
scarcely paused. 

“Not just the West,” he said. 
“Everyone is a bit in-patient'’ 

Whatever happens in Parliament, 
the situation is not entirely bleak. 

Above all, before Mr. Obuchi 


took office, the Diet passed a huge 
fiscal stimulus package, which will 
trickle through the economy this fall 
and generate some growth. 

Even if Mr Obuchi does not dra- 
matically liberalize the economy, 
the stimulus itself and some asso- 
ciated tax cuts wifi lend a healthy 
boost 

The last time there was such a 
stimulus package, three years ago, 
the economy quickly surged past 
growth rates in the United States and 
registered 3.6 percent growth, 
which was the fastest among the 
Group of Seven industrialized na- 
tions. 

Moreover, much of Japan’s eco- 
nomic problem arises from a nearly 
universal gloom that makes every- 
one reluctant to buy or invest 
That psychology is impossible to 
lict, bat some optimists believe 
the fiscal stimulus could change 
the pnblic mood and restore the 
economy to life. " 

That in turn, would revive die 
property and stock markets, and 
many bad loans would become good 
again. 


lationship with China is not going to 
change,” said Takashi Kamio, a 
Toyota director. “But it is definitely 
of merit for Tovota.” 

Peter Boardman, an analyst at 
Warburg Dilion Read in Tokyo, said 
Toyota was “worried that Daihatsu 
won’t make it” 

“I don’t think there’s any finan- 
cial value” in the Daihatsu acqui- 
sition, Mr. Boardman said. “It saves 
Daihatsu shareholders but it’s nor 
good for Toyota’s.” 

Daihatsu 's net profit for the year 
ended March fell 57 percent, to 8.45 
billion yen. on sales that slipped 2.5 
percent, to 886.992 billion yen. 

Toyota’s shares fell 80 yen, to 
2^*50. Daihatsu 's shares were sus- 
pended on the Tokyo Stock Ex- 
change. 

Separately, Toyota denied a re- 
port that it would increase its 20.1 
percent stake in Hino Motors Ltd.. 
Japan's biggest truckmaker, to a ma- 
jority. Toyota is not considering 
such a move. Mr. Cho said. 

{AFP, Bloomberg) 


Shell and Mobil 
In Joint Venture 

Bloomberg News 

MELBOURNE — Shell 
Australia Ltd. and Mobil Oil 
Australia Ltd. said Friday they 
bad agreed to combine their re- 
fining operations in a new com- 
pany, the latest move by oil 
companies to team up in an 
effort to cut costs. 

The joint venture will control 
four refineries, about half of 
Australia's refining capacity, 
two from each company, with a 
processing capacity of about 
400,000 barrels a day and a 
book value of 2 billion Aus- 
tralian dollars ($1.1 billion). It 
will be owned equally by Shell 
and Mobil. 

The combination wifi give 
the overall operation annual 
savings of about 80 million dol- 
lars. 

The new company has no 
plans to dose any of its re- 
fineries, although it will cut be- 
tween 1 00 and 1 50 jobs from its 
workforce of 1 .500. 


Philippines 9 
GDP Shrinks 
In 2d Quarter 

Cfimpiiirrf M UurSzrfF Fnau Itapanhrs 

MANILA — The Philippine 
economy shrank for the first time 
since 1992 in the second quarter of 
this year. 

The government said gross do- 
mestic product contracted at an an- 
nualized rate of 1.2 percent in April. 
May and June. The contraction was 
worse than economists had expec- 
ted. By comparison. GDP grew at an 
annualized rate of 5.6 percent a year 
earlier. 

Few analysis think that the worst 
is behind the Philippine economy. 
The causes of the contraction — an 
unstable currency and crop-dam- 
aging weather — are still in play. 

“We’re near the graveyard of a 
protracted recession.'' said Repre- 
sentative Joey Salceda, the vice 
chairman of the House Committee 
on Economic Affairs. He said he 
expected GDP to contract at an an- 
nualized rate of 3.1 percent in the 
third quarter. 

That kind of pessimism, in a 
country that some thought would be 
the first to emerge from the Asian 
economic troubles, drove the Phil- 
ippine Stock Exchange index down 
by 72.28 points on Friday, to 
1.194.71. 

The Philippines is “visibly less 
distressed than quite a number of 
other Southeast Asian countries,” 
said Jojo Gonzales, the head of re- 
search at Merrill Lynch & Co.’s 
office here. “But the Philippines 
will not be isolated, which is why 
we’re seeing as much of a slowdown 
as we’re seeing now." 

As many as 12 million people 
may be without jobs by 200 1 , nearly 
three times the current number, if 
the regional economic troubles per- 
sist, according to an employers' 
group cited in the press on Friday. 

The unemployment rale rose to a 
seven-year high of 1 3.3 percent in 
April, when 4.3 million people were 
officially listed as jobless. 

"We don't know how long this 
crisis will continue," Miguel 
Varela, the president of the Em- 
ployers Confederation of the Phil- 
ippines, said. “If we don't take the 
initiative, this, number could double 
or even triple." ( Bloomberg, AFP 1 


Investor’s Asia 


Hor^Koogi 
Hang Seng 
12030 r 
10800 
9600 
6400- 
7200 - 


Strateffimes 

1700 


■Tokysa--cc. : - 



1998 

Exchange ■ 

Hong Kong 

J J A A' M 

1993 

(rate* 

Hang Seng 

J j a - lsaJ0 'M r A T- tf 7 J A'. 
1998 

Ftfday . '• „Ptev. 

CSoae .. Odsfe Cfia%p 

7,829.74 . 

Singapore 

strahs Ttmas 

B8&36 moss 

Sydney' 

AU Otoinarfes . 


Tokyo ■ 

N3cfce>225 

13^15^3 14,41^78 -3.48; 

I .Kioto Lompoc Composite 

aasi . 3J&5* -8^8. 

Bangkok 

SET ... 

218J85 -.‘;22ft85- T j '^53 

Seoul . . 

. (^ceqposiie index 

38932 . 318^.^47 

Taipei. 

Stock Market index 6,723.77 6,8iS3&- 

Manila 

PS£ 

i,i9An t.mssu 

Jakarta - 

Composite intlax 

.339412 354.95 -<M9 

Wellington 

htzseUo; 

1347.73 ifrtOSS ■ 

■Bombay 

Sansittws Index. 

2J903.10 2.974.83 -254 

Source*- Tetekurs 


Iturmalwoa] Herald Tribaiu: 

Very briefly: 


• Moody’s Investors Service Inc. cut its credit ratings for 
Ftiji Bank LttL, citing the Japanese bank's poor earnings and 
the Asian economic slump. 

• Malayan Cement Berbad, the Malaysian subsidiary of 
Blue Circle Industries PLC, the top British cement maker, 
will spend £252 million ($414.9 million) to buy outstanding 
stakes in two Southeast Asian cement companies. 

• South Korea’s current-account surplus, the broadest mea- 
sure of trade in goods and services, rose 1 3 percent in July, to 
$3.67 billion from $3.24 billion in June, as imports fell. 

• Jakarta asked directors of the nation's flag carrier airline, 
Gam da Indonesian Airways, to disclose their stock holdings 
in on anti-corruption drive. Officials want to learn if directors 
hold shares of companies that win airline contracts. 

• Price Waterhouse Coopers has found that foreign in- 
vestors remain bullish on prospects in China despite the Asian 
financial crisis, the official China Daily reported. 

• Australia’s current-account deficit narrowed to 6.52 billion 
dollars ($3.64 billion) in die three months that ended in June, 
with both exports and imports rising. The deficit was a revised 
7.32 billion dollars in the previous quarter. 

• Acer Inc. trimmed its 1 998 net profit forecast by 36 percent, 
to 3.5 billion Taiwan dollars ($100.6 million). 

• Rengo Co. will buy another Japanese paper-products com- 
pany, the financially troubled Settsu Corp., in a stock swap 
valued at 12.9 billion yen ($89.7 million). 

• Rabobank Group of the Netherlands inaugurated its China 

subsidiary in Shanghai i- • fnc"'. on food and agribusiness and 
the health-care sector. afp. Bloomberg, ap 
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Global Markets / The Challenge of Russia 


Slump in Coxzimodity Prices Worsens the Pain 


Mililio 


CmpOatfy C>*r S*£Pnm Dbpaeka 

As prices of commodities ranging 
from oil to gold to cotton plunge, econ- 
omies already struggling are likely to be 
shoved further into chaos, analysts say. 

A key global index of commodity 
prices is at a 20-year low, and each tick 
down puts more economic pressure on 
the nations where commodities are pro- 
duced. 

While many of the major producers 
are the emerging-market countries ex- 
periencing. deep financial crisis, like 
Russia, which is a leading exporter of oil 
and precious metals, falling prices have 
gone beyond emerging economies. 

Canada and Australia, which rely 
heavily on commodity exports, have 
seen their currencies drop to record lows 
this week. 

“It’s a flu, it’s catching; it’s dom- 
inoes,” said William Byers, director of 
futures research at Bear, Steams & Co. 
* ‘Not only is the psychology : 
but the economic weakness is 




Commodity Research Bureau/ 

Bridge index of 17 key commodity 
prices fell to 19530 points late Friday, 


the lowest level since 1977. 

Two forces have been pushing com- 
modity prices lower and will continue to 
do so, several analysts say. One is the 
felling demand from Asia. The other is 
that countries in deep trouble, like Rus- 
sia, are expected to sell what they can to 
raise money, adding to the supply in an 

‘When should people hoy 
gold as a haven if they 
don’t buy it now? It looks 
like people really don’t 
consider gold as a safe 
haven anymore.’ 


weak market. 

W illiam O’Neill, director of futures 
research at Merrill Lynch & Co., said 
there had been big sales of platinum and 
palladium by Russia in Japan and sales 
of gold and silver in Zorich and London. 
The crisis, he said, “inspires them to 
sell as much as possible.” 


BANKS: Russia Struggles to Rein Them In 

Continued from Page 9 


takeover plan and demanded that the 
Kremlin pay “hundreds of millions of 
dollars” in obligations, presumably in 
bonds. 

Mr. Chernomyrdin may be some- 
where in the middle. A draft economic 
program approved by his supporters in 
the Duma (or lower bouse of Parlia- 
ment) cm Thursday called for increased 
protection of banks and depositors, but 
offered no specifics. 

So far, the government has shut only 

one of the top 15 banks. Imperial Bank, 

which had defaulted earlier on a $50 
million foreign loan and was closed 
Wednesday. 

In terms of global finance, this battle 
■ seems at first to be almost insi gnifican t 
P The combined assets of all Russian 
banks as figured by the Central Bank 
last January totaled a mere $100 billion 
— less than the ninth-largest bank in 
America. . 

One motive behind the string at mer- 
gers, some analysts say, is weak 
banks to ally themselves with the few 
hanks that serve households and small 
businesses, reasoning feat ( the govern- 
ment will nurse those banks first. But 
assets and deposits are not what count 
most in the current crisis. . 

The banks matter in part because they 
fed fee government's appetite for easy 
credit over the last five years, when 
deficits were mounting- 

Some erf Russia’s biggest banks es- 
tablished industrial empires — ana 
s — by lent 

•H-“« *'*> r . „ 

; in lien 

erf payment on fee loans. This in tuns 
provided capital Tor other, riskier ven- 
tures sircb as eturenxty specuto , 

Between the beginning of 1995 and 


fee middle of 1996, fee volume of short- 
term government debt ballooned from 
13 percent of fee nation’s gross do- 
mestic product to close to 8 percent. 
And of feat, as much as 5 percent was 
interest payments to bondholders — 
primarily banks. 

When Russia declared a temporary 
halt to paying off its bond debt on Aug. 
17, Russian banks held 105 billion 
rubles in short-term bonds — feat about 
$17 billion — at interest rates as high as 
150 percent 

Many large banks are fee string that 
ties together fee business conglomer- 
ates of fee oligarchs and other finan- 
ciers. It is also commonly believed that 
big banks move money in and ont of 
Russia for tax and investment pur- 
poses. 

A huge amount of money has fled 
Russia — according to Credit Suisse 
First Boston, at least $66 billion from 
1994 to 1997 alone. Cyprus, fee best- 
known offshore tax haven, is borne to at 
least 2,000 subsidiaries of Russian 
companies, according to Steven Shevol- 
ey, a vice president at Thomson Bank- 
watch in Cyprus. 

Bad feat money remained in the 
country , it would have spurred domestic 
investment and reduced fee govern- 
ment's need for deficit spending, one 
root of its current woes. 

Meanwhile, wrongheaded invest- 
ments, speculation and lending have 
cost banks at least 190 billion rubles this 
year alone, according to the investment 
~ ■-'-'Varbura. 

Y $22_5 billion at 
i rubles per dollar, 

far more at me rate feat prevailed earlier 
this year of about 6 rabies per dollar. 

The banks have inadvertently 
worsened fee government's problems 
since the fttfi-blown fiscal Crisis 


Oil prices are already struggling with 
a global oversupply, which has shoved 
prices to the lowest levels in a decade. 
Russia is the world’s third-laigest oil 
producer. 

Russia also is normally the world's 
largest importer of tea and sugar, but now 
it is in no position to buy. The price of 
sugar, of which Thailand is fee major 
Asian exporter, has dropped 10 percent in 
fee past two days oo concerns that Russia 
will be unable to finance purchases. 

Bankers and brokers in Sri Lanka, 
which sells more than 20 percent of its 
tea crop to fee former Soviet republics, 
including Russia, are holding emer- 
gency meetings over concerns feat Rus- 
sian buyers may default on payments. 

The price of gold, which had been 
thought of for years as a refuge in the 
time of political and economic crises, fell 
to a 19-year low in London on Friday, 
closing at $273.40 an ounce. Investors 
have instead turned to government 
bonds, particularly U.S. Treasuries. 

“When should people buy gold as a 
haven if they don’t buy it now?” said 
Fredric Panizzutti, head of research at 
MKS SA in Geneva. “It looks like 


Regent Pacific Halts 
Russia Fund Trades 


Bloomberg News 

HONG KONG — Regent Pa- 
cific Group Led., a Hoag Kong- 
based manager of specialized in- 
vestment funds, said Friday h had 
suspended dealing in 12 Russia, 
Eastern Europe and Central Asia 
funds in the wake of fee financial 
crisis in Russia. 

The suspension was caused by 
difficulty valuing fee shares fol- 
lowing Russia's decision to first 
devalue and then halt trading in fee 
ruble this week, as well as uncer- 
tainty about fee details of how Rus- 
sia will restructure its government 
debt securities. 

Investors in suspended funds 
cannot redeem their money , nor can 
new investors enter the funds. 
Dealing is to resume as soon as the 
status of the ruble and Russian debt 
are clarified. Regent said. 


emerged this month by rushing to con- 
vert their own noble holdings into dol- 
lars. 

When fee government tried to free up 
cash for strained banks late last week by 
reducing fee amount of capital they are 
required to keep on hand, virtually all 
fee freed money was immediately con- 
verted into dollars — and the ruble 
dropped another 10 percent in a single 
day. In fee last 10 days alone, fee gov- 
ernment has spent more than $2 billion 
of its hard-currency reserves defending 
fee ruble, in part from its own banks. 

The futility of feat effort became ap- 
parent this week, when fee Central Bank 
finally announced that it would stop 
defending the ruble and shut down the 
currency exchange. 


people really don’t consider gold as a 
safe haven anymore.” 

The price of gold has battered Ca- 
nadian stock markets, wife fee bench- 
mark Toronto Stock Exchange index 
falling nearly 9 percent this week. 

“We have uncertainty in copious 
amounts with the Russian situation and 
fee Japanese crisis,” said Gordon Hig- 
gins, a portfolio manager at Elliot & 
Page Ltd. “If there's aglobal recession, 
demand for commodities will drop.” 

.Stocks in South Africa, the world's 
largest gold producer, finished at a four- 
year low Friday. 

Grain prices "also are dropping as good 
growing weather in the U.S. Midwest 
helped crops mature as much as two 
weeks faster than they did a year ago, 
setting the stage for an early harvest. 

Coni prices fell to a 10-year low 
Friday on speculation that a bumper 
U.S. harvest will overburden supplies 
amid poor demand from Russia, Japan 
and elsewhere. 

“There's an avalanche of grain get- 
ting ready to hit fee market.” said Tim 
Hannagan, an analyst with Alaron Trad- 
ing Corp. 


From Bad to Worse 


We* economies have caused commodity prices to 
collapse, which is weighing on slock prices. 
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Analysts say commodity prices, and 
fee pain that they are bringing to already 
troubled economies, have a way to go 
before they hit bottom. "1 don’t think 
we are there yeu” said Richard Berner, 
chief economist of Mellon Bank in 
Pittsburgh. (NYT, Bloomberg. Reiners I 


HONG KONG: Government Buys Stocks 


Continued from Page 1 

are very willing to support us if there is 
a need to do so,” he said. 

Several analysts argued that the stock 
market would plummet as soon as the 
government stopped supporting iL And 
some said feat Hong Kong was squan- 
dering both its reserves and its reputation 
as the freest financial market in Asia. 

“In the short run, if you pour billions 
of dollars into stocks, you can pump up 
fee market," said Steve Hanke, a pro- 
fessor of applied economics at Johns 
Hopkins University. “But in the long 
run, this is doomed to fail because it 
convinces speculators that Hong Kong 
can’t take the pain.” 

Hong Kong may not stop at simple 
intervention. Sir Donald announced that 
fee government was considering mea- 
sures to curb '‘manipulative practices." 
These could include restrictions on the 
short selling of stocks and increased 
disclosure requirements in fee trading of 
index futures. 

Hong Kong would not be fee first 
Asian market to place restrictions on 
certain kinds of trading. Japan, South 
Korea and Malaysia all do it, just as they 
intervene in their markets. But Hong 
Kong has long taken pride in its repu- 
tation as the New York of Asia — a 
market where American openness 
meets Chinese entrepreneurship. 

As it happens, some analysts believe 
the government has been forced to act 
by Hong Kong’s most prominent en- 
trepreneurs — the property tycoons — 
who have seen their share holdings de- 
cline in value by 50 percent since last 
year. Two months ago. fee government 
announced it would suspend sales of 
land in ad effort to halt fee downward 
spiral of property prices. 

“The irony is that the government is 


taking the people's money and using it 
to ball out the property developers.” 
said Man: Faber, an investment adviser 
and managing director of his own 
brokerage house. 

Sir Donald dismissed the suggestion 
feat fee government was putting Hong 
Kong's reserves at risk. He noted that 
fee Hang Seng index had risen 2,200 
points since fee Intervention began, 
which means feat fee government owns 
more in shares than it did in cash before 
it began buying. 

Still. fee government's buying spree 
has put it in fee uncharacteristic — and 
potentially awkward — position of being 
a major shareholder in many blue-chip 
Hong Kong companies. For example, fee 
government now owns a stake in HSBC 
Holdings PLC, the parent company of 
Hongkong & Shanghai Banking Corp. 
Traders said that one of HSBC's broker- 
age subsidiaries was buying shares on 
behalf of the government, raising ques- 
tions about a conflict of interest. 

Sir Donald said he was not concerned 
about owning large stakes in Hong 
Kong companies — nor about fee po- 
tential negative effect of dumping those 
positions on fee open market once fee 
intervention was over. 

Beyond fee mechanics of fee market, 
Hong Kong's intervention has re- 
kindled a debate about how much gov- 
ernments can — and should — inter- 
vene to protect themselves from fee 
vagaries of fee global marketplace. 

In Hong Kong, fee debate is com- 
plicated by the fact that the territory has 
set itself up as a mecca for global cap- 
ital. Last year, fee Hang Seng index 
rocketed to 16,000 points as foreign 
investors poured money into shares of 
“red chips” — Chinese companies 
wife publicly listed Hong Kong sub- 
sidiaries. 


IMF May Wait 
A Month to 
Help Russia 

By Louis Uchitel le 

New York Times Sen-ice 

WASHINGTON — Rather than give 
Russia a quick infusion of money in an 
emergency attempt to ease its economic 
crisis, fee International Monetary Fund 
has apparently decided to take up to a 
month to consider whether to lend Rus- 
sia more money. 

In August, the IMF lent Russia $4.8 
billion and agreed to consider an ad- 
ditional payout of $4.3 billion in late 
September. What fee IMF appears to be 
trying above ail to resurrect, even as (he 
ruble slides precipitously, are two pri- 
ority clauses in fee agreement, which 
was never approved by Parliament 

The IMF continues to insist that the 
Russian government achieve a balanced 
budget in two or three years, improving 
tax collections to achieve this goal. The 
deficit now is an alarming 5 percent of 
the current budget 

The other clause specifies a reliable 
system for converting rabies into dollars 
and other hard currencies in an un- 
restricted or nearly unrestricted foreign- 
exchange market. Conversion of rabies 
to dollars was suspended Thursday. 

The IMF, in return, would agree to let 
Russia repay foreign lenders less than 
\ 00 cents on the dollar, a concession the 
IMF has already allowed in some Asian 
countries. A year ago, before the Asian 
crisis began to spread economic stag- 
nation and market panic across much of 
the globe, such concessions in debt re- 
payment were not on the table. 

Foreign lenders, including several 
U.S. banks, hold more than 510 billion 
in short-term Russian Treasury secu- 
rities denominated in rubles. 

Acting unilaterally, the Russians on 
Tuesday stretched out payment of these 
securities for three years or more, in 
effect assuring feat their dollar value will 
be eroded by devaluations of fee nible. 

IMF officials have not publicly at- 
tacked the move. And some lenders in 
the private sector seem ready to go 
along with moderate debt write-downs, 
as lone as future payment of the lesser 
amount is guaranteed. 

Concerned feat the crisis might 
spread to Latin America, the IMF has 
invited top Latin policy makers to 
Washington for discussions next week. 

The next IMF loan to Russia, for $43 
billion, is scheduled for disbursement in 
late September. That gives the Russians 
time to “get their economy lack on 
track,” as some officials put it, without 
halting the flow of IMF money. Since fee 
Soviet Union dissolved in late 1991, Rus- 
sia has received more than $21 billion in 
loans from fee IMF, mostly to support fee 
ruble, and the Russians have repaid these 
loans on schedule, sending more than $5 
billion back to the IMF through June. 

The IMF has authorized an additional 
$10 billion to Russia, including the $43 
billion scheduled for September, if Vikt- 
or Chernomyrdin , fee new prime min- 
ister. and the IMF can reach agreement. 
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I J l i 7> i SwnEnra 2* i3 

X Sovran S5 216 9.7 

TO 1 ! 12ft Span 237*21.9 
IT-4 14* Spwleh 2i 1.4 
a', 17ft SpeedM 

9Vl 61, SpeBEM 
431*MJ* SplefarP 238 aJ 
2J'» 6ft SptAidh 
61 Bft Springs 1X2 3X 
75ft 4SW So rim 1JOO I 4 
53* 9', SlgeSlrv 
18V. 8* StaCm .050 .6 
21 9* SlOPoc .16 IJ 

35% 241. StdPnxJ .68 26 
« 31 SWRegts X4 17 

37 aft Srandex .76 3J 
57V4 39ft StanIWV JO 1.9 
76 44l*SlarBc .92 16 
41% 3BV. SlafWdHn 5.08 SJ 
749*48% SlOfaSIr X2J IX 

aq.i6A*sti!JBcpn J2f 1.9 
16ft X*. StotnCos 
38ft 18% Sfaeksen 40 2J 
50* 31ft SMCmc 
32®*I4'4 StariSOflS 
67* 24% SftNlnta J8 X 
19ft 9ft SOW .IX 1.1 
71% 9q*St0f%C 
40* a SloncEn 
23V. 14 StorHrdg n _ 
S1W Bft StorTdl v 
?6), aft Star FRO 1X4 80 
41% a* SJorllSA 256 81 
UV*10% SOGtaS lJBaKU 
60* 211* Stamiv 
IS* 9V. sntdeRJ JO 11 
49% X* Stryker lit J 
?IW 73% StumP M S.9 
zov* 15ft SutjPrne 20011-8 
67 40% SulMF 

53% Xft SuuiMtBlUOOJ 
27ft l6«*SvmlPrp 163 ?J 

38 a* Sunom 1X6 5.9 
46ft 34* SunCa IDO 19 
a®. 8* 5anHBcr 

SJ* XU, SonlnlH 
26ft 24% S*wC pfW 208 7.9 
76* 32 Summer 60f 9 

52% 42% Sum pan 119 6J 
206 112% Sunapie 110 1.7 
53 5W Svnbeam 04) _ 
lift 4% 5uns>urain 
39* 27u*5uncor 5 mO _ 
71V, csa.^wxbrrd M 16 
40 a<* SunGora _ 

16* 9% Sun Med _ 

11* V*SunMn _ 

291* lift Sunsourc n 60 23 
18V. 9V*Sandn*H 1.10116 
32% 8% S unte rra i _ 
87* 58ft SunTrS/ 1.00 IJ 
IB* 12* SuscrSaln - 
33% 229. Super! nd J2 14 
44% 25% SvperTcv i 25 A 
16% 24* SUnfemtJOp - 
X* 16* SupraJui 53 26 
29% 8% SwftEno 2XSJ _ 
34ft av*StrHfty _7J« 2d 
»W 16ft Syhran » 

S1SH SrWTch, 64 .1 
25% 13ft Syrwwss 39 IX 
26* 17% Sysco s 36 1.7 
10’ A 5V*TC8Y JO 12 
37* ai*TCF Ffl 6S 28 
27V, 241* TD Cm pf 7.10 8J 
27% IS v. TCJOn DU 250 9J 

II g* TCW J4fl 96 

9ft 8* TCW OQ 66 63} 
91* 81* TCW 02 66 69 

9ft 01* TCW 03 .63 6X 

MW a* TECO 1J4 46 
»** 13% THi Hd 60 A3 
286*13 TJX* .12 6 
34% 23V. TNP 1 08 27 
619,42* TRW 1J4 28 
rev* 5V» TV Altec JQe 6 
69. T% TVXGld 
431*31 v» Todlran 44e IX 
14% 7ft Ton Heuer .10p - 
27% 119* Tohvpn A41039J 
ai> U.TahvSuis 
31ft 13% Talnats AA 1.9 
37% ISft TdEsm an _ 
63% Xft Tandy* .40 J 
5% 3V< Tnoyctl 
311, XT* Tonger 24« 9.0 
a* 29* Tdnen m.ae44X 
14* lift Taubmn .94 6X 
Mft Oft TotapfA 2.13 8X 
44ft is TedmiW J4 U 
48ft. 16*. TeWrrw 3 48 28 
S*P, XV, TeleOan 16 
381*21 TKmAiq I JOe 57 
44% 30% racHZ 7J6e 7X 
23».14'» T*N2pp JBp _ 
90% 58 TelliaSa 1.064 1 A 
1471*71 Td&rxrg i.94e 26 
1271*72%. TtJBnsw n _ 
46ft B% Trteftoi Ao 1.4 
1S8% 69ft TefafEspUOr 16 
39ft a<V*TdArg l.TU SA 
MV. 139* TefPeni 7> 13 
581*34* TelMst 163a A3 

y' 1 ^?S?SJP J0 

16*. 6 T»pCir*1 IJ7971.6 
ISft* 7V.TEAAAF 13M19J 
25% ?% TEMF1 2 Aft 25.) 
1», B* TEMIF U413.9 
7* 4* TrapGOv 60 96 
7ft* 6V. TmpGta 40 9J 
5154 7 TiraRuu 1 M-50 7 
11% 4V* TnraSE 31B25 
TenefMt 

S2% Xft Terrca 1 JO 3X 
27% 24% TVA45 200 7 5 
76ft* 25V. TV A 44 1X8 7 J 

25% Z44*TVA 28 n 169 6.7 


■ 1196 IS'l 015*, 15% 

28 3291 46-', 421.44% -1% 
It 3238 26-* 24% ?4W -IV* 
Od 2397 TV) 28’ 1 28v, - 
89 1109 j?>» 2B:« Z7>« +% 

» 1195 7C*0HW 739. -lft 

2S 655 14* 18"* IF, -V. 
20 1383 SO'. 47% 47ft. -IV. 
a 456 7“.a7% 79* -V* 

1819730 Sft 27% 27* +4,, 
a 4464 69 65% 6F.+7H 

5 4212 HD. dOT, 10»* 

7 229 8ft. 8ft. 8ft. - 
31 439 19U 18* 18* 

1811353 Mk* 17V, 19ft -h 
12 736 18ft 17% 17ft. -*» 
* 126 17% 16V. 161* -V* 
dd ISi 79* drt, TV. _ 

lj joi )»»r% a*, _ 

3 9^ 15* 15»* 15V. 

638 17<* 17' * I7J* *V» 
17 495 l8ftdl7V. 1714 
dd 166 6V1 d«V. 6Y. -I, 

18 9% 36*. 35* 36*. _ 

a «49 7*1 TV. 71* -** 
16 4S8 Xft dD* 33* -ft 
X1 1587 71* 68% 71V* +19, 
10 7990 12V. 11% 11% •** 

4 19S 9d 8ft 9 

13 864 13% 12% 13V, -V. 

10 312 MV* 26V. 26)* -% 

16 234 31ft* 31%. 31V* -V* 

15 4ii an oa% a®* 

59 3442 41 V* 40% 41% +ft 
25 4341 60 U 57V. 59V. -ft* 

2521462 39RWBS 399* •** 
a 9704 54% 52V* 53V* _ 

- 1951 17% dl6U 16* 4* 
63 029 6 5ft 5ft +7. 

73 457 ma i«* ;vh -»* 
JB 6877 X% 34V* 3SV*-1V. 
18 3Sa aft* 20V. 22V) -V* 
13 42S 57V* 541* $4W3<%» 

12 149 10% 10% 1DW -V, 

CM 3528 12V. lift lift -9* 
a 43? 23ft dZlft 21ft*-M* 

9 M3 18% Tl* IBM -fa. 
1723754 27ft 24% 74ft -2 V. 

is in av* a* s% -v, 

14 253 32V* 021ft 319* -IV* 
q 768 10ft did* 1W* -V. 
151B1? 29fa. 27* »% -(* 
21 1557 9* 9% 9V. )-V* 

24 1072 Bft 32%. 33*«r1ft 
13 *309 13»dl3J* »3% +V* 
14 763 IBM 18* 18* -ft 
a 2471 49t. 48ft 48% -ft 
16 7847 37* d36ft 36ft -V. 
IS 421 17% 17% 17% 
a 240 33ft Bv. 33V. -% 
12 le?2 35V* 034 34* -* 

82 <314 9* d 8V. 9 
17 903 41 U 39ft 40 -2 

- 147 a* 26% 26* +%a 
2827804 70% 65V* 66 -2«* 

- 2119 519. 51* 51V. -V* 
_ 288193* 185 185 -10 

1213831 9«* 8* 8ft* -ft 
_ 197 4ft d 4* Aft +%» 
- 774 ?9W 38* 29 +* 

120404 479* 46 46ft -lft 
X 3987 34V» 32ft* 33®* tl* 
dd 328 9% TV. 9ft +V. 
dd 1 6906 * d ft * 

9 395 18% 17% 17*** -V* 
13 3285 10 a 9ft 9% 

14 4576 10 * 84* 9ft*. ft* 

17WU92 5ft* USTft 571*. TV* 
16 470 13V* 12% 12ft* -14 
32 376 22% d22% 33% -V, 
16 1473 39% 37% 38V* lift 
- 860 2Vkd2 7ft. -ft 

14r35C7 a* 21 21V. •<■* 

9 1258 »»* 9 9ft W 

0 424 27% 273* 27V* ~'m 
M 5677 18% 17ft 189* +* 
33 1984 45V. 43 43V* -ft 

30 2000 19ft 19 19V* -V* 

a 5882 21v* 20ft 20V. -ft 
15 541 4ft 6% W* -M 

14 2537 24 23ft 239* -ft 
_ 198 26V* 26V. 26V, -V* 
- S09 27% 77V* 27V, -t* 
q H38 9V. d«V* Bfa* -»* 
q 406 9ft 9V, 9V* _ 

0 620 U 9* 99, 9ft _ 

q 1009 9ft 2ft 9V* « 
17 1264 26% 26ft 26* +V* 
18 I960 I4«*d)3ft 14 -U 
2211181 25% Mft 249* lft 
is 374 xiv* am* 
dd 5000 44fa. 43V* 44 +fa* 
- 3341 5% d : 5ft -ft 

dd 12146 lft 01%, 1* -V* 

9 in Xft 339* 339* -V* 
- 41 I 7% 8 -ft 

q 617 nadliv. lift -v* 

- 2947 lift 109* lift _ 
45 9)5 24% av. 23% -ft 
- IIS 17ft 16ft 17* +4* 
4410682 60ft 56% S7W -IV. 

9 193 »* 314 3M -)* 
16 111 26ft 26% 369* _ 

- MIS 316 29* 2% -ft 

33 1059 13ft 13®. 13% -ft 
147 2414 24% 24ft -V* 
10 1138 Bft SOU 20V* -% 
11 8017 17ft 169* 17ft t-ft 
- 1X0 5114 SW* SI +?■%. 

6037 aw 2ift an - 

IS 488 30faid3B% 30% -ft 
.. 752 15 i 14ft 15 +ft 
- 5462 79ft Tl 77tt -ft 

— 5S3S1 75ft 71% 74ft +2%. 
-13007 76ft 72V. 75V*+2M6 
16 340 34% 32ft 32% -1% 
W 2441 1ZJU 118 ia +6 
18 87X ZJWdZlW S% +6* 

- 3682 14 d 13%, 13®* tV. 
-33682 38ft 30* Bft +2% 

- 910 26% 25V* 26»* •«* 

- 167 ft M ft ~ 
33*2994 48®* 047V* 47% -fa* 

5 899 5 d 4** 4ft -V* 
3401 6Vj> OP, 
q 425 7ft 7V* 
q 1695 10 9h 


q 2980 9d 
q 914 6% 
q 3864 6ft 
q 2647 9ft 
q 257 49* 


8% 

6W 

4% 

IV* 

4V* 


5ft -Kt 
7ft +9* 
9% +% 
8fa*+V* 
6V. „ 

6 % -ft 
81* - 
4ft -ft 


010971 Ufa. 21ft 26ft +ft 
14 ax a% 3i% aft -ft 

- 169 26% 26ft 26% +% 

- 128 XBW 76Vm 76* -4* 

- 542 ISV* 2«fa* 25V* _ 


12 Month . 
High Loo Slack 


Di* Yhj PE idosH-gn UwLovest Cage 


30* 24(9 Trcpcoi - 
5VU 18% Terayn 
3»% JBU Tenw _• - 

13®* 5** Terra JO AO 

»* 18 TennHBro3.iatT4) 

X aft Twrfto* JH .9 
21ft (4% Tbvjto 
I 9»* l5fa.Tenn> plA 1.16 7 S 
259. 231* DCap P<A IB 7.1 
65 Terecos 1X0 3-2 

68U 32 Tetdnd JO X 
71+ 39ft Temnsts 34 3 
Alh J4V* TerUfil 2J0 50 
53% 49ft Te*Lra mt 461 86 
26’* 24ft TMIIEI 0*0 2007.9 
80fa^4 Teuran 1 14 IJ- 

13V* 4Y»Tbai J40 5 A 
35ft 9 V. Tfngen s 
44% 16% ThennoEl - 
*4 Xft TtunBef 1.12 12 
M^.iBft ThamJnds JO I4 
249* 7V* ThomPg 1.20m 122 
27% 33 ThafJ>rfA242)06 
26% 8 ThreeFS 
70% 72 TWwTr M 27 
52 33% Tmany X 9 .. 

87% 45ft TirabCO - 10 

26ft 25V* TWCaPpf2-22 86 
100 50% TlmoWam J6 3 
65®*50% TlmMIr J2 IJ 
411*20 Timken 
Bft 4»» TTKmqi 
38ft 12U TtanNW 
7% 3V, Tanstmst 
7% 4 Todds rip 
n 7** Tokhera 
31ft 20% TouBro 
»ft (71* TornfaB Sle 5.1 
70ft 33 THBtgr 
47ft 23% ToOttfaR* Jl 6 
TO 5% Torch En 1-53*24.9 
491*3SV* Twnwk 60 16 
464*21% Two 68 23 
52% Bft TorfJBkgl.12 _ 

38% 23% Tmcd 34 IJ 
67V, 46R*T0M 1.0ft 22 

Xft 19 Torftenls 

Bfa.l2ft raasysj -04 J 

27% 18 TlerAutes - 
28% 20** T owerR n 169 86 
19ft 14% Ternary 160106 
37V, 18fa*ToyRU 
379*20% Tcnramfln 
2D% 14 Ticdag 1.12m _ 
1X9* 954, Tramm 200 1.9 
9SO 47V* TrrtsatfH X4f J 
Bft 39* Tirnnadfa .04 lx 
40% 25fa.Tnmsocn6.12 6 
91. 5ft TrMMm 
7% 4h TMMexA 
17% 7% TioasSur UXtelOi 
11% 7ft TmsCpnn 
20ft 5 T rmtsttGs _ 
JdfataMft TravPCpfUE 7X 
73% 42ft Travel ns -W 10 


16 2SB 2T-* 26=4. 23 U -V. 
910546 IVt.dlM 18% -V* 
dd SS7 vr , 317% 18'i -I 
3 962 S% d 5V* 5V* -ft 
6 259 18*4 18ft 18% +W 

10 167 271.279* 27** _ 

11 1«0 I4fta13ft 13ft -lft 

_ 129 lPidl4V* 14% -1'/. 

_ 168 24ft 24% 24ft +V* 

1817744 58ft 54** 57V. -IV. 
8 1408 >6% X X*. +’( 

CE 20839 54V. 50ft 51% -2ft 
1835748 iAtt, 43ft X +fa4 


.72 27 


.16 12 

.08 12 


1835743 444ft 4344 44 +’V4_ 

- 1873 S3U 57 W 53ft +ft I 
_ 262 255* 25V, ZSft 
19 4«A 68V* 66% 66V, -1 
_ 1002 250* 25ft 2Sfa* +ft 

4 3ZZ ?**«?% 29* -V* 

q 394 49. -tft AW. A* 

30 1857 13», 12fa* 13V* +1* 
!210Sa 18la 17ft 17%* 

12 1704 35ft0BVW X9* -ft 

13 168 19' i 19 19V. -7* 

5 1717 9V* 9% 9%» +9* 

_ 137 a« 22%, 22% t% 

12 777 8ft 8ft 8ft .%» 

5 <452 22% 0211* 22V* -V* 

19 4378 40% 39% 40V* -*» 

10 n0 4**«4M 44 -IV* 

_ 144 X 25% 25% -ft 
ddlH149 87% 85% 86% _ 

76 6419 61 W 59V* 59fa« 

7 2*0 2W» d19V* 19ft .ft 
19 647 4ft 4ft 4ft t-ft 
5Jn7al2ftdll% 12ft +ft 
V 198 i% 6ft 6ft _ 

9 137 5ft 5V* SV* +ft 
dd 1379 7% 7V» 7ft -ft 

14 1544 29V, V 28% -fa, 

75 471 18d 16% 18 +% 

18 2502 52ft 49% 50ft -lft 
27 B8S 37 3Sft XV* -V* 

2 581 6 Sfa* Sft -ft 

12 2804 37V* 37ft 37% -V* 

10 653 aft 021 % 21% -ft 
_ 942 MV* 25ft 25fan 4* 
1317264 24ft 239* 23“* _ 

31 1*17 SJV* *ft 50V* tlV* 

CC 5087 19V* 19 19?* +% 

66 4(3 17% 16ft 17ft +% 

13 BOO 1914 ISft 18V* -** 

21 1161 a% a 21V. +V. 

X 830 IS d 13% 14fa* -V* 
1210652 19ft 19V. 19ft -V* 

X ITT 73 269* 2699 -t* 


- 24 


24** 24ft TIDWJHE 200 7.7 
46V* X% TinvPip -40 IJ 
31% )7ft T rrdgors .74 .9 
30% 24% TrtConH SJObIOs 
24% 15% TiiongBcs J5 2? 
78* )51*T(teRA 
75V. 4&V* Trtmne .6B U) 
129* 6% Tricon n 
40ft 25V* TrtcmrG n 
37ft 21% TrtgonH 
40% 31% TrtNeJ 256 83 
550*31% Titoilytn 68 21 
17fa* Bft TrfetnrAn 
45 12% TitJEnq 

50ft 289. TrfumPtl _ 

279. I Bft TitticWhn JO 16 
6% lft TrtwcHvt 
X 2fV« TracWh M TA 
124* 3ft Trump _ 

X 9ft Tutauope 
7 lft TuBe* 

3S1* 20% Tuppvie X8 43 
9fae S9* TidKStl -lft 2-9 
30ft 2fan2QCenM 6 4f 26 

49 34 7rxnn) .10 J 
lift 2% Tylar 

M14 ITU* Tyson .10 6 
101% 60% UAL 
SOW 17V* UCARH 
50ft 21V.U01 164 45 

59ft 40ft UKUM 69 13 
fata V* US I tads 
36* 27% liSFOMSV 
45% 21ft US Ren* 

30ft avi us Reas i60f A7 
58 15ft USWtsl 114 4.1 
XV*U«*USBptA A5p _ 
15V* 1 3 USEC n 
58% 41V* l)SC 
Xfa*249* UST toe 168 60 
40% 27ft U5XM0T X4 10 
43V*aiV«USXUSS 1X0 46 
34% 24fa.lntamOSl.lt) 4J 
18fa*13% UmSrcEr 
42% 14% UUnkio IJle 96 
19ft 12% UniCqjJJn 
UV*289* umcom 160 <L5 

SSa^lWRrg 

M SSB?b l.lle 17 
46ft 26% tmaMTS 694 1.9 
649* 37ft Uncmp 1XD4X 
55% 40ft UC{rt .90 14 
66% 37V. UnlonPoc XO 19 
27fa. 99* UPOCRS .20 22 
48ft 43% UPMr 2X0 45 
20% 6fa.UnBreo X0I13 
3PV*MV* Untays _ 

Oft 38% Unbypf 275 27 
ISft 4ft Unfl 
30% 71 UAM XO 15 
27ft 9% UtdAuta 
XT* lift UtdCOsF 32 21 
75 23ft U Dam hi 36 JX 
15ft 11% UDomR IDS 8.9 
73Vm2?9» UHRhCr X3 .1 
£>% J4fa*U»Hn 2X8 5.7 
14 8% Unit! ltd AO AO 

«v.14ft uto Renfln 
83% Xft US Atomy 

fS3B9* -70 lx 

47ft Jlft 

30% IH* US ll 

50 23% US 
100% 66% 

1PV9 15% UWR 
X 14ft UWUfiS 
42ft 10V* UnOrade, 


5 


_ 3143 14ftdl3ft 14ft +ft 
11 1929111% 107% 108 -IV. 
14 1479 82?* 87ft Blft -% 
dd 142 4 Sft 3V* -V* 

1110482 MftdZSV. 2Sfa* -U 
8 535 6V. 5% 6 -V* 

5 179 Sft 5% 5% - 

_ 1118 9% 9% 9% -% 

_ <27 7V»d7ft 7** 

2 273 5d 4% 4% 

- 152 26)* ZSft 36 +% 

1311014 51 W 47* 48ft -2ft 
_ 215 26V* 25% 2Sfa* -U 
11 1755 34* 034 34V* -ft 

II £48 77V*tfT*ft 17 •% 

q 22a 25V. 0145 24% J* 
70 144 16 15ft 15V* -ta 
11 1068 Ibh 15% 16 +V* 

20 3154 66 ?, 467* 66V* +ft 

- 342 7% 6M 7M +1* 

- 3838 38ft 37fa* 3M* .V, 

- 929 29V* 381, 28h -ft 
14 303 316* dH 31 -fa* 

8 2973 33%d31% 32% -ft 

_ 229 9fa* 9% 9ft _ 

17 5919 1 3ft d I Tft 13ft +h 
14 IX33fa*32M 32V* -lft 

18 Bll 186* 18ft 18% +y* 

- 18S 2d Ifa* lfa, -y* 

- 460 26ft isv. 25ft .,v* 
dd 2487 3fa. 39* Sft -V* 

B BOB 10 d 99* 9V* 6. 

dd 1047 2V* lfa* 2 

21 1800 21 d 20% 20V* -?, 
5 .918 5ft 04ft 4ft -V. 

liWM 2»* Xft 24fa*AV, 
£ ,S ^r 6 L 40 60ft -9* 

dd 377 7% 7 719 -ft 
2572702 18% 17% 18 4* 

7 8176 65% 61ft 629*+ fa* 

dd 1429 19V* 18V* 19 +% 

18 1124 St* 22 22V* +4* 

19 6301 47ft 46% A6fa*+V« 
1 630 A, ftj qu 

dd 45M 38% 37V* 37V* -ft 

- 1407 24ft 24V* 24% 

E.S2? S? 23ft Z3ft -lft 

2212781 S2J* 50V* 52V»+)y* 

- TIB 25V. 24ft 24ft -ft 

15% 14ft 15V* +t* 

9 20 1) 47% 45ft 4f% .% 

\\ MV* 77V, +V, 

14 8385 27ft dirt* 279* +6* 
JJ115W 2lftd209* 21ft +9* 
® 2^1 ?S*823?. 23% -lft, 

8 1752 13%dl31, 13V* 

- 3726 17% 014% 150* -lfa* 
•5 «0 129*4110* K 6* 
dd 7383 356* 35V* 350* +ft 
11 Z835 23V* 22fa* 22W* -ft 

17 208 24 fa, 269* 269* -% 

- 268 B9* d 7fa» 7fa» Jf, 
3fllW3 W* 66ft 67% +19* 
26 1055 37ft 364* 36V*+4* 
X 2405 38%d36ft 37% J* 
11 8780 42ft 41% 410* -% 

1510200 90*09 91* -fa* 

18 7287 46Vkd43ft 44 -1ft 

dd 1331 7% 60* 7ft -ft 

«1<W1 23 2W, 21%, -faS 

~ ^Tft 46 46ft -u 

15 1360 4ft 4 fa, 4V* .y* 
■9* 


JO 1 J 
.16 A 
1X4 IJ 
.97 SJ 
“ 2.9 


dd 2106 23% a 23V* 

dd 243 16b 16% 16V* 

J 2D» IS, 14ft 15V* -?* 

11 290 2S% 24% 24% ja 

15 2311 12ft 11% 11% %|. 

ddldOjC 3£4 34fa*J5^ + lSJl 
14 »fln SO% »fa* ' 

B N9 10V* 9h 10 .2 

- 2809 X 23% X +1 
810K6 64ft 604* 61 ft .) % 

31 d%23 37% 36 s * 3u,+ i i* 
dd 13928 199* dim. lW* .ft 
7 “S 319* daw 304*.,^ 


i? 7 5£ fSS nv* T8% +5 

BiB r 55 3 

ao 1821 13ft lift 12% :S 


star* 


Di* YU PE 11 


iSri-SP 


LtwUBeB: Urge 


42** unvsnjl 1 J2 -V 8 21*9 33'fa 632* BW, -1 » 

18% WlMM V J3f 14 16 60S 2ZV* 21% 22 •'« 

10% UnvHR 1.74 94 '.2 iU 19W 18*. 189. -M 

40ft DrwHC _ 18 >86 4:v.a3»-« 39T.-!"-* 


49’.-. av.uovsICB 1.12 ZS 
25% — * — “ ■ 

aw 

99% 40ft UfirHC _ 

42 25% Untrbion i _ 58 2121 37% 25% 360* -*■ 

78‘. 5fa.UnoRSt . 14 l«c r, 5 T • r 

451+ 30V*Unocoi XO 24 19 7292 3TV.3K* B'+* 

24 13% Uaomn _ 36 457 16 " ' 

36 30% UrtmSOp 110 6-5 24 

10% 9ft UsBeF .7* 73 q 
9V. 5fa.UtahMed _ Tl 
M% 29ft UHBC9 


9V. SfaeUtahMed _ 11 jeu hi>.i o 
— 1X0 S.l 16 1«6 MW 3SW+ MV. -« 


.. 15% 15W 

662 32-. a 32%. -U 
524 9V. 9=V* 9* +t. 
36G «-l 0 SW 6 


v-w-x 


XO 10 U 3X1 -!V]fl39 
_ X 397 25 *- 

_ 14 1391 3T- 


544*40% VFQSS 
31ft 23% VWRsJT 
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State Pension Plans 


Monthly payments and pension terms 
in selected countries, latest data available, 
translated at current foreign-exchange rates. 

>*: ^Australia 6S5 Australian dollars: $386 

. Ratfewnont »B« 85 for'men, 61 for women [rising to 

- -v; « 20^3)- TVP* Of system: Social Insurance and 

soctoi assistance. Contribution rate: None (funded 
' . foam general revenue). 

A-..' 


a- 


■ n Hi. 


Brazil 130-956 mats: $111-8819 

(same as minimum wage). 
Retirement age: 65 for men (60 In rural areas). 60 for 
women (56 Jn rural areas). Proposed legislation would 
discourage early retirement Type of system: Soo fal 
insurance tar employed people. Contribution rate: 
Employee: 8% to 10% of earnings. Employer 20% of 
payroll. . 


$478 


Britain £287.08 


Retirement age: 65 men. 60 womm. rising to 65 by 
3020. Type of system: Pension and optional eamings- 
related supplemental plan. No early retirement 
V Contribution rats: Employees: 2% on first £62 per 
week. 8% on balance up to £465. Employer 3%-10% 
o t employee's earnings depending on level and 
wftather employ^ has sup^ 


Canada 797 Canadian doBars $504 

Average. 

Retirement age: 65. Early retirement allowed starting 
at 60, with reduced benefits. Type of system: 
Universal pension tor ad residents plus earnings- related 
pension for workers. Contribution rate: None for 
u^riveraal pension (funded from general revenue). 
Eamlngs-nelated pension: Employee, 3-2% of 
earnings, up to CanS36,900. Employer, a2% of payroll 


Chile 55,037 pesos $116 

’ Minimum after 20 years of contrfeufions to new plan. 
Retirement age: 65 man, 60 women. Earty retirement 
I) pension is at least 50% of average wage over last 10 
years and equal to at least 110% of minimum ofctage 
pension. System: Mandatory private insurance since 
1961; covers 90% of pop. Previous social insurance 
system covers the rest Contribution rate: Employee 
only, io% of earnings, up to max. of 60 monetary units. 
In Jan. 1997, 1 monetary unJfr=l3 r 426 pesos. 


& 


iMlieJ. 


Egypt E£55 to E£590 $1 7-SI 72 

Minimum-maximum (otherwise 80% of avg. earnings). 
Retirement age 60. Type of system: Social 
Insurance system. ContrBxition rate: Employee: 14 % 
of basic pay up to EE337.50 (rising to E£500 incoming 
years) plus 11% of variable wage comprisin g base pay 
In excess of ES500 plus other compensation, inducting 
bonuses and commissions. Employer 26% of basic 
waga, 24 % of variable wage. 


France 5,936fmncs ... , ,, n _ 

Average. 

Retirement age: "60 or 65, dependng on number of 
quartets worked. Type of system: -Social Insurance. 
Contribution rate: Employee: 6.55% of earnings plus 
3.4% of 95 percent Income. Employer ft2% of covered 
earnings plus 1.6% of total payroB. 


Germany fex-Emaj 1S4B-2.012DM $862-61,120 
»' PosWax range, depending on marital status. 
Retirement agv 63 for men (rising to 65 by 2009), 60 
tar women (rising to 65 by 2018) Type of system: 
Social Insurance. Contribution rate: Employee: none if 
— ‘ earning below 610 DM, otherwise 10.15 

, — . of earnings, up to 98,400 DM per year. 

Employer. 10.15 percent of payroll: 20.3 percent If 
employee earns below 610 DM. 


WMVHS Mi 

• v VUDntWy 
M»rpsnt 


G er man y iwtrai) i,8B7-2,677dm $i,039-$i,4ao 
Post-Tax range, depending on marital status. 
Retirement age: 63 for man (rising to 65 by 2009), 60 
tar women (rising to 65 by 2018). Type of system: 
Sodaf rnsurarxte. Contrti^rifon rate: Employaa: none If 
monthly earnings below 610 DM, otherwise 10.15% of 
earnings, up to 98,400 DM per year. Employer; 10.15% 
ol payrott; 20.3% If employee earns below 610 DM. 


Japan 65,460 yen $482 

Basic rate for woricera retiring at 65. 
Retirement age: 65. Earty retirement at reduced rates 
passible starting at 60, pension Is increased tor 
retirement alter 65. Type of system: Social Insurance. 
Contribution rate: Employee: 8^75% of earnings from 

92.000 to 590,000 yen (different tor some wage 
classes). Employer. 8.675% of earnings from 92,000 to 

590.000 yen (datereni tor soma waga classes). 


dtotheriands ^o 70 -i, 542 gutters S528-S761 
• Married people (each) - single people. 

Retirement age: 65: earty retirement possible at 
reduced rate, retirement not mandatory. Type of 
system: Social insurance. Contribution rate: 
Employee: 15.4% of earnings. Employer pays earnings 
supplement to employee to compensate part of 
contribution. 


Poland 274 zlotys mso 

Mjnbnum (39% of average national salary). 
Retirement age: TO be determined. 

Type of system: Partiamant considering muftfotepBar 
program. Contribution rate: 45 percent of payroll (oW 
system). 






Ustngapare 297 Singapore doBars $167 

Minimum. 

Re tirem en t age: Workers may retire at 55. Type of 
system: Provident fond. Contribution rate: E mploy ee: 
20% of earnings in excess of 200 Singapore dofisrs a 
month, tower rates for workers over 55. Emptoyer 20 
percent of earnings in excess of 50 doBars a month, 
tower rates tor workers over 55. _ 


Sweden 2333-14.447 kro nor 

Retirement at jk 65 Earty retirement posstole at 60 re 

reSSTratSTdeferred r^rement at h^erra^ 

possible WttB 70. System: Social 

ptas earnings- related; tegfclaftw < :, ®^ g 5i^Sti2i 

toitivtdual Investment passed 

met Employees none for universal Pinson, 

Bantings tor eamrngs-rMated pw»* 

5.66% of payroll tor unhrersal pensron, 13% ofpayroH 

Jar gamings- rffa t ed 


Unrt»d St,..* 

Sfrement age: 65 (nstog to 67 ln J“ 7) J 
system: Social insurance tor JP**^®* 
people, size of pension based on ower^ew™^ 
Means-tasted allowance payable , ncome 

ureter separata SupplmientalSe^nlY nJE^of 

program. Contribution rate: 
earnings up to 865,400. Emotoyar&^ofpaynxL 


State Pensions: It’s Not Your Father’s Social Security 


By Aim Brockleburst 


C 


ONFRONTED with aging populations 
and national pension plans designed for 
younger societies, countries around die 
world are moving to reform their old- 
age security systems. Many nations are abandon- 
ing die idea that governments should be solely 
responsible for retirement, shifting onto their 
citizens some of the decisions on how their old- 
age funds are invested. The wisdom of those 
choices determines the level of monthly re- 
tirement benefits. 

Not only is there added responsibility for 
today’s workers, but they often have to wait longer 
to retire than did their parents and grandparents. 
Normal retirement ages are being raised to 65, 
with many countries doing away with preferences 
for women, and some systems encourage workers 
to remain at work until 70 or beyond. 

The reforms undertaken so far vary widely 
according to the old-age security system already 
in place, but in most cases they involve a scaling 
down of the state pension system and a shift 
toward private investment. A report entitled 
Maintaining Prosperity in an Aging Society, 
released earlier tins year by the Organization for 
Economic Cooperation and Development, 
noted: “No two OECD countries have identical 
pension systems, nor do they face identical fiscal 
pressures. But in almost all of them, reforms 
have already had to be introduced to prevent 
expenditure on public pensions from running 
ahead of receipts, and in most of than, it is 
estimated that further significant reforms will 
need to be implemented in future.” 

While the number of older people is growing 
foster in non-OECD countries than in those 
developed nations, the percentage of older 
people in the former remains relatively small, 
especially in Africa and Smith Asia. In these 
areas, where pension systems range from nonex- 
istent to minimal. it is mostly family members 
wbo continue to look after the elderly. 

China, the country with the largest population, 
has a patchwork of systems, with local gov- 
ernments and employers variously responsible 
for the current plans. Monthly payments are 
different in different regions, and retirement 
ages are relatively young: some women can stop 
westing and get their pensions at 50, though 
professionals arid all men must wait until 60. The 
systems tend to tax workers lightly, from 3 
percent to 5 percent of earnings plus up to 8 
percent more for individual retirement accounts, 
while employers can pay more rhwn a third of a 
worker's salary in pension-related taxes. 

The need for pension reform is especially 
pressing hi Continental Europe, which is aging 
r rapidly. and lagging far behind the United Stales . 
and Britain in developing private pen- 
sions, according to David Hale, global 
chief economist at Zurich Kemper In- 
vestments Inc. in Chicago. Germany is a 
striking example. The state currently 
pays generous pensions worth 70 per- 
cent of tire salaries retirees earned in 
their final years at work. But Mr. Hale 
wrote in a recent report that “accountants es- 
timate that German companies have shortfalls in 
their pension reserves equal to 25 to 50 percent of 
their potential liabilities. ” 

With more than one-third of Germany’s pop- 
ulation forecast to be over 60 in 2030 and only 
1.26 children in the median family, the country’s 
pay-as-you-go system, which uses contributions 
from current workers to pay pensions, clearly is 
not sustainable. 

Not surprisingly, there is growing discussion in 
Germany about the justice of die current system. 
Retired Germans are seen as benefiting from fat 
pensions after earning good salaries in the 
Winsche&swunder decades of the post- World 
War H economic miracle. Younger Germans, on 
the other hand, face high unemployment and taxes 
as tiie country copes with structural economic 
problems and paying the costs of reunification. 

Last year, the government introduced a pen- 
sion reform plan that would trim contributions 
from tire 1997 level of 20.3 percent (split be- 
tween employer and employee) over the next 
two decades. But shortly afterward, it contra- 
dicted its long-term goals and moved to increase 
temporarily the rate to 21 percent to keep tire 



President Bill Clinton addressed concerns about 
the solvency of the Social Security system; * ‘Let 
us say to all Americans watching tonight, wheth- 
er you’re 70 or 50, or whether you just started 
paying into the system. Social Security will be 
there when you need it. Let us make this com- 
mitment: Social Security first. Let’s do that — 
together.” 


MS 


R. CLINTON'S SPEECH came almost 
a year after a presidential advisory coun- 

the 



pension system afloat. But subsequent oppo- 
sition prevented the increase from being in- 
cluded in the pension- reform plan. 

The German situation is a clear illustration of 
the difficulty of chang ing a pension system that 
citizens see as .an. entitlement. despite its cost to 
younger workers. Changes are almost 
always introduced over a long time 
frame. The Germans will take until 
2009 to raise the retirement age to 65 
from 63 for men and until 2018 to boost 
it to 65 from 60 for women. In Australia, 
the retirement age for women will be 
raised by six months every two years 
until it reaches 65 in 2013. In Britain, women, 
who can now retire at 60, will see the age 
increased to 65 by 2020. 

Before passing legislation reforming its old- 
age security system in June, Sweden studied the 
issue for more than a decade. The country’s low 
economic growth rates over the past 20 years, 
combined with the increasing number of retirees 
receiving high pensions, meant the old system 
would have faced considerable problems when 
those bom in the 1940s begin to retire around 
2010. 

Under the reformed system, those born in 
1954 and later will receive pensions according to 
the new rules. These provide that 1 8_5 percent of 
an individual's lifetime income is to be paid into 
a defined -contribution system, with half coming 
from the employee and half from the employer. 
This is in contrast to the old system where the 
employer and government paid most of the costs 
for a defined-benefit system. 

Of the 18.5 percentage points, 16 will form a 
pension entitlement registered on the individu- 
al’s own national account This will be used to 
finance pension payments in the same year (the 
pay-as-you-go plan). The other 23 percentage 


PmdStfra 

points will be saved and will earn interest in a 
premium reserve account. The person insured 
will be able to invest in a variety of mutual funds 
or simply let the money be managed by the state- 
owned National Sweetish Pension Fund. On re- 
. tirement the insured person will receive the 
capital and the accrued earnings. 

The new Swedish system is what is known as 
a multiple-pillar system along the lines being 
recommended by the World Bank. Estelle 
James, lead economist in tire hank's policy re- 
search department, said the bank encouraged 
systems with three pillars: 

• A mandatory publicly managed, tax-fi- 
nanced pillar designed to redistribute income 
and provide a minimum pension. 

• A mandatory privately managed, fully fun- 
ded pillar for savings. 

• A voluntary pillar for people who want 
additional protection in old age. 

While Ms. James said that she would have 
leaned toward providing a larger second pillar 
and smaller first pillar than did the Swedes, she 
also noted that they were the first nation with a 
“large mature public pension system to have 
grappled with this problem. We think of them as 
being more collectivist and welfare-oriented 
than tire United States, but they're ahead of the 
Americans.” she said. 

That may be because the United States has 
more favorable demographics than the European 
countries. Its population is aging mare slowly 


and severe problems with the Social Security 
are not generally forecast until 2030. 
spite this, die United States appears in many 
ways to be taking the problem more seriously 
than Germany and France. 

America will raise the retirement age to 67 
from 65 early in the next century. What is more, 
in his S tale of the Union address earlier this year. 


Social Security system, all of which would : 
far the investment af some of the Social Security 
trust fund in the stock market. The proposals 

fund in stockfrj^k^ikcd to indexes to setting up 
personal security accounts, which would be 
neither held nor managed by the government. 

Dean Baker, an economist with the Wash- 
ington-based Economic Policy Institute, criticized 
the privatization proposal. “Even if privatization 
seems plausible at first glance, its promises cannot 
withstand the scrutiny of careful analysis,” he 
wrote recently in the EPX newsletter. “The ex- 
aggerated promises made by privatization ad- 
vocates depend on tfiree key logical errors: 

“First, proponents of privatization improp- 
erly reflect future returns based on those of the 
past Furthermore, they ignore the taxes that 
would be necessary to finance the transition to a 
privatized system. Finally, privatizers downplay 
the administrative costs and regulatory com- 
plications associated with a Wadi Street-man- 
aged system.” 

According to Ms. James of the World Bank, 
rare way to reduce administrative costs is to limit 
die choice of investment vehicles to pension 
funds that agree to charge low fees. If there is 
unconstrained choice, she says that marketing 
and sales expenses will likely rise to the level of 
the retail market. These seemingly small ex- 
penses can matter, Ms James said: if admin- 
istrative fees are reduced by one percentage 
point, it can increase the value of the ultimate 
pension up to 30 percent 

The interest in finding more avenues of in- 
vestment for pension funds is not limited to 
countries shifting from pay-as-you-go social se- 
curity systems. Earlier this year, Lee Hsien 
Loong, Singapore’s deputy prime minister, an- 
nounced liberalized investment guidelines for 
Singaporeans wishing new options for investing 
the retirement funds they hold in their country’s 
Central Provident Fund. 

The Central Provident Fund, set up in 1955, 
has always operated according to the defined - 
contribution principal, but the fund was publicly 
managed without competition and earned low 
rates of return. As a result, many Singaporeans 
retiring today are finding they do. not have 
enough money. With current contribution rates 
as high as 40 percent (20 percentage points 
contributed by the employer and 20 by the em- 
ployee) compared to 10 percent in 1955. it is 
little surprise that Singaporeans want better re- 
turns on their money. 

Under the new system, fund managers will be 
able to offer a wider range of products to mem- 
bers than the 22 existing approved mutual funds. 
The Central Provident Fund's board will also 
hire an independent investment consultant to set 
up a system to classify the unit trusts seconding to 
their risk/retum profiles. 

The hind's website cautions Singaporeans. 
“Nobody can guarantee that investments will al- 
ways be profitable, or that CPF-approved fund 
managers wQJ always earn a profit Relaxing the 
existing restrictions on CPF unit trusts will help fund 

manager s to maximize risk-adjusted remms fhriheir 
investors, but it will not guarantee profits.” 

Ms. James agrees that there is no escaping 
risk. “In private pensions, you face financial 
market risk. In public pensions you face political 
risk,” rite said. “If the public pension funds 
don’t have enough revenues, they're going to 
have cut benefits.' ' 

For further irtformotion: 

•THE UNITED STATES maintain* a wobole wuh comprcbcnwvT com- 
panions of umnmiu ml rdnanral systems at wwwaw-gpvAtatWiC'/ 
^M97Juml 

•THE OECD's raped Maintaining Prosperity in an Aging Society can be 
viewed at vn^ oeoLof g/aubjecl/agern^/ 

FOR INDIVIDUAL COUNTRIES: Germany hat infcrmalion tin German! at 
www. B ta» H ma a d AflBWStmre/. Singapore ban informum m 
www.cpf.go* -ag/ and Sweden tua ntfbrmarioc at www.penwnn.pw Je 


Unsettled Retirements in Store for Euroland’s Rolling Stones 


By Conrad de Aenlle 


E UROPEAN Union governments have 
been driving home the message that 
their citizens most use corporate and 
personal pensions to supplement state 
benefits if they hope to enjoy comfortable re- 
tirements. If they wish to take advantage of die 
single labor market and work in different mem- 
ber states, a more subtle message is that they 
should expect less state help in planning for old 
age than workers who stay put 

European states have diverse rules governing the 
amount that can be contributed to private pensions 
pnH , more important how and when pension 
money will be taxed. In some, contributions are 
taxed; in others tax is not due until benefits are 
drawn in retirement In certain cases, notably in 
Germany, there are no contributions per sc, under 
these so-called book-reserve systems, companies 
rt> y-ntau> pension liabilities each year and set aside 
that amount or their balance sheets. 

“Each country in Europe has its own tax rules 
anri other regulations on what an individual can 
have regarding supplemental benefits,” said Val 
Yardy, a principal in the employee-benefits 
■group of tire consultancy Towers Perrin. “If you 
were to have total tax harmonization in Europe, 
ideally you could stay in a single pension ar- 
rangement wherever you're working, but at the 
moment there is no tax harmonization.” 

Consider a British employee whose company 
spf idg him to Germany. The company can con- 
tinue to make contributions on his behalf in the 
British pension plan, but Germany will consider 
them a taxable part of the employee’s com- 
pensation. If he had remained in Britain, die 
home revenue authority would art have taxed 

the contributions. 

The logical alternative, making contributions 
in tire new country, is not possible for this 
employee because of the German book-reserve 


system. Even if he is sent to a country where 
contributions can be made on his behalf, he may 
not be there long enoagh to qualify to receive 
benefits, and they would be forfeited. 

“If you wanted total tax efficiency, you would 
take out whatever is appropriate and available in 
the local country, but these may be entirely 
different in each country,” Ms. Vardy ex- 
plained. ‘‘At retirement, you might have built up 
benefits in different countries, but you might not 
be vested. And the benefits may or may not be 
taxable and payable to you in the country in 
which you retire.” 

Contributing to state pensions for nomadic 
workers is less problematic than contributing to 
supplemental, or corporate, pension plans. Un- 
der various agreements, usually between pairs of 
nations, workers can continue to pay into their 
home systems for several years or else receive 
prorated pensions from more than one gov- 
ernment upon retirement 

“Whether what you get would be the equiv- 
alent of what you would have gotten in your 
home country depends on the generosity of 
different stares’ pension schemes,” Roy Payne, 
an international benefits consultant at KPMG, 
observed. This issue is trivial for employees 
traveling within the European Union but can 
become troublesome for workers going to and 
from the union. 

‘ ‘The only time a person would lose out is if he 
came from outside Europe and spent time in 
countries working below the minimum time fra: a 
pension and they didn’thave a totalization agree- 
ment with the home country,” he explained. The 
United States has such agreements with most 
countries in Western Europe, while Russia and 
many Asian countries do not. 

The European Union has long been addressing 
the issue of harmonizing rules on supplemental 
pensions, but with little to show for it. In a recent 
directive-, union officials said merely that they 
wanted member stales to allow more flexibility 


, but they offered 


in transferring pension 
little guidance in how to do it 
“This has been going on for 10 years; the 
recent law is just window-dressing,” John Shut- 
tleworth, a partner at PricewaterhouseCoopers, 
remarked. “It’s very messy basically, and to fix 
it properly you have to recognize all the tax 
differences in the various countries. 

A harmonization proposal has been made by 
the last country that would want it approved: tile 
tax haven of Luxembourg. The grand duchy has 
made a good living in banking and fund man- 
agement by offering preferential tax rates on 
interest and investment income for foreigners. 

H ARMONIZATION efforts threaten its 
financial-service industry, but offi- 
cials know that the measure it has put 
forward, which like all union tax mea- 
sures requires unanimity, would be vetoed by 



\y making 


Luxembourg 


appears to go the extra mile, knowing tire journey 
will not likely reach its destination. 

“It’s quite canny on their part,” Ms. Mackay 
said. “Luxembourg needs to be sqoeaky-clean, 
to be an integral member of the EU. They say. 
‘We’ll promote a common taxation policy.* It 
makes mem look good, but they know there are 
other countries that won’t approve il” 

Other European states have cracked down on 
their citizens’ efforts to bring money to Lux- 
embourg, so its officials know that the edge in 
financial services will diminish unless they ap- 
pear to appease their European allies. The ul- 
timate goal, she said, is to become a regional 
pension center, where multinationals can set up 
plans covering all their European workers. 

The lethargy in creating uniform pension rules 
is forcing workers to take more control of their 
retirement arrangements by saving through per- 
sonal pensions or by setting up offshore accounts 


when working in countries that allow income 
and gains from such accounts to accrue tax-free 
for foreigners. 

“It depends where you go, but attractive op- 
portunities exist in offshore foods and trusts,” 
Mr. Payne said. The greatest possibilities for 
“creative retirement planning” exists for work- 
ers sent outside Europe to countries, including 
many in the developing world, with low tax rates 
on investment 

Ms. Vardy of Towers Perrin said that pro- 
viding pensions for relocated workers is more a 
task for the multinational companies that tend to 
employ them than for the workers themselves. 

“Personal pensions are fine in places where 
they work, but I don’t think they’re the answer to 
pension provision for employees across 
Europe,” she said. “Companies have more 
scope for helping employees obtain appropriate 
pension provision than individuals.” 

She cited one client of her firm drat is “setting 
up an arrangement that is transparent and equiv- 
alent across Europe; an employee moving to a 
new country will just slot into that section of the 
plan and will accumulate benefits and be paid 
from the same source.” The company's costs 
and tax liability may be different depending on 
where a traveling employee works, but the em- 
ployee will notice no difference in paychecks or 
benefit statements. 

The introduction of a single currency in 1 1 
European countries next year “will have an 
effect on transparency,” Ms. Vardy added. “Be- 
cause of that, companies may realize that they 
should introduce common pay and benefit ar- 
rangements across Europe.” 

But a common currency is not likely to have 
the impact that common tax and pension rules 
would. They are “such an important issue for 
companies and employees for there to be a 
unified Europe.” she said. “The sooner they can 
provide harmonization on benefit and tax pro- 
vision, the better.” 
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In a Nasty Market, Concentrated Mutual Funds Are Holding Their Own 




I rs g^ngawfnUjr nasty out there, but, through it all 
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Rockville, Maryland, amtnal -ftrad t racking 
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20 KJf?ftSrh^ ar, . fo S^ f titem °P °»» flail ■ 30 percent 

* ^-P^tfccfineih the Do^lSS 

l°^ d r l?T b ° tf ™ a ‘ that were down more than 30 
peiw^, awireniaikably, the two groups have something in 
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30 giant 

conrani^K^UjhMd for 1998 (as of AtiT^tySw^l 
percent lie Standard & Poor’s 500-Stock Indei, a SSSct 
mMOTre of stocks with large aipializatioos^up appnx- 
iwatdy 7 percent At this point in the year, the 3& fe 
perf oiming precisely at the pace of its annual average (11 
percent) since 1926.’ ^ v 

Still, the Urge-cap indexes are hiding a lot of devastation. 
Four oot of five stocks on the Nasdaq are down 30 percent or 
more from thetr 12- month highs. Nineteen out of 20 stocks on 
? e N ^J£S£ exchange are down 10 percent or more. The 
Russell 2000 index of small-cap stocks is down 32 percent 
since April 

According to Upper Analytical Services, as trading began 
Fnday, the average growth stock fund still had its bead above 


payroll ser- In fact, RydexOTC, which is based in Rockville, may be the 

„ . . most concentrated fund in the nation. Microsoft alone rep- 

ly is not selling — at least not resents one-fourth of its assets. Two problems: 1) OTC had an 
ople’s Market, after all, with expense ratio last year of 1.27 percent, far too high for a fund 
sky professionals unload. managed by a computer formula, and 2) it requires a minimum 

while they’ve had a tough investment of $25,000. 

ring good money this year. The other two members of the 30-plus chib — Janus 
3s UltraBear, which makes Twenty and Idex Growth — have the same manager and 


Inc., a fast-g ro w i ng domestic firm that 
vices to snail companies, fen. lulling. 

He good news is that die little guy is not selling — at least not 
yet. This could turnout to be the People’s Market, after all, with 
small investors bolding while panicky professionals unload. 

The other good news is uut, while they’ve had a tough 
week, some mutual funds are making good money th is year. 
And not by selling short. ProFunds UltraBear, which makes 


money when markets drop, rose 9 percent on Thursday, but is roughly the same portfolio. The manager is Scott Schoelzel. 
still down 8 percent for the year.) based in Denver, who is following in the tradition of Tom 

. No, die funds that are Marsico, who used the 

m a kin g big money do it ~ same strategy of concert- 

JAMES K. GLASSMAN ON INVESTING ??£” JTJ’w 


by finding a few great 

companies, buying their Twenty from a $7 mil- 

stock and holding it. lion dwarf to an $8 billion giant. 

He fear general -equity fends that bad returned more than Mr. Marsico is not doing badly himself. After what Mom- 
30 percent for the year through fee closing bell on Thursday ingstar Mutual Funds, the research service, called a “some- 
were: Janus Twenty, up 36.4 percent; Rydex OTC, up 34.0 what acrimonious departure” from Janus last year, he set up 
percent; Tra n sa m e ri ca Premier Aggressive Growth, up 33.6 his own fend, Marsico Focus, also based in Denver. His top six 


percent; Transamerica Premier Aggressive Growth, up 33.6 
percent; and Idex Growth, op 33-3 percent holdings — Ford Motor Co. Dell, Pfizer Inc., Wamer-Lam- 

What these fends have in common is concentration. They bert Co., Citicorp and Merrill Lynch & Co. — represent an 
put most of their assets in relatively few stocks. incredible 45 percent of his portfolio. So far this year. Marsico 

The Transam erica fund is a newcomer, introduced just a Focus has returned 25 percent — down from a 39 percent 
ar ago. According to its most recent report, its manager, return as recently as Aug. 1. 

ekkPhfllrp, has a portfolio of just 18 stocks, compared wife But back to the amazing Mr. Schoelzel, who just turned 40. 

out 100 for the average fund and 285 for Fidelity Growth & As of his last report (June 30), Janus Twenty was beaded by 
come. At the start erf fee year, Mr. Phillip had more than one- Dell, 9 percent; Microsoft, 9 percent; Pfizer, the phanna- 
tnth of his assets in just three stocks, all huge winners: Dell ceutical company that makes Viagra, 7 percent; America 
ffloputer Corp., fee computer retailer, up 198 percent in Online Inc., 6 percent; Warner-Lambert, 6 percent; Cisco. 5 
98; Amazoo.com Inc., fee on-line bookseller, tip 295 per- percent; and General Electric Co., 5 percent- 
er; and Pixar Inc., maker of animated feature films, up 55 When I talked to him Friday, Mr. Schoelzel said he was 


- W w uau fluyyg 

water, with a pin for the year of 5 percent, hut growth and 
income fends (usually a safer bet) were down by 1 percent and 
small-cap funds, down 14 percent 
On Thursday, fee devastation was broad and deep, re- 
minding me of fee passage at the end of ‘‘The Dead,” James 

Joyce s sad and beautiful short story: ”110 snow was general 
all over Ireland. It was falling on every part of the dark central 
plain, on the treeless hills, falling softly upon the Bog of Allen 
and, farther westward. ...” 

Yes, falling everywhere. The large international w»nw fyj. 
Citicorp fell $1 1.88, J J. Morgan & Co. $13.19. U.S.A. Floral 
Products Inc., the year-old roll-up of flower distributers, 
assembled by Washington entr ep rene ur Jonathan Ledecky, 
fell 36 percent in a single day. Even a com pan y like Paychex 


TrekkPbfllfo, has a portfolio of just 18 stocks, compared with But back! 
about 100 for the average fund and 285 for Fidelity Growth & As of his las 
Income. At fee start of the year, Mr. Phillip had more than one- Dell, 9 pen 
fourth of his assets in just three stocks, all huge winners: Dell ceutical coc 
Computer Corp., fee computer retailer, up 198 percent in Online Inc., 
1998; Amazcm.com Inc., fee on-line bookseller, up 295 per- percent; and 
cenq and Pixar Inc,, maker of animated feature films, up 55 When I fi 


percent taking advantage of fee downturn in the market to put some of 

The Rydex fend is also concentrated, but according to a his cash and short-term bonds (about 15 percent or his assets) 
formula. It tries to mimi c the Nasdaq 100, an capitalization- to weak. “There are some really great franchises out there that 


weighted index co mp r isin g the 100 largest over-the-counter have been blitzed,” be said, citing SAP AG. fee German 
stocks. As luck Of that’s the word) would have it, the Nasdaq software company, and Nokia Oyj, fee Finnish cellular-phone 
is dominated by three stocks, which accoant for 43 percent of maker. “I’m buying selectively,” he says. “These insane 
fee total index and which have done very well this yean times give you opportunities.” 

Microsoft Corp., software, up 64 percent through Fnday Mr. Schoelzel. who says he has “100 percent of my own 
afternoon; Intel Corp., semiconductors, op 10 percent; and money in the fend,” remains high on the financial stocks he 
Cisco Systems Inc., networking products, op 70 percent. owns, including Merrill Lynch & Co., Citicorp and U.S. 


Bancorp. He continues to love Dell and AOL. 

Mr. Schoelzel also founded the Janus Olympus fend in 
1996, which applies die concentration strategy to a mid- and ; 
small-cap stocks as well as the large-caps that comprise Janos . 
Twenty. That fund, now run by Claire Young, age 34, has ; 
returned 23 percent this year. 

The idea behind fee strategy of concentration is simple: A ■ 
smaller portfolio allows managers to concentrate their brain- ; 
power on only a few stocks, so they'll make better judgments. ; 
Academic research shows that only 10 to 20 stocks are needed ■ 
to reduce risk through diversification. 

But is concentration really such a good strategy in practice? ' 
Josh Ch arisen of Moming&tar wrote recently that hus firm's 
research found that, "contrary to the conventional wisdom, ! 
. . . concentrated funds tend to have higher risk and lower ; 
returns than the average fend.” Still, he said that these : 
findings do not “negate fee value of concentrated fends for ; 
individual investors.” 

These fends, he writes, are “a stage for stock-pickeis,” 
and. he warns, “most stock-pickers just don’t have fee talent 
to achieve fee consistently superior performance feat creates 
stardom.” 

Remember feat even stock-pickers who have done well in 
fee past can crash and bum wife concentrated portfolios while, 
wife large portfolios, they won’t stray far from fee market 
averages. .'.«••• • 

Look at what has happened this year to Crabbe Huson 
Special, managed by Jim Crabbe. Between 1992 and 1994. fee 
concentrated style was a huge winner for Mr. Crabbe, as be 
whipped fee market by an average of 20 percentage points a 
year. But, so far in 1998, fee fund, which half its assets in just 
nine stocks, is down a shocking 44 percent 

The other huge loser among general equity funds this year, 
Dreyfus Aggressive Growth, also has a concentrated port- 
folio, but, unlike Janus Twenty. Michael Schonberg (replaced 
in April by Paul LaRocco) picked fee wrong stocks — dogs 
like Chromatics Color Sciences International Inc., down 62 
percent this year. 

Bob Carlson, editor of Retirement Watch newsletter, was 
right to tell readers to own concentrated funds in a “narrow” 
market like this one. But there is a risk: With such funds, you 
need a great manager. Otherwise, you can lose a bundle. 


Obscure Fund Polishes Up Its Image 

Amway Considers Expanding Its Financial Vehicle Into a Family 
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By Edward Wyatt 


A FTER DECADES of ped- 
dling soap, detergent and 
toothpaste, Amway Crap, 
wants to clean up in another 
line of business: mutual funds. 

Am way’s army of distributors will 
not be hawking fend shares at the of- 
fice water cooler, nor will they seek to 
sign up their friends and neighbors to 
sell fee fund in the rape of multilevel 
marketing plan for which fee company 
is famous. 

The company sells a line of com- 
mercial and household products 
through salespeople who sell directly 
to their families, friends and other ac- 
quaintances. It sells its productsAKxind 
the world and owns the majority of 
Amway Japan Ltd. nnd Amway Asia 
Pacific Ltd. 

• For now, at least, Amway distrib- 
utors are the target buyers, not sellers, 
of shares of the Amway Mutual fund. 
“This is not soap, where we market to 
our distributors and they sell to cus- 
tomers and receive bonuses based on 
sales,” said James Rosloniec. an Am- 
way vice president who oversees the 
company's mutual fund efforts. “But 
we would like to make the fund mere 
noticeable.” 

In short, Amway wants its $162 mil- 
lion stock fund to grow and possibly 
multiply into a family of mutual funds. 
The fund was started in 1 97 1 , making it 
older than most diversified equity 
funds. While it has never finished at die 
top of fee fund rankings, it has rarely 
strayed far from fee middle of fee pack 
of fee large-capitalization funds in the 
United Stales tracked by Morningstar 
Inc., thefinancial- information publish- 
er in Chicago. 

O VER THE 10 years ended Aug. 
21. fee fond returned an av- 
erage of 15.2 percent a year, 
less than the 18.3 percent of the Stan- 
dard & Poor's 500-stock index but 
ahead of the 14 percent average result 
of its American large-cap value peers. 

The fund has remained small, Mr. 
Rosloniec said, because Amway has 
never really tried to attract investors. 


O 


“It was started as a sort of paternal 
feing on the part of the company’s 
owners, a kind of savings program,” 
he said. 

Certain Amway distributors, in ad- 
dition to receiving an animal cash bo- 
nus based on product sales, can also 
receive a profit-sharing bonus, which 
is paid in fund shares. In January, for 
example, Amway bought $14.1 mil- 
ium in fluid shares, equivalent to about 
10 percent of the fours assets, which it 
transferred to distributors as bonuses. 

T HER EFORE, while the Amway 
fund is open to any investor who 
inquires, Amway employees and 
"• distributors own fee vast majority of; 
"fee fundV^Barek. The largest holder; 5 
with 15 percent of fee shares, is a. 
partnership and foundation affiliated 
wife Jay Van AndeL, one of Amway ’s 
two co-founders. 

The sales expansion effort, at least 
initially, is likely to be low-key. “I 
don’t anticipate fearwe’ll be taking out 
an ad in the newspaper next to Fi- 
delity/’ Mr. Rosloniec said Instead, 
the company is likely to include in- 
formation about die foul in monthly 
advertising packages mailed to distrib- 
utors. 

Amway is also looking for a “oar 
tional marketing organization” to help 
expand its reach, Mr. Rosloniec said 
In addition, shareholders recently ap- 
proved several changes intended to 
make the fond “more marketable.” 

Among other things, they eliminated 
the fund’s 3 percent sales charge and 
added a continuing distribution, or 
12b-I, fee. of 0.25 percent That fee 
can be used to compensate financial 
advisers or others who might even- 
tually sell shares of the fund 
So why would a giant direct mar- 
keter use iotennediaries to sell its mu- 
tual fund? Fund shares, like those of 
ordinary companies, are securities, and 
to sell them in the United States an 
individual is required to hold a license 
— something feat most Amway dis- 
tributors do not have. 

Amway argues that fee expansion 
will bolster the fund’s assets, which, 
through economies of scale, may result 
in a lower expense ratio. Last year. 


fund shareholders paid 0.90 percent of 
assets in expenses, not including fee 3 
percent sales load This year, including 
the 12b-l fee, they will pay 1.15 per- 
cent of assets. 

Eventually, Amway hopes to reach 
even more investors by participating in 
retirement programs. But to crack that 
market, the company will probably 
have to expand its menu of offerings. 

It is “probably logical for us to have 
an array of different types of funds” to 
serve the retirement market, Mr. 
Rosloniec said, including a fixed-in- 
come fund Also under consideration is 
a charitable gift trust, similar to one 
offered by Fidelity, which allows in- 
vestors to make charitable donations in 
th&^fbinb of appreciated shares of 
stock. 

T he question of who will 

manage or be tire sub-adviser for 
any new offerings will depend 
on the funds’ investment objectives. 
The portfolio of the existing fund is 
guided by Ark Asset Management, a 
New Yorie mosey manager that has 
served as sub-adviser since 1995. At 
fee end of June, the fund’s assets were 
spread across about 80 stocks, mostly 
brae chips. 

Not among them is the competing 
household goods maker Procter & 
Gamble Co., which has seed Amway 
twice, and certain of its distributors at 
least seven times since the early 1980s, 
contending that the company encour- 
aged its distributors to spread false 
statements about the company, includ- 
ing rumors linking Procter & Gamble 
to Satanism. 

Amway has denied fee accusations, 
contending that Procter & Gamble has 
engaged in a false public relations cam- 
paign of its own. 

Prospective investors should be 
aware of one key difference between 
Amway Mutual and the company’s 
nonfinancial products. Unlike, say, 
Amway ’s Glister toothpaste, fee fund 
does not come wife a money-back 
guarantee. 

New York Tones Service 
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Fast-Food Stocks Whet Investors’ Appetites 


O rder up some fast food. Not 
pizza, tacos or burgers, but 
shares in fee companies that 
produce and sell the stuff. 
Since fee Money Repeat checked in wife 
global restaurant analysts last Novem- 
ber, all but one of their favorites have 
proved to be sound investment choices, 
confirming fast food’s enduring appeal 
to investors in fee face of economic 
turmoil and volatile stock markets. 
^ Moreover, these companies should con- 
tinue to do well, according to their ad- 
vocates. . 

The award for resilience goes to Mc- 
Donald's Corn., where fee atmosphere 
has changed sharply fr® m f^ne months 
ago when it was struggling in ip Amer- 
ican operations. Then, Peter Oakes of 
Merrill Lynch & Co. rose to its defense, 
asserting that investors were ignoring 
fee fact that it was really a global com- 
pany wife more than 60 percent of its 

income from overseas. 

Since that time, two of the company s 
biggest overseas markets, 

France, have taken off. and its demesne 
business has reboonded- MfDonal 
shares lave zoomed from S44f° ab ° 
$6250, and Mr. Oakes still likes toe 
■flock, projecting S80 over tbe next i-. 

UBMhs. “we expect operating profits m 

Europe to ai least match the U.S. 
uhudfcby the end of 1999,” he added. 

Meanwhile, TelePizza SA of Spam, 
already a star last autumn, has ccronnuea 
ns spectacular climb, staving on ooms 


of volatility and profit taking, and warn- 
ings by some analysts feat it has become 
too expensive. Shares stood at 1,405 
pesetas ($9.12) on Friday, compared 
wife 52730 pesetas in November (ad- 
justed for a 2Q-for-l split in May). Yet 
fee company leads many buy lists as it 
makes acquisitions that have won it 60 
percent of Spain’s booming pizza mar- 
ket, and expands into Poland and Por- 
tugal TelePizza got a boost in July when 
it was added to the Madrid Stoat Ex- 
change’s IBEX 35 blue-chip index, and 
two of Morgan Stanley Dean Witter & 
Co.’s global stock indexes. 

Back in fee United States, a major 
fast-food surprise came from Tricon 
Global Restaurants Inc^ a spin-off from 
PepsiCo Inc. Tricon runs Taco Bell, 
Kentucky Fried Chicken and Pizza Hot, 
which were seen by maity as tired, wom- 


expected it to live np to its catchy stock 
symbol of YUM. 

B UT David Trossman of BT Alex 
Brown was right on target when 
he recommended Tricon as more 
of a financial than a food play. After 
months of cost-cutting, selling units to 
franchisees and revamping its menus, 
Tricon announced in mid- August that it 
expected earnings per share of about 84 
cents for the quarter ending Sept. 5, far 
outstripping analysts’ average estimates 
of 58 cents. 


Investors responded by driving up fee 
share price 14 percent in one day. 

Two of fee stocks reviewed last 
November have run into problems, al- 
though they still have their advocates. In 
what could only be appreciated by ded- 
icated pizza gourmets. Papa John's 
Pizza International, which carved a 
niche in fee U.S. market based on the 
quality of its ingredients, fell victim to a 
run-up in fee price of mozzarella. With 
fee stringy cheese accounting for 40 
percent of Papa’s food costs, it hurt 
profits and fee stock price. 

Steven Rockwell, restaurant analyst 
for BT Alex Brown, noted that sales in 
Papa John's existing stores were up a 
strong 7.2 percent in fee most recent 
quarter, calling the lower share price a 
buying opportunity. “Over the near 
term, fee cheese price is fee only cloud 
on fee horizon, he contended.” 

Bringing up the rear was the Japanese 
entry, Yoshinoya D&C Co., a fast-food 
chain, which held on wife its inexpens- 
ive Japanese specialties, as the country 
slipped into recession. But it failed to 
tempt customers' tastes with its Dunkin’ 
Donuts franchises, which were respns- 
ible fee losses of 500 million yen ($3.47 
million) annually. 

The news that Yoshinoya would end 

Durikir^Donizts’ ^parent, caused at least 
one analyst, Noriko Takahashi of War- 
burg Dillon Read, to raise her raring to a 
buy. 


An EMU Boost 
For Italy and Spain 

The stock markets of Italy 
and Spain could be among the 
early beneficiaries of Euro- 
pean Economic and Monetary 
Union, at the expense of those 
in France and the Netherlands, 
in the opinion of analysts at 
Morgan Stanley Dean Wilier 
& Co. The reason, they say, is 
re-benchmariring — fee antic- 
ipated shift tty portfolio man- 
agers to viewing the region as a 
single market rather than a col- 
lection of separate states. 

It is common now for in- 
stitutional investors, such as 
pension funds, to allocate 
many of the assets reserved 
for equities to their home 
market and divide fee rest 
among the various markets 
within and without Europe. 
On Jan.1, when the euro is 
introduced as fee currency for 
1 1 European Union states, the 
domestic market for investors 
in each state will effectively 
encompass all'll. 

That will mean a flow of 
foods ont of markets that are 
large for fee size of their 
economies and a more even 
distribution of funds across 
the euro zone, based on re- 
gional stock indexes, a study 
by Morgan Stanley says. 

The markets that are likely 
to suffer — France, fee Neth- 
erlands, Ireland and Austria — 
are those with heavy invest- 
ment by local institutions, due 
to traditions of equity invest- 
ment and corporate pension 
provision (that is what made 
the markets relatively large in 
the first place). Ireland could 
be hardest hit, wife 60 percent 
of its capitalization going else- 
where, fee analysts warn. 

The markets wife the most 
to gain are in countries where 
fee state has a large role in 
pension provision, such as the 
southern countries, or where 
fee preferred investment is 
bonds, those same countries 
plus Germany. 

Other effects expected from 
re-benchmarking, according 
to the study, are an increased 
emphasis on large-capitaliza- 
tion issues, the sort likely to 
make op regional indexes, and 
allocation based on industry 
sectors, wife money flowing 
especially into pan-European 
leaders within sectors. Con- 
versely, reduced interest 
should be shown in national 
champions, big companies 
that domestic managers have 
felt compelled to own. 

The analysts stress that the 
effect of re-benchmarking de- 
pends on the overall flow of 
funds into and among European 
stocks. If the market is awash 
with money, as it has been fee 
last few years, the effect will be 
muted, except in Ireland, where 
the presumed consequences are 
especially dire. 

On the other hand, “if the 
equity-market inflows were to 
dry op, 1 ’ they caution , * ‘the re- 
benchmarking flows would 
become crucial” because they 
would comprise a greater 
share of fee money movi n g 
among markets. (IHT) 

Scudder Spam Fund 
To Shift to Open-End 

Growth Fund of Spain Inc., 
a closed-end mutual fund run 
by Scudder Kemper Invest- 
ments Inc., said last week that 
it would convert to open-end 
status after plans to merge it 
with Scudder Spain & Por- 
tugal Fund Inc. were scuttled 
by shareholder opposition. 

Both funds invest in Span- 


ish stocks and both have been 
under pressure from big 
shareholders. Bankgesell- 
schaft Berlin AG tried to put 
two members on the Growth 
Fund of Spain board last year 
as part of an effort to increase 
fee share price of fee fund, in 
which it is an 11 percent 
shareholder, while Deep Dis- 
count Advisers Inc., which 
bolds more than 20 percent of 
Scudder Spain & Portugal 
Fund, said it would oppose 
the merger plan because it 
would only allow half of fee 
shareholders to subsequently 
cash out their investments at 
the face value of the merged 
funds’ holdings. 

Scudder has faced oppo- 
sition to its management of 
fee funds in recent months. 
The asset manager, formerly 
known as Scudder, Stevens & 
Clark Inc., was acquired by 
Zurich Kemper Investments 
Inc. last year. 

Although Growth Fund of 
Spain has posted strong re- 
turns in recent years, its 
shares have traded on fee 
New York Stock Exchange at 
discounts of np to 20 percent 
to the value of its portfolio. In 
a letter to other shareholders 
last year, Bankgesellschaft 
Berlin cited fee wide discount 
to net-asset value as a reason 
it was seeking to put repre- 
sentatives on the board. Re- 
cently, the discount has been 
about 10 percent 

Shareholder activism has 
been increasing at closed-end 
funds, which differ from 
open-ended funds by having a 
fixed number of shares. 
Rather than buying or selling 
shares from the fond itself, 
investors must trade them like 
stocks, and fee price of fee 
fund shares can be higher or 
lower than fee value of fee 
assets held by a fund. 

One way of addressing feat 
discrepancy is to change the 
fund to open-ended status, as 
Growth Fund of Spain’s di- 
rectors decided to do. Once it 
has become open-ended, in- 
vestors can sell their shares in a 
fund back to the manager, who 
redeems them the net-asset 
value. If other investors do not 
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wish to buy fee shares, fee 
manager can sell assets from 
the portfolio to raise cadi. 

The plan to convert 
Growth Fund of Spain to 
open-ended status is subject 
to approval by two-thirds of 
its shareholders, who are 
scheduled to vote OcL 28. If 
the conversion is approved, 
fee fund will keep its name 
and be managed by Scudder 
Kemper. ( Reuters ) 

THE INTERNET CLOSED-END INVESTOR 
SITE luu and evaluates major mlcmahonal 
dmed-oid funds. Ii can he annulled Jfl 
www.ireli amAcefi/iudn.htni 

Detour for Shares 
In European Autos 

European carmaker stocks 
were hit especially hard by the 
current market turmoil, suffer- 


ing from fears that their ex- • 
pansion into emerging markets Z 
will reduce their profitability. > 
Fiat SpA and Volkswagen > 
AG, which have made sizable ! 
committments to maikels ;; 
such as Brazil in recent years, • 
have lost about 23 percent of * 
their value in August As a ; 
whole. European automakers • 
are down about 17 percent for ] 
fee month. • 

“It is all about fear of a » 
worldwide economic crisis, ' 
which its the auto stocks first” ; 
said Timo Graucob, an analyst \ 
at Merck, Finck & Co. in Milan. | 
Yet he things it is “an ex- ■ 
aggerated decline.’ 'Optimistic ! 
analysts see low-oil prices and ; 
Europe's growing economy as • 
providing hope for fee auto- " 
makers. (Bloomberg) • 
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World Roundup 


Giants Win, Closing 


ATP Says It Bans 
Andro 5 Already 


The Wild-Card Gap 


tennis The Association of Ten- 
nis Professionals on Friday denied a 
published report that androstene- 
dione had just been added to its list 
of banned substances, saying play- 
ers already were forbidden from 
using it 

The New York Times had earlier 
reported that the men's tennis or- 
ganization had banned the testoster- 
one-producing dietary supplement 
on Thursday. The Times quoted 
Bill Norris, the ATP Tour’s on-site 
medical trainer at a tournament in 


The Associated Press 

Ellis Burks, Jeff Kent and Sbawon 
Dunston homered as the San Francisco 
Giants beat the Mets, 11-3. to close 
within a game of New York and Chicago 
in the National League wild-card race. 

Danny Darwin (8-10) allowed three 
runs and six hits in 5^ innings on Thurs- 
day night for just his second victory 
since June S ana drove in his first run of 


Commack, New York, as saying 
that players would officially be no- 
tified of the ban on Monday, the 
start of die U.S. Open. 

* ‘Contrary to published reports, 
the ATP Tour did not ban the sub- 
stance effective yesterday, and that 
was because it was already covered 
under our anti-doping program," 
the tour said in a statement. (AjP) 


the season for the host Giants, who have 
won five of their last six. 

Armando Reynoso (5-1), who missed 
the first half of the season while re- 
covering from aim surgery, bad won ail 
five of his previous starts but gave up 
seven runs. 1 0 hits and five walks in 4% 


Janzen Is Disqualified 


golf The U.S. Open winner, 
Lee Janzen, was disqualified from 
the NEC World Series of Golf on 
Friday after a television viewer 
called to point out that Janzen 
waited too long for his birdie putt to 
finally drop on the 17th hole in die 
first round. 

PGA Tour officials agreed with 
the anonymous caller and disqual- 
ified Janzen for signing an incorrect 
scorecard Thursday since he failed 
to add a penalty stroke for his 
delay. 

On the par-4 17th hole, Janzen ’s 
birdie putt stopped with the ball 
hangin g on the edge of the cup. 
After at least 20 seconds, and just as 
Janzen took a step toward the hole 
to tap the ball in. it dropped. 

The rules stipulate that "when 
any part of the ball overhangs the 
Up.of the hole, die player is allowed 
enough time to reach the hole with- 
out reasonable delay and an ad- 
ditional 10 seconds' to determine 
whether the ball is at rest." (AP) 


innings . 

Brav as 6, Cardinal* 4 In Atlanta. Mark 

McGwire remained at 54 home runs and 
hurt the Sl Louis Car dinals with a field- 
ing error that led to three runs for the 
Braves. McGwire, who has seven 
homers in the Cardinals’ last 1 1 games, 
was 0 for 4, dropping him to 3 for 23 
(.130) against Atlanta this year with one 
homer and one run batted in. 


He popped out in die first against 
»nnv Neaele (13-11), took a called 


Denny N eagle (13-11), took a called 
third strike in the fourth, fouled out to 
first base in die seventh and grounded to 
shortstop in the ninth against Kerry 
Ligtenberg, who got his 24th save. 

Cubs 11, Rockies io Sammy Sosa 
didn't take advantage of hitter-friendly 
Coors Field, but teammates Mark 
Grace, Brant Brown and Mickey 
Mozandini did as Chicago beat Col- 
orado in 10 innings. 

On a night when Sosa went 2 for 5 
with one RBI but no home runs, leaving 
his total at 52, Morandini delivered the 
winning hit in the 10th. 

Padres a, PhiQiasi Stan Spencer won 


in his major league debut and Ken Cam- 
ini ti, Ruben Rivera and Andy Sheets 
homered as San Diego completed a 
three-game sweep, its first sweep in 
Philadelphia since 1969. at Connie 
Mack Stadium. 

Spencer allowed one run and five hits 
in six innings, strode out seven and 


walked one. Paul Byrd (2-1) gave up 
seven runs — five earned — and nine 
hits in 5¥s innings. 

R«ds 1 2, iiadins 3 In Cincinnati, Sean 
Casey drove in five runs and Bret Boone 
homered twiceXivan Hernandez (10- 
10), the losing pitcher, lasted only three 
jpnipgs, matching die second-shortest 
start of his career. 

Steve Parris (4-3) allowed three runs 
in seven innings to win his third con- 
secutive start. 

Brewers 4, D iamu i ubylrt 0 In 

Phoenix, Rafael Roque limited Arizona 
to two hits through seven, innings. 
Roque (2-1) walked two and struck out 
five. Reliever Eric Plunk pitched two 
perfect innings for his first save as the 
Brewers became the last team in the 
majors to shut out an opponent this 
season. 

Dodgem io. Expos 9 In Los Angeles, 
Bobby Bonilla and Eric Young hit two- 
run homers and Adrian Beltre added a 
solo shot as the Dodgers completed a 
three-game sweep of Montreal. 

Eric Karros and Gary Sheffield also 
drove in two runs apiece as the Dodgers 
handed Montreal its eighth straight loss 
and avenged the Expos’ three-game 
sweep three weeks ago at Olympic Sta- 
dium. 

Darren Dreifozt (7-12) allowed seven 
runs and 1 1 hits in 7 % innings en route 
to his first victory since July 20. 

In the American League: 

Devil Rays io. Twins 3 Julio Santana 
pitched a five-hitter for his first career 
complete game as host Tampa. Bay 
snapped a five-game losing streak with 
a victory over Minnesota. 

Minnesota’s designated hitter, Paul 
Molitor. moved past Willie Mays into 
ninth place on the all-time hit list at 
3,284 with a first-inning ground-rule 
double down the right-field line. 

AthiaticsG.RodSoxa In Boston. Tom 
Candiotti won for the fifth time in his 
last six starts and Oakland broke a sea- 
son-long slump against the Red Sox. 

The Athletics were 1-9 with a .204 
batting average against the Red Sox in 
their first 10 meetings this season. But 
on Thursday, Oakland led, 6-0, after 
four innings and finished with 12 hits. 


A TWIST OF PHRASE By John Welting 


1 SooofZeos 
5 Caucus sdeetton 
IS On-iine feature 

18 Apple seeds' site 

19 Poisonous shrub 

20 Spheres 

22 Mate jerky 

23 Hypochondriac? 
28 Runout 

28 VanMorrisoo’s 

‘ the Mystic- 

29 Oscar winn er 
Kedrova 

30 Go right 

31 Node too brainy 

32 Former mile 
record-holder 

33 Magical symbol 
38 Christmas 

lexers, in song 

38 Bolt down 

39 Pub order 

41 Overcast 

42 Classroom 
accessory 

43 Lite denim 
45 Showed fright, 

in a way 

47 Soccer team 

48 'Vrasd’arte,’ 

e-g- 

49 Like the Trojan 
horse 

51 Food ant- 

52 D.C setting 

53 Qiucfc.-smrtiqg 
worker? 

58 American 
naturalist John 

57 Bcrtne’s partner 
insongwriting 

58 Checks 
SB Cudgel 

60 JetfoBower 
S3 Sibyl 

64 North Dakota 
dty 

65 Upside-down 
sleeper 

66 Stay near tbe 
shore 

67 TV adjustment: 
Abbr. 

^ Ottoman, eg. 

69 Lafepuppeteer 

70 Hyperion, for 
one 


7] xandy 
72 Gradc-C 
movies? 

74 h may be lent or 
bear 

77 Addr. book entry 

78 Dramatists' 
devices 

78 Bartlett's abbr. 
80 Water cannon 
target 

82 Cotanngs 

83 Tate offense 

86 Certain suit 

87 Secluded 

88 Dropoff 
90 Clansman's 

wear 

Sl Meagw 
92 Commuter's 
home, perhaps 
94 On 


9SSkjg 

97 Interminable 
time 

98 Eastern royal 

106 Some bends 

102 Less original 

103 Ancient Greek 
puzzle? 

108 Libre 

(PO«ry style) 

109 Deceive 

110 Pacific Rim 
capital 

111 Year, cm 
monuments 

112 Florists’ units 

1 13 Sticky-toed 
critter 

114 "Nana* actress 


DOWN 

1 Consent e d 

2 Roll of coins 


WHted 

orator? 


4 Percolates 

5 Fuller 
construction 

6 High priest at 

sStoh 

7 Multitudinous 

8 Took in 

9 No-see-um 
lO-Lataf 

11 Common base 

12 Priorto 


13 Tbe Three 
Bears, eg. 

14 Grad student s 

w illing 

15 Queen 
Elizabeth's 
daggers? 

16 Prefix with sex 

17 Evergla des 
evergreen 

21 Sourc e of 
growth 

24 Stoyafasiege . 

25 Tate umbrage at 
27 Lite Monica 

Seles; by birth 
32 Prompt 

34 Blockhouse? 

35 Waxed 

37 Miss 

40 Oflof 

44 Warmth 

45 Not legitimate 
evidence 

46 Bygone request 

47 Woodrow’s 
second First 
Lady 

49 Carrion feeders 

50 Stew ingredient 

51 Snuf^Smitii, 
for one 

53 Coordinate 

54 U may be on a 
roll 

55 Worthless talk 

56 Tiki carvers 
59 Hold 

responsible 
66 Unfulfilled 
potential? 

6! first of all 
62 Co-star of Mia 
in ‘Another 
Woman' 

64 Cote, sometime] 

65 Shucks 

66 They often 
brown-bag it 

68 Matchmaking 
industry? 

69 Huff 

70 Like the little 



QNew York Times/Edited by Will Shorn. 


Solution to Puzzle of Aug. 22-23 


75 Reduce engine 

heat, in a way 

76 Courts 

78 Hokkaido people 

81 ——mile 
(freight uniO 

82 LScelocoweed 

83 Cavern sigbt 

84 One of tbe 
Andrews Sisters 


93 European 
capital 


98 They go writ the 
Bow 


98 Jot 

101 Brain area 


72 Long-time 
Moore co-star 

73 Links rental 

74 Takes back the 
lead? 


8$ 1864-85 

Wimbledon 
winner Roy 

87 Tomb 

88 Bering ta go 

89 Watering bole 


162 Bunch 
104 Singer, of a sort 

166 Tate steps 


106 16-yearokTs 
want 


107 4D1Q4 
alternative 
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Alex Rodriguez of the Mariners sliding safely home on a hit as Sandy Alomar of the Indians a wafted the throw. 


Mariners 10, ImRana A Alex Rodrig- 
uez hit his 37th homeras Seattle beat the 
Indians in Cleveland. 

The Mariners scored four runs in the 
first inning on two walks and an error by 
pitcher Jaret Wright ( 1 1-8). Ken Griffey 
Jr., leading the American League with 
44 homers, went 1 for 5 and did not 
homer. 

Blue Jays 11, Royals 1 In Toronto, 
Jose Canseco hit his 36th home ran of 


the season and Kelvin Escobar came 
within an out of die first complete game 
of his career as the Bine lays routed 
Kansas City. 

Escobar (3-2), a converted reliever, 
has allowed just eight earned runs in 35 
innings daring his first five major 
league starts. He allowed seven hits el 
835 innings, strode out seven and 
walked erne before Carlos Almanzar got 
the final out 


WMt* Sox 7, 


a In Chicago, 


Chasing the Record 

Home run tally for two contenders to 
break the season record of 61 homers set 
in 1961 by Roger Maris (right). 


mark McGwire SI sammy sosa 


54 0-for-4 with a 
fielding error 
vs. Atlanta 
on Thursday 


52 2-forS with 
one RBI vs. 
Colorado ' 
on Thursday 


Marla through 132 games: 51 


two-run homer, and drove in three rms 
as die White Sox handed Baltimore 3s 
fourth straight loss. Rafael Palmeiro Bit 
his career-high 40th home run for the 
Orioles in die eighth inning, a two-run 
shot off Bob Howry. 

But that didn't prevent the White Sox 
from sweeping three games from Bal- 
tsaore, winch entered tbe series with an 
outstanding 3 1-1 T record since tbe All- 
Star break. 

Tttrilrm «, fcu»h s In New Yodt, 
Benue Williams snapped an O-for-12 
shrrnp with an RBI doable off the cen- 
ter-fiod wall witbtmeout in the 11th 
inning as New Yorfc<96-36) matched as 
1997 victory total- ^ 

With Derek Jeter w second, Wit- 
Ha™ drove a 14) pitch from Mike Fet- 
ters (2-8) to dear left-center dan tip M 
Anaheim ccaer adder. Jim Edmonds. # 
could not run down before be crashed 
into the waR. 

Jay Tessmer made his major league 
debm and got tbe victory in rebel Ana- 
hesn won six of U games against the 
Yankees, wfaofead nay other season 
sepes.. 
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IOC and Drugs: A Collision Course 


"lit Mf V 


International Herald Tribane 

B OSTON — The consequences of 
the current uproar over Mark 
McGwire’s use of a steroid have 


In America/lAH T mum 


McGwire's use of a steroid have 100-meter dash and the female gymnasts 


little to do with McGwire and every- 
thing to do with die future of the 
Olympic Gaines. 

Sometime in the next century, the 
International Olympic Committee 
would like major league baseball players 
to compete in the Summer Gaines ac- 
cording to the trend of Dream Teams set 
down by the NBA and NHL players in 
recent yeans. Indeed, if Olympic baseball 
doesn’t go professional soon, the IOC 
has indicated that it might be eliminated 
from the Olympic program altogether. 

Here is tbe problem: How could 
someone like McGwire, the biggest 
name in baseball this season, survive the 
Olympic drug tests? 

McGwire has neither been violating 
the rules of baseball nor breaking Amer- 
ican laws by taking androstenedione, an 
over-the-counter muscle-building drug. 
American baseball doesn’t test its play- 
ers for that drag, for the more potent 
anabolic steroids or for any other per- 
formance enhancers. 

The IOC does conduct such tests. Its 
public outcry over the exploitation of 
such drugs is at the moral »nd ethical 
foundation of the Olympic movement 

The IOC is going to have to do 
something about thar foundation 
someday, and it’s not going to be an easy 
decision. Over the last the 

Olympics have become a sensational TV 
show. The Games' biggest source of 
income is the American television net- 
work NBC, and the main sponsors are 
predominantly American corporations 
that invest in the Olympics in order to air 
advertisements around fee high-powered 


when the IOC invited fee NBA su- 
perstars to compete at Barcelona in 
1992, the move was presented as an 
opening of borders. The IOC said it 
simply wanted to involve the world's 
most talented athletes, regardless of 
their commercial success. 

But tiie practical truth is feat the 
Olympics needed NBA players for the 
ratings. ThelOC was charging top dollar 
for the TV rights so. as in a big-budget 
Hollywood blockbuster, it had to bring 
in fee biggest names in show business. 

The Games have gone down a path 
from which there is do return. If they are 
to follow a hard line in thrir potiring of 
perfbnnanco-enhancing drugs, then they 
probably shouldn't be in partnership with 
tile NBA, which doesn’t test its players 
for illegal anabolic steroids and fee tike. 

Understand that tins look-tho-other- 
way approach to drags is mtiqpe to 
America. Virtually all c«f the sports 
leagues outride America are run by fed- 
erations that make die claim, at least, of 
s up port i ng the basic Olympic guide l i n es 
cm performance-enhancing drags. Those 
federations may not agree cm a single 
comprehensive list of such drugs, bat at 
least they make policing those drugs an 
issue. In tbe most popular American 
sports, it is not an issue. 


Growth Hormone, they might say. Bat if 
NFL players, baseball sluggers and 
NBA power forwards want to use those 
drags. Jet ’em. It’s their decision. 

What it cooks down to. unfomivr 
natety, is the feeling that these drags teatr 
to better competition. The athWes be- 
come larger than life in their physiques. 
Herculean in their strength and speed. 
The^andience doesn’t warn a return to 
the days of scrawny sprinters, much lees 

1 4 M 1 .-4/iA 


Offensive linemen who weigh under 300 
pounds (136 kilograms). The unartic- 
ulatod consensus, in America, at least, is 
that athletes are per f ormers. Ihiey 
shouldn’t look n ormal They should 
look superhuman. - * 

Bless the IOC for keeping perfor- 
mance-enhancing chugs on the agenda. 
The drugs are poisonous and do not 
improve fee quality of life, but rather 
threaten iL 

But understand, too, that the IOC's 
public attemp ts at curbing the use of 
such drugs is doomed to. fail. As. a 
spucpacle of television, any quest to 

abolish tools feat improve the spectacle 

is a quest that is not in the Olympics' 

business interests. v 

The people who negotiate TV rights 
and sponsorships in the buttons of dol- 
lars arc tf»e same people who oversee the 
drag tests — tests that, if found to tie 


p 

L-. 


Iks. 


If you were to ask American spee- 
d's whether such drugs should be 


talers whether such drags should be 
drammed out of sports entirely, I’m 
guessing that most, of them would ex- 
press a ho-hum ambivalence. Don’t per- 
mit high school or even college athletes 
near a syringe of devastating Human 


positive, would cripple Zhezr ability to 
land those billions. Someday they might 
decide to give up testing for drags al- 
togpttwt They might just find that no 
one really blames them 


lan Thomsen is a senior writer for 
a ports Illustrated magazine. 
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Manning Hurls for 2 TDs 
:As Colts Tame the Lions 


■'if .., 1 

r. ■% 


•i',.*. The Associated Press 

■ ■■£*'. I- The preseason is over for 

Leyton Manning. 

> > v i The richest rookie in Na- 

'< ■:. < ’-tional Football League his- 
■ ' Dory closed his preseason im- 

Opressively fate oo Thursday, 
~ . i ^jassing for 172 yards and two 

v ^touchdowns to help the Colts 

1 defeat the Detroit Lions, 20- 
^ #&7,in Indianapolis. 

-• Jf Both touchdown tosses 
' vt; ,fwent to Marvin Harrison, in- 
» -deluding a 76-yarder on the first 
-3>Sensive play of the game. 

‘ >. “We saw some things on 

> ^ ffilm that we thought we might 

I Jju iget deep on them early,” said 

r%t ^Manning, who hit Harrison in 
■^stride af ter he beat former 
' irSyiacuse ' teammate Kevin 

x -Abrams. ... 

. U Manning and Harrison 

- .'f-V. . data - connected on a 40-yard 

"‘ : 's ^touchdown play before being 
•Siven the second half off. The 
' ■* j *fomwr Tennessee star fin- 
ished the preseason with four 
" ': T jtouchdfown passes, complet- 
ing 32 of 65 passes for 520 
' : yards with three interceptions 

rand only two sacks. 

; ' ■ C f- He and Harrison, the 
:-,|p Jeam’s first-round draft pick 


in 1996, have quickly become 
a potent weapon. Harrison 
baa U catches for 296 yards 
and four touchdowns in the 
preseason. 

‘‘Marvin is oar most ex- 
perienced receiver. Yon al- 
ways try to develop great tiro 

WH P»a»iA»oM 

ing -with all your receivers, 
but I threw a lot of balls to 
Marvin in foe mini-camps 
and during training ramp and 
onr timing feels good/’Man- 
ning said. 

Tlw Colts (2-2) will open 
the regular season Sept. 6 
against foe Miami Dolphins. 
Detroit (1-3) opens at Green 
Bay. 

*Tm as ready as I can be,' * 
Manning said. 

Jaguar* 42, Cowboys 20 

The preseason is finally over 
fra foe Dallas Cowboys. As 
for as Troy Aikman is con- 
cerned, so axe foe excuses. 

Fra foe first rime, in 12 
years and only foe third 
in foe 39-year history of foe 
franchise, foe Cowboys went 
through an exhibition season 
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BASEBALL 


; Major League Stan din os 


Los Angeles 

Colorado 

Arizona 


EASTDm$MM. 


AMERICAN LEAGUE 

MMRKWtu 200 B10 00*— 3 S 0 

TtaMpaBav 222 on Ife — !0 It 2 

MBon, RttcNe (3)i Carrasco (A, Guantodo 


Now York 96 36 727 — 

Boston n S3 as m 

SotttaorB 69 64 519 27% 

'Toronto «8 66 507 29 

-•Tampa Boy 50 81 782 45V4 

CENTRAL OtVtSlON 

Cleveland 73 39 553 - 

Kansas aty <1 73 ASS 13 

Chicago 59 73 447 14 

'.Minnesota S9 73 Ml u 

-DetroH 51 81 386 22 

VEST nwoN 

Anaheim 74 SI 540 — 

■'7am 70 «2 530 w 

.Seattle 51 71 Ml 1T% 

Oakland 51 73 ASS 12% 


L PcL 6B (7), BapRst (8) andJv.Valerdta; Santaia and 


*(i to 


2 * Ftohuty. W— Santana, 5-2. L-Mfltoa 7-11. 

2 S ■SS IS HR— Tampa Ba* Flaherty®. 

® ^ 5T9 »1S Seattle 40B 001 140-TI 13 l 

56 66 507 29 OnNaat 020 On 000—4 10 3 

50 SI 582 4516 PaMagua C73, TMto 0) and j. 

l division Ohec Jr. Wright Shucy (7), Poole ffl>, 

73 3? 553 — AueranadwO)andS.Atoma& Batten O). 

51 73 ASS 13 W-Moye& 114. L— Jr. Wright 114. 

» 73 Ml 14 HRs— SeatflcJ. Cora 16), A. Rodriguez on. 

® 73 J47 14 aevekmt Lofton (12), Jusllce {17). 

51 81 386 22 KMHBQy BM 000 010-1 7 0 

mWOH Tsnato 220 005 «**-ll 15 0 

74 51 548 — Rosatkv Evans (ffl, Ptttoiey (ffl, J. SaaSago 

70 a -530 2U dn and MLSvunep Escabao AJmmzor 9) 

51 71 .462 1TH raid K. LBrown. W— Esa*ac 3-1 L— Rnsoda 

61 73 455 12V, 7 . 1 a HR— Taranto Cmsea, CM- 

U.LUUMM OaUired 013 2*0 000—4 13 1 

3MMOM Bwtwi 000 082 001-3 0 0 

W L Pet GB CandoHt T. JJWalhew (7t Groom ffl), 

« 45 .464 - Taylor (9) and Hindi ScftMirabC. Reyes Qt 

73 51 -545 16 Wkenfln (7) and HaltebeJR. W-j C andottt 10- 

64 70 .478 25 14. L-Schourek, 04. Sv-Taytor 07). 

51 M 370 3B34 HRs— Sedan. Gmdapaoa C27J, OLeary OT). 

47 17 351 « BNtonara 010 OBI 020-4 11 0 

LDNHDN fw— JM 001 20*— 7 t 1 

83 51 .619 — Erickson, MBs 0) and Webster; Pnnme, 

73 51 545 )0 Foote (7). Homy U), Stows 0) and 

M « AS II Machado. W— Patque, 45. L— Eridmon 14- 

64 70 ^78 19 ias*— Sbnas 073. HR*— BnUbnora. Better 

62 71 466 m Q).R.Pt6ntea(40).CNoogd. Norton (7). 

62 77 M3 21 AactHlW 001 0B 001 OB-4 11 2 
HVHROH , New York DM 210 110 01-4 11 1 
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SPORTS 




without winning. 

The Jaguars made sure of 
that Thiusday night in Jack- 
sonville, getting shaip play 
from quarterback Mark 
BruneU and four turnovers by 
foe defense. 

- ‘'What’s important, said 
Aikman, is that “the pre- 
season is over, and no one can 
sit here at foe end of next 
Sunday and say we were play- 
ing younger players. ’ ’ 

He added, "Whatever ex- 
cuses we had over foe last few 
weeks, we don’t have those 
anymore.” 

That’s not to say their trou- 
bles are behind them. 

On foe day before foe Cow- 
boys’ final preseason game, 
left tackle Larry Allen was 
named in a complaint by a 
topless dancer who alleged 
she was raped at knifepoint 
No charges have been filed, 
and Allen isn’t talking. 

The Jaguars (2-2) have no 
such concerns. 

The only event that has 
shaken up their camp in four 
years was when Brunell tore 
knee ligaments last season 
and missed two regular-sea- 


and Writes*. Neva C9). Cone, Lloyd (61, R. 
Mendoza (6), Stontoa (7). Tessmer 01) and 
Girard. W— Tessmeo 14. L— Fettore. 24. 
HR— New York, C. Davit (1). 

NATIONAL LEAGUE 

SmDtog* 208 104 001-8 11 0 

Ptafladefptda 000 100 000-1 8 1 

Spencer. Boehriager (7L S_ Sandea (93 
raid C Hernandez. G. Myers (91; Byrd Y. 
Pmz WJ. Ryon (7). MLGrace (8), M. LeAer 
D) and Patent W-Spencec, 1 4. L-eyrd 3- 

I. HRs— San Drags, CamtoH (27). R. Rivera 
OftSiwebtf). 

New York HO 102 000-3 10 1 

SaflftBKtteo 0B3 043 101-11 15 0 

Reynoso, McMktaal (51. Rojos (61, Blair 
(S) Bid Piazza Fabregas (7); Danvto, R. 
Rod rig on (6), Tovaraz (7), Mesa (9) and 
Moyne. W— Darwin, 8-10. L — Reynosa 5-1. 
HRs— NewYaricPkina (25). S<m Francisco. 

J. Kent cm Buries H91. Danston CO. 

FMUi 011 100 000-3 S 1 

Ctodnafi 031 110 C0s-12 15 1 

LHarnandez, EcknandMm (4). A. Lmkln 
(7). Pdl m and Zaun Pwris R White «). 
Kriuda (9) and Taubensw. w— Pants. 4-1 
L — L. Hernandez, 10-10. HRs— Florida D. 
Lec06).CIndnnatl B.Lnrfc)n (13), B. Boone 
2(15). 

Atlanta 030 011 100-6 10 1 

SL Lioais 000 OOO 031-4 7 3 

Neagle, Rocker (8), Ugtenteig (97 and J. 
LapacMJAorrib Evengetri (7), VVRt C8) and 
ManwauW— Neagla 13-11. L—M. Morris. 4- 
4 Sv-UgtHibag (24). HRs-Aitonto, A. 
Jams Q3I. St Loots, Gart [21 >. 

MflmalMr 000 001 003-4 13 0 

Arizona 000 000 000-0 2 0 

Roque. Plunk (81 and Hagheb Matheny 
(93; Andy Benes. FJtodrigaez (9). Embree 
m and Stinnett. W— Roque, 2-1. L-Andy 
Bern 11-13. Sv-Ptonk (1>. 
■HR— MOwaufcea ffiteson 15).- - 







CNcago 001 020 520 1—11 19 2 

Celetmto 020 124 010 0-10 15 0 

Morgan. RdnJMyen (5). F. Heredia 16), 
Wengert (6). Karthner C80> MafMtand (8). 
Beck (10) andSentris; Astoda Leskardc (7), 
MdElroy (Bt Dipato (Bt Munoz (10) and 
Manwarinq, J. Reed (6t W — Muthottanrf, 4- 
5. L-Munoz. 2-2. So— Bede (38). 
HRs— CNcngo. B. Brown (14). J. Hernandez 
(19].CokVDda Bichette (20),Casfflla (38). 
Montreal WO 102 042-9 12 3 

Las Angeles 420 300 0tS-10 11 0 
Je. Pawed At Batisto (3), Tedord (63. 
Bennett (8) and Hcntays Dreflort. Guthrie (81. 
Onma (9). Radinsky (9) and C Johnson. 
W — Dreifort 7-12. L— JeJ^oweB. 1-5. 
Sv— Radinsky (13). HRs— Montreal, 
VJGiwnwo Q3>. Wldger (11). Las Angdet. 
EcYaunff (6), Bmdla (81, Baton (5) 

Japanese Leagues 


FOOTBALL 


NFL Pke&eason 

Jocksonvlle 42, DoDob 20 
IndlonapoEs 2(X Detroit 17 

CFL 

THURSDAY RESULTS 
Hamilton IB, British Cahnnbka 8 
Taronto37. Winnipeg 16 
Edmonton 3& Saskatchewan 13 
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Hanshki 1. Yomiuri 10 
Hkoshlma 7, Yokohama) 3 
Kintetsu 4, Orix 6 
Nippon Ham 3. DaW4 


SOCCER 


Cup Winners 1 Cup 

LATE THURSDAY OESULTS 
Rapid Bucharest 2, Gravenmadier. Lux4 
Rapid Budurest win 8-2 on aggregate. 
FCHata.Flrul Bangor Oly.wai.0 
FCHaLa wfai3-l on aggregate. 

Tmava 5v*u 2 Vrirdar JWac. 0 
Tmava mil 34 on ogoragate. 

Hetatogbag 5 we- 3 Vaduz .lit, 0 
Hekringborg wtai 54 on aggregate. 

Apoflon Limassol Xyp. 3 Etaonas.LJL, 3 
Apoflon win 54 on aggregate. 

Hearts 5o>, & FC Lnnlana .Est, 0 
Hearts win b-D on aggregate. 

RC Genk.BeL.-4. Apotonta JUA.0 
Cenk win 9-1 onoggrepate- 
MTK Budapest , Hun, 7 Goto J'er- 0 
BuUbmB urin 10-1 on agtpegate. 
KetlavIjkJcL, l Uepaja.Lat.O 
Uepala Win 4 3 an aggreg ate . 
HareaitansjiML, a Arnica Wronkl ,PoU 1 
Arnica win 54 an aggregate 

FIRST ROUND DRAW 
Rudar Vetonie. Sto. vs. NK Varieks. Cm. 
Panianlas vs. FC Hakn .Rn. 


Cup Draw Is Kind to Chelsea 


iota RnUuolUAgmx France-Plenc 

Peyton Manning of the Colts looking downfield for a 
receiver daring his team’s 20-17 victory over Detroit. 

son games. He went on to lead Teague and picked out of foe 
foe American Football Con- air by Dexter Coakley for a 
ference in pass efficiency last 22-yard touchdown return — 
year and showed again Thors- Brunell looked sharp, 
day nigbl he’s poised for a big He was 8-of-12 for 148 

year. yards and touchdown passes 

Despite throwing his first of 45 and 31 yards to Jimmy 
interception of the year on foe Smith. The Jaguars rushed for 
third play of foe game — a 176 yards and outgained the 
pass deflected by George Cowboys, 455-230. 


The Associated Press 

MONTE CARLO — 
Chelsea will return to Sweden 
to defend the European Cup 
Winners’ Cup crown that it 
won in Siockholm last May. 
foe London team learned after 
Friday's European soccer 
draws. 

Chelsea will face Helsing- 
borgs in a match that it is 
expected to win comfortably. 
The first leg is at Stamford 
Bridge on Sept. 17, with foe 
return two weeks later. 

Italy’s Lazio, which could 
soon be boosted by the arrival 
of star striker Christian Vieri 
from Aihletico Madrid, is foe 
favorite to win the Cup Win- 
ners’ Cup. The Rome club 
also has an easy-looking start, 
against Lausanne of Switzer- 
land. 

Spam's Majorca, which is 
also expected to go far, starts 
with a tricky match against 
Hearts of Scotland. 

Duisburg of Germany will 
face Genfc of Belgium, while 
Paris Saint-Germain will 
square off against the Israeli 
cup winners, Maccabi Haifa. 

In foe UEFA Cnp, neither 
last year’s winner or runner- 
up was in Friday's draw. 

The cup holder. Inter Mi- 
lan, qualified for the Cham- 
pions League, while Lazio, 


SV RM .Atrt, vs. MTK Budapest .Han. 
Lewki Sofia .Sul. w. FC Copenhagen . Den. 
SC Kcerenueai JJeth. vs. Arnica Wronki .PoL 
Hereto .Sea* vs. Real Monona 5 pa. 

Chelsea .Eng. vs. Helsingbaigs IF 5we. 
M5V Duisburg JGet. k. KRC Genfc .Bel 
Sesiktos.Tur. vs. Spcriafc 7raa* - a«Svk- 
RodM Bucharest .Rtxn. va. VatefEnga I F .Not 
ApoOon Limassol Xyp. vs. FK JaklonecAe. 
Newcastle tinted X. ng- vs. FK ParfUan .Yug. 
Lsrio Jta vs. Lausome Sports AM. 

Paris St Getmain .Fra, vs. Maccabi HaBa Jsc 
Metokngs Liepajo XeCvoSperitoglraga .Per- 
CSKA IGev.Ukr. vs. Lokomalfv Mascnre.Rus. 
UEFA CUP 

mfiT ROUND ZIAAW 

Sparta Prague. Cze. n. Real Sadedad. Spa 
Fenertoahce, Tur. n. Parma Ite 
Blnckburn Rovers. Eng. vs. Lyon. Fra. 
Dynanw AAcscoK Rus.vs.SkontolSga Lnt. 
VBuria GuiraaiiKs. Porvs. Celtic Sco. 

VfB Stuttgart, Ger. vs. Feyemarri. NettL 
ArgcsPBesfi, Raau vs. Ceita Vigo, Spa 
SBte&Exg IF. Den. vs. AS Roma , Ha. 

LKS Lodz. PoL vs. AS Monaco. Fra. 
Andertedil.BeLvs.GnB Sto o p per.SiM. 
FCLBeks, BuL vs. Graz AK . Aut 
F4orenttM.Ha.vs. HajdokSpflt.Cro. 
FCKaske.Svk. vs. Liverpool, Eng. 
Sporting Chib, Par. vs. Bologna . Ito. 
Mrelbor, Stow vs. VWsto Krakow, PaL 
Vefce BK , Drei. vs. Real Betis , Spa 
Aston Villa , Eng. vs. Stiamsgadsei IF . Nor. 
Slavla FYague, Qe- vs. Sdrate D4 , Ger. 
ServeHe FC. 5«L vs. CSKA Soda . BuL 
Red Star Belgrade. Yug. vs. FC Metz. Fra. 
Bordeaux. Fm. vs. Rapid Vienna , Aat 
AtletSai Madrid, Spa. vs. FC Ofaffic . Yug. 
Beriar Jennalem vs.Gtosgow Rangers. Sen. 
Leeds United , Eng. vs. Marttton. Por. 
Udlnese, Ho. vs. Bayer Leverkusen . Ger. 
Steaua Bucharest , Rom. vs^ Valencia . Spa. 


foe team it beat, 3-0. in last 
season's final, is in the Cup 
Winners’ Cup. 

Among foe most eagerly 
awaited contests will be that 
between Stuttgart, last sea- 
son's runner- op in foe Cup 
Winners' Cup and Fey- 
emoord of foe Netherlands, 
which won foe UEFA Cup in 
2974 and is among foe fa- 
vorites this year. 

Italian clubs have won sev- 
en of foe last 10 UEFA Cup 
competitions, but this year its 
entrants face difficult first- 
round hurdles. 

Parma has a tricky match 
against Feneibahce of Turkey 
and Fiorentina has tough op- 
position in Hadjuk Split. 

Udinese, one of foe sur- 
prise packages of Serie A last 
year, had foe roughest luck of 
all, being paired against Bay- 
er Leverkusen of Germany. 

■ UEFA Girds for Talks 

As directors of Europe’s 
biggest clubs swirled around 
Monte Carlo's famous casino 
after the Champions League 
draw, UEFA was finalizing 
plans Friday to dissuade them 
from making the gamble of 
their soccer lives by joining 
foe proposed breakaway Su- 
per League, The Associated 
Press repotted from Monaco. 


WHIera II . Neth. n. Dynamo Tbflbl . Geo. 
Anorthosfe.Cyp. vs. FC Zurich, SwL 
Uipesl TE . Him vs. Brugge KV. BeL 
Vitesse, Nefte vs. AEK Athens, Gre. 
Welder Bremen , Ger. vs. 5K Brann , Nor. 
Sigma Otomauc, Cze. vs. Marseille. Fra. 


TENNIS 


PtLOTPOiHTXSNxnONAI. 

H HEW HAVEN 
OUARTERflNALS 

Jana Novotna Q). Czech R. del. Amelie 
Maoresma Fra. 6-1. 7-6 (7-4); juDe Halord- 
Decugis, Fra. del. Mary Joe Fernandez. Key 
Biscoyne. Fla. 7-5 6-1. 

5teffl Graf (4), Germany, del. Amanda Co- 
etzer (72, S. Africa. 6-1 6-ft Lindsay Dov- 
enporf (l). Newport Beach. Calif, def. Anke 
Huber. Ger. 6-1 6-1 


The Week Ahead 


Saturday, August 29 

CYCUva, Bordeaux, France.— UCL 
World Championships (track), to Sept. 30. 

oolf. R ochester, Now Yoit^-USGA. VIS. 
Amateur Golf Chainplonship, to Aug. 3tt Mu- 
nich. Germany— PGA European Tour. BMW 
International to Aug. 31 Itoshlma Ja- 
pan-Japan PGA, HtenmHsu KBC to Aug. 
3ft Akron. Ohio— US. PGA Tour. NEC World 
Senes of Golf, to Aug. 3ft Surrey, British 
CotomWo— US. PGA Tout. Greater Van- 
couver Open to Aug. 3ft Springfield. 
Illinois— U5. LPGA. Stole Farm Ral Classic, 
to Aug. 3a 

MJOBV UMoei. Sydney— IRB.Austrotto 
vsJUewZealandBledlsioe Cup. 
tennis. Boston— ATP Tout. MFS Pro 


UEFA’s governing Exec- 
utive Committee is to meet 
here Saturday and is expected 
to make changes to its main 
club comped lions, to avert an 
unprecedented split in Euro- 
pean soccer. 

Big clubs are in negoti- 
ations with the Mi lan -based 
media-rights company Media 
Partners about forming a 
breakaway league. 

UEFA has never faced 
such a threat to its pan-Euro- 
pean governance since its for- 
mation in 1954. 

“There are mixed signals 
coming from UEFA," said 
David Brooks, chief soccer 
analyst at the securities house 
Nomura International, in 
London. “On foe one hand, it 
seems that it wants nothing to 
do with Media Partners, but ai 
other times its tone is much 
more conciliatory." 

Pundits said UEFA was ex- 
pected to make several 
changes to the setup of its 
competitions, such as com- 
bining foe Cup Winners' Cup 
and UEFA Cup. 

Among the more conten- 
tious issues is whether UEFA 
would agree to work with Me- 
dia Partners and if it would 
distribute more of the income 
from foe Champions League 
to foe clubs. 


Oxinipion5hliK.toAug.3ft Long Island. New 
Ynrti — ATP Tour, Waldbaum's Humid Cup. 
to Aug. 30. 

Sunday, August 30 

ATHLETICS. Rwll Italy— IAAF. Grand 
Pin (Class Ilk Glasgow. Samuil - BAF. 
Spar British Challenge. Britain vl United 
Stales. 

motor RACING, Spa-Franawthamps. 
Belgium— FI A, Formula One, Batgton Grand 
Pnt 

Monday, August 31 

TENIilT, New York— TTF, USTF.ATPTout 
WTA Tour, US. Open New York, to Sepi 11 

Tuesday, September 1 

soccer, various sites— CONMEBOL 
Copa Mercosur, first round. 

Wednesday, September 2 

ATHLETICS, Berlto— men. women IAAF. 
1ST AF •90. Golden League series. 

soccer Buehreest Romanis — UEFA 
European Championship, quotying Group 7, 
Romanta ml Liechtenstein voriMK sites— CON- 
MEBOL, C*pa Mercosur, liisl round. 

Thursday, September 3 

aoui Crane- sur- Sierra Smtzerkmd—PGA 
European Tour. Canon Europeai Masters; 
TomakomaL Japan— Japan PGA, PGA Match 
Play, to Sept- & Mihraukee — U5. PGA Taw 
Greater Milwaukee Open to Sept. 6- 

soccer, various sites — CONMEBOL, 
Copa Mercosur, first round. 

Friday, September 4 

aauv Portland, Oregorv-U-S. LPGA. The 
Sofcwny Championship, to Sepi 6, 


DENNIS THE MENACE : PEANUTS 


CALVIN AND HOBBES 



SOMETIMES I UE AWAKE AT N)6m, ANP THEM A VOICE C0ME5 TO ME THAT 5A*S, 
I ASK/UHW ISN'T THE WORLD PERFECT?'' » 'WE ADMIT IT..THERE ARE STILL A FEW 

i KINKS THAT NEED WORKING OUT * 
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W.I.N. 98 

Women's International 
Networking conference 
Milan 11-73 September 1 998 

www.accessint.com/win 
Mail Box 130, Corso C Colon*© 1, 
201 44 Milano -Italy 

To res filer Email: WIN-conferoice^accessintcom 

Phone: + 3WJ2-89420797 - Fac+ 39-02-8942B63 1 
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live - Football Friendly Match 

Milan vs Barcelona 

tune in tonight 19.45 <cet) 


nmuspo/ir 


Eurosport, Europe’s No.1 Sports TV Channel, available on cable and satellite 
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DAVE BARRY 

(bearing Up for School 

M IAMI — It’s back-to-school time, parents, and you 
know what that means' It’s time to get the kids off the 
TV -room sofa, using logging equipment if necessary, and take 
them to the mall for back-to-school supplies. 

G etriqg the right school supplies is crucial to your child’s 
chancesfar success in life. We all remember the tragic story of 
young Abraham Lincoln, whose family could not afford 
school supplies, so he had to write on a shovel blade with a 
piece of coal. This meant that if young Abe saw a cute girl and 
wanted to pass her a note in class, he had to hand her this big 
gross filthy digging implement, sometimes with worm parts 
stuck to it, and she’d go. **Ewwww! ” and all the other kids 
would laugh at Abe. (It did not help that he was the only boy 
in the fifth grade who had a beard.) As a result, Abe had low 
self-esteem and was so desperate for popularity that he 
became president. Unless you want that kind of thing to 
happen to your child, you had 
better get the right kind of 
back-to-school supplies. Getting die light 
What are the “right kind” 1 * c ' . . > 

of supplies? According to the Supplies IS CTUCial 

American Association of ( 0 a child’s chances 

School Teachers Who Get . 

the Whole Summer Off and for SUCCCSS. 

You Don’t Ha Ha Ha, to meet 

federal educational stan- 
dards, ‘ ‘every item your child takes to school, including dental 
braces, must be festooned with a licensed cartoon character 
such as the Little Mermaid or Leonardo DiCaprio.” 

Your child also needs a backpack or — if yon wish to have 
a truly modem, state-of-the-art schoolchild — an actual 
airline-style suitcase with a handle and wheels. In my neigh- 
borhood, I see elementary-school students hauling these 
things around, and I say to myself, “They’re in SECOND 
grade! What are they CARRYING in there? Fifty-pound 
Tw inkies?” But that is not the point The point is, American 
students may not have the best educational test scores when 
compared with foreign students, or even certain species of 
foreign plants, but by gosh our kids lead the world in cubic feet 
of academic carrying capacity. 

Another item you should have on your back-to-school list is 
some kind of notebook. I know there are many kinds of 
newfangled “high-tech” notebooks on the market today, but 
for my money, the old-fashioned three-ring binder that I used 
as a schoolboy remains, as an educational too], one of the most 
useless things ever invented. I spent basically all of my 
classroom time from 1955 through 1963 trying to repair tom 
note bode paper with those stupid “reinforcing rings" that 
were always gumming themselves together into a little de- 
fensive clot It cannot be coincidence that during these same 
years, the Soviet Union surged ahead in the Space Race. 
So whatever you do, do 


" NOT get your child one of 

‘Every Item must these. Your child would be 
L r ^ . better off with a shoveL 

be festooned Finally, while you ‘re in the 

with a licensed school-supplies department. 

see if they have any of that 
Cartoon character. heavy- white paste that we 

used in first grade to make art 

projects. Kids don’t need it 
for school anymore, but you should pick up a pound anyway, 
because it’s delicious. 

O.K. ! Now that you've got the educational supplies, it's time 
to shop for back-to-school clothes. What kinds of outfits do 
today’s kids want? That's easy! They want outfits that you 
really hate. For example, if you have a daughter, you would 
prefer for her to go to school dressed, basically, as a nun: 
whereas she wants to look as if she has been rejected for 
employment by a house of prostitution on the grounds of 
looking too slutty . How do you. as a parent, resolve this dispute? 
According to the American Association of Child Psychologists, 
the secret is to, “discuss your differences with your daughter, 
openly and nonjudgmemaily, until the two of you are screaming 
at each other and she stomps away shouting at the top of her 
lungs that she hates you and is going to join a motorcycle gang.” 
Don’t worry about attracting attention: There will be at least 50 
other sets of parents and daughters in the Junior Department 
doing the same thing. It's a back-to-school tradition! 

Buying clothes for boys is much easier. What boys want to 
wear is — write this down — big pants. A good rale of thumb 
is, if the pants do not contain enough material to make all the 
sails needed to equip a full-sized 19th-century whaling vessel, 
then those pants are too small for your modern American boy. 

O.K-! You're all done with your back-to-school shopping! 
Now it’s time to send the kids off to schooL Even if school 
doesn’t technically start for several more days, shove the little 
rascals out the door and lock it. Because you've had a long, 
noisy summer, and you deserve a chance to just lie quietly on 
the sofa and relax. Maybe fix yourself a bowl of paste. 

© 1998. The Miami Herald 
Distributed bv Tribune Media Ser\-ices Inc. 
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On the Road, in Search of a Rock and Roll Muse 


By Neil Strauss 

ft'w York Times Service 

L OS ANGELES — “I always 
saw myself as the kid who 
stepped up out of the front row and 
onto the stage and had the guitar for 
a while and carried that particular 
flame,” Brace Springsteen once 
said. “1 wasn’t interested in im- 
mediate success or how much each 
particular record was selling. I was 
interested in becoming part of 
peoples* lives and part of fans’ 
lives and hopefully growing up 
with them.” 

In a nutshell, that is the great 
rock and roll dream. It is a fantasy 
both political and parental a mu- 
sician's desire to be elected by the 
people as an intimate voice and 
nurturing authority figure. 

It is not just about being suc- 
cessful. It is about being a true 
believer in rock and roll and its 
power to speak louder than words, 
to be a disembodied best friend 
who understands what you are feel- 
ing and lets you know that it’s all 
right to feel that way. In the same 
way that the best parent is one who 
still remembers what it was like to 
be a child, the best rock and roll 
musician is often one who still re- 
members what it was like to be a 
fan. to lie in bed, headphones on. an 
album lyric sheet in hand. 

Mary CumifoUo. a 27-year-old 
singer and guitarist whose major- 
label debut “When the Night is 
Through*’ (Mercury! was released 
on Tuesday, is just such a member 
of the faithful. She is a fan-turned- 
musician chasing the great rock and 
roll dream, which has grown ever 
more elusive in a time when pop 
radio has become a nightmare. 

Bom to interracial parents who 
were musicians, adopted by two 
female schoolteachers in New 
York and a student of 20th-century 
transportation at Yale University, 
she is a populist fighting against a 
background that constantly 
threatens to marginalize her. 

The burden of her past is 
something she discovered after 
graduating from Yale and chasing 
her muse down South — learning 


about country and roots music in 
Nashville, Austin and Houston, 
where she lives now. 

“I realized I would never just be 
a Nashville or a Texas artist. I’d 
always be the one from Yale or the 
one from the north or the black one 
or what have you.” she said. 

Two years ago, Cutrufello was 
touring as a backup musician for 
Jimmie Dale Gilmore, one of 
Texas folk’s most gentle, wounded 
and gifted spirits. Nearly everyone 
at the shows left talking about the 
amazing guitarist who looked like 
Tracy Chapman. Cutrufello, who, 
with her powerful assertive stage 
presence, constantly upstaged the 
self-effacing Gilmore. 

On her own in concert, 
Cutrufello knows bow to give the 
appearance of pouring every ounce 
of her being into each note, with 
every picked string eliciting a 
grimace and every lyric sting with 
an intensity intended to drive it into 
the heart of the listener. 

Watching her perform some- 
times feels like being in the pres- 
ence of the next Bruce Springsteen 
or Melissa Etheridge, but at other 
times it feels like playing into the 
hands of a self-invented rock hero 
with a manual on how-to- bee ome- 
a-legend in her back jeans pocket. 

While Cutrufello has mastered 
the intensity of live performance, 
she hasn't figured out the same 
trick in the recording studio. Fall of 
rewed-up barroom rock, teeming 
with bluesy guitar lines; honky- 
tonk attitude and elements of 
rhythm-and-blues, folk and '60s 
rock, “When the Night Is 
Through ' ' sounds like it was meant 
to be a classic, though it falls short 
of the mark. It is just promising. As 
on stage, she tends to overdo it, 
trying to load her voice with more 
experience and age than she has. 

But the technique works better 
in front of an audience than in the 
studio. At times, tike when she 
growls. “Ain't it good to be alive 
on a sunny day,” Cutrufello man- 
ages to turn simple statements into 
powerful rock that connects with 
the listener. At otter times, the 
album dissolves into well-intended 
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Mary Cutrufello, singing the National Anthem at the Astrodome. 


ctichd. But Cutrufello is only at the 
b eginning of her journey for self- 
definition. 

Sitting in the cheap seats at a 
recent Los Angeles Dodgers game. 
Cutrufello discussed her develop- 
ment and ambitions. Where most 
musicians strive to be different and 
unique, Cutrufello tries to blend 
into the crowd. “That’s what’s im- 
portant to roe, the things people 
have in common,” she said. “I'm 
into speaking for people who don’t 
have a voice of their own — be- 
cause I didn’t for a while.” 

And, for this chaser of the rock 
and roll dream, who are those 
people who don't have a voice? 


“Everyday, average people,” 
Cutrufello replied “People you 
meet at sports bars, not necessarily 
people who closely follow music. 
I'm talkin g about the bars where 
there’s a jukebox that plays a song 
every 10 minutes because that’s its 
job and a song comes on and 
someone says, ’Who is that?* And 
someone else goes, ‘I don't know, 
but I love that song.’” 

Just as Springsteen originally 
wanted to be a baseball player, 
Cutrufello — who recently fulfilled 
another dream, that of singing the 
National Anthem ar the Houston 
Astrodrotne — also began with the 
game. In fact, we have the baseball 


industry » thank for her anisic. A 

the 1981 baseball stnke. 

‘TmopedanxBid^^ OU! * i |^* 
year,” she said. 

picked up the guitar. I stopped fttf- 
jowing baseball for 12 years after 

^ough her amWtion fo fog 
school waste go to Ne* 
perform musical theater. a ^wdtnp 
through the American Southwest 
and a few Dwight loafcam and 
Steve Earle albums soon ihwaned 

After leaving Yale she hit tte 
Texas honky-tonk club scene. I 
worked really hard to learn t hat st yle 

and be respectful of it and figweoot 

my place in it.” Cmrofeltosattl Bai 

it tinned out that her place wnsn tin 

country music. 

“She came to Nashville, and l 
let her get a sense of the country 
music business,’ 1 her manager. 
Holly Gleason, remembered. “K 
wasn’t that she disliked the people, 
but it wasn’t her destiny. She real- 
ized that in Nashville she would 
have been black before she was 
anything else. We were at the bar 
one nigh* and she slammed ter 

beer down and said. ’Rock deni!’ 1 
said, 'What?' She ssdd, ‘Rock deal! 

I want a rock dcaL”’ 

Gleason found one in no time. 
One of the album’s oldest songs 
is “Sister Cecil,” which Cunufeflo 
wrote in college about ter adopted 
younger sister, CeciL Through 
Cutrufello was adopted when she 
was 5 months old, Cecil came into 
the family at tte age of 3. 

“When Cecil showed up, she 
was a scared little kid, small for her 
age,” Cutrufello remembered. 
“Her shoes didn’t fit and all ter 
clothes were in a box. She was like a 
<fog that had been kicked when it 
was young. It took a couple years 
for her even to let os give her a hug- 
1 think there’s a tittle bit of that in all 
of us — a little bdi scared, unsure of 
ourselves, haven’t quite figured out 
what this whole fife thing is yet. 
And I know that rock and roll helped 
order some of the world for me in 
that respect and I think that’s a great 
thing to be able to give back.” 
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Newlyweds Brolin and Streisand, at the ceremony. 



Y ELLOWED by vamisb layers ap- 
plied over the centuries, the Mona 
Lisa remains the Louvre’s top attraction. 
But some experts say it’s time for a face- 
lift — to which the Louvre says, “Hands 
off!” Thanks to computer technology, 
the French magazine Journal des Arts is 
offering a glimpse of what tte Mona Lisa 
may have looked like when Leonardo 
da \lnd painted her in 1503: rosy cheeks 
instead of yellow pallor, pale blue skies 
instead of the famed sunset glow. The 
debate, to clean or not to clean, follows 
cite Louvre’s decision to give the world’s 
most famous painting a room of her own. 
An experts are urging the Louvre to take 
advantage of the move to scrape off the 
varnish applied to preserve the work’s 
magical luster. For tte Louvre, there’s no 
debate at all “It’s absolutely out of the 
question to restore toe Mona Lisa in any 
way.” said Jean -Pierre Cuzin. chief 
paintings’ curator at the Louvre. 


About 450 cheering onlookers, most 
of them apparently Barbra Streisand 
fans, were on band as the couple arrived 


to see James Brotin’s star unveiled on 
the Hollywood Walk of Fame. Brolin 
and Streisand were married July 1. 


Luciano Pavarotti underwent hip 
surgery and was recuperating at his villa 
on toe Adriatic Sea, the tenor's spokes- 
woman, Renata Meroni, said. Meroni 
said toe opera star plans to stick to his 
concert commitments beginning in Oc- 
tober. 


Bob Denver, who played the tide 
character on the television series “Gil- 
ligan's Island.” pleaded no contest in a 
West Virginia courtroom to a charge of 
possessing about 1.5 ounces of mari- 
juana and was placed on six months’ 
unsupervised probation. 


A Dutch aits foundation announced 
Friday that it had brought bads to the 
Netherlands the last major work of the 
Dutch painter Piet Mondrian, “Vic- 
toiy Boogie Woqgie,” which it bought 
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far $40 miltioa. The national foundation 
for the conser v ation of arts said it 
bought die picture, which Mondrian 
painted in New York between 1942 and 
his death in 1944, from a private Amer- 
ican collection. The fond will hand over 
toe picture to toe city museum at Tte 
Hague, which balds the main collection 
of Mondrian’s wosfcs. The painting will 
be on display after Ocl 29. 


Steven Hamtooad, a partner is toe 
Hughes ffabbanWk Reed few firm of 
New York, will succ ee d Bernard 
Chaen of France as president of toe 
International Association of Lawyers. 
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The fianc6 of toe former Mousketeer . 

Dartene GiBespiepfeaded guihy to 21 !jU' £ 
federal charges related to a securities ' T * J 


federal charges related to a securities 
fraud scheme that allegedly involves 
Gillespie as well. Jerry FrasduBa was 


freed on bail pending a sentencing hear - 1 
ing scheduled for Nov. 16. Gillespie is 
fios on bail awaiting trial scheduled for 
Sept . 14. 
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take in a rock show 


and use AT&T Direct ” 1 Service. 


) 


With the world's most powerful network, you get fast dear, reliable connections from anywhere. Pius you'll always have the option of an 


All it takes is your AT&T Calling Card or credit card, and you're well on your way. Important stuff, when you're out on tour. 


operator who speaks your language. 


For easy calling worldwide: 

1 . Just dial die AT&T Access Number for the country 
you are calftigfrwn. 

2. Dial the phone number you’re caIBng. 

3. Dial your card number. 


Oe* pnl aBre *"“ *>*!« ® l*" 1 001 W 

rf cotKWfci feted abow. ptana ttaposfc^ mAM* ®C* fc« 


AT4T Access Numbers 






AatfraQ 022-90341 1 GrMM* W-W0-I3I1 SaudlAnbbd 

Belgium* MOO.IOO-10 heboda i40M»M)00 Spabu 

CzeKb far,* MOO****** J 

gy**OJro)t — JIM2M W 172-1011 Strftmtad-IIZSSJSu 

France 0400*9401! Netbeftends* 0800-022-91 1 1 Um^l a * mkHTS 

German, 01300010 755*042 SE3 !!£££! 

Par access numben not feted above, as k any operator for AT&T Direct Service, or visit our Wefc «- 

www*att^com/trareler 



AT&T 


all within your reader *: 


perm, emM^r^uuun^kxtumulu^ Cote US.crtr.CeuntrrW^WYfMWCOf^rftham.rf, .c ^ ..... 

E oxnite OftOflcpto*. Ae ^ apply ouoM. Mesww.ou* UX. 









